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Wider Tax Base 


And Cut in Pubiie 


| 


Expenses Urged 
Smaller Spread in Rates on. 
Incomes Also Asked by 


Representative of Manu-| 


facturers’ Group | 








Suggests New Source 


Of Revenue Be Found 


House Committee Acts to Ex- 
pedite Hearings so Drafting 
Of Revenue Bill Can Be 
Started by Jan. 27 or 28 


Broadening the tax base to make more | 
people feel the effects of taxation, was 





advocated Jan. 19 by J. A. Emery, repre-| 


senting the National Association of Man- 
ufacturers, in testimony before a hearing 
of the House Committee on Ways and 
Means, considering taxation 
Mr. Emery also suggested the develop- 
ment of new revenue sources. 
“drastic” governmental economy and pro- 
posed that the spread between the tax 
rates on individual and corporation in- 
comes be decreased. 

After the hearing, at which the Com- 
mittee acted unanimously to expedite its 
hearings in order to begin the formula- 
tion @6f a revenue bill by Jan. 27 or 28, 
Representative Collier (Dem.), of Vicks- 
burg, Miss., the chairman, stated orally 
that the revenue bill is intended to be 
nonpartisan. Both the majority and mi- 
nority members of the Committee, he said, 
shall take part in the sessions to formu- 
late the measure. These will begin two 
or three days after Jan. 25, the last cal- 
endar day of the hearing, Mr. Collier 
added. 


Time of Witnesses Limited 
“We are willing to accept suggestions 


legislation, | 


He urged | 


Less Pay Favored |Hoyse Authorizes | Exchange Inquiry 


In Federal Service 





Salary Reductions Sought in 
Legislation as Proposed by 
Mr. Borah and Mr Wood 


REASONABLE reduction of salaries 
; of Government employes will save 
the taxpayers some $200,000,000 or $250,- 
000,000, Senator Borah (Rep.), of Idaho, 
declared Jan. 19, in pointing out that} 
investigation discloses that salaries of| 
State and Federal employes in 1931 to-| 
taled $6,000,000,000. 
The Idaho Senator made his statement 
in connection with the introduction of a 





| 


| bill (S. 3116) to reduce the compensation | 


and salaries of employes and officers of 
the Federal Government. The bill pro- | 
vides for a 6 per cent reduction in sal-| 
aries from $5,000 to $7,000; 10 per cent) 
reduction in salaries from $7,000 to $10,000, | 
and 20 per cent reduction in salaries of | 
$10,000 or more. It stipulates, however, 
that judiciary positions are not to be in- 
cluded in the reduction. 
| Mr. Borah’s statement follows in fuil 
text: 

“Investigation discloses that the total 
salaries drawn by employes of State and 
Federal Governments in 1931 was about 
| $6,000,000,000, and this amounts to about 
40 per cent of the gross expenditures of 
those governments. I am urging these 
salary cuts simply because we are in the 


[Continued on Page 3, Column 4.] 


‘Drastic Saving Plan 
For New Jersey Is 
Asked by Gov. Moore 


‘Abolition of 42 Commissions 
And Curtailment of High- 
way Work Among Pro- 
posals in Message 


for the bill from any source, whether they Trenton, N. J., Jan. 19. 
come from the majority or the minority,” | ‘ . . Ie Stes 
he said. “Some of the suggestions of the| Advocating a — s. stag gg oll 
Undersecretary of Treasury Mills ap-|cconomy, Governor A. Harry Moo : 


peared to me to be sound.” 

The Committee adopted two resolutions, | 
one limting witnesses to 15 minuutes each 
unless their time is extended by unani- 
mous. consent of the Committtee, instead | 
of the present one hour allowed, the other | 
providing that no witnesses will be added 
to the calendar who shall fail to notify 
the Committee by Jan. 22 of their de-| 





to testify, and that the Jan. 25 
calendar will be the final one, only those 
on the calendar up to that date to be 
given an opportunity to be heard there- 
after. 


Mr. Emery declared a reliable source | 
of revenue is needed which will.impose as 


little burden as possible on the taxpayers. | 


He cited the wide fluctuations in income 


as making that source unrealiable, and de- | 


clared the country is facing rising taxa- 
tion at a time of declining income. 


total public expenditures by the States, | 


Cites Public Expenditures | 


inaugural address today presented a plan 
for reorganization of the State govern- 


| ment, the abolition of 42 commissions and 


the curtailment of highway and other 
construction to permit a return to the 
taxpayers this year of $16,500,000 from the 
gasoline tax and motor vehicle fees. | 
The Governor urged that every service 
and improvement not essential at this 
time be postponed. He included in the 
list the grade crossing elimination and 


\institutional building programs and the 
| proposed acquisition 


of a new major 
source of water supply. A free State uni- 
versity, north Jersey meadow rectamation 
and an ocean-front park system were 
pointed out as other projects which 
should be deferred. 
Additional Recommendation 

To these recommendations were added 

the revision of ti¢ Judicial system and 


The | jury reform, relief for the farmer, quar- 


terly tax payments to ease municipal 


4the Federal Government, and local units | borrowing, repeal of the permanent reg- 
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was $13,500,000,000 to $14,000,000,000 in 
1930, he said, of which $10,250,000,000 was 
raised by ‘taxes and the rest borrowed, 
representing deferred taxes. This total, he 
said, represents about one-fifth of the to- 
tal income in the United States for the 
year. 


Mr. Emery urged that the Government | 


abandon all unnecessary expenditures, 
“adjust compensation” in the Goyernment 
service, and eliminate unnecessary new 
projects. 

Representative McCormack ‘(Dem.), of 
Dorchester, Mass., asked if Mr. Emery 
meant that he favored reduction of sal- 
aries in the Federal service, and if it 
would not be better to reorganize the gov- 
ernmental departments to effect econo- 
mies before considering such a suggestion. 


Mr. Emery said he believed the reorgani- | | 4 
| mission to Mark Historic Sites. 


zation should come first, and that Federal 
salaries should be reduced only with the 
same reluctance which business has shown 
in reducing salaries. 
Urges Graduated Income Rates 
Mr. Emery recommended a system of 


“graduated” income tax rates rather than | 


the arbitrary “jumps” in the rates which 
are now in force. He suggested that a 
percentage increase might be imposed with 
each additional $1,000 of income. 

The spread between rates of tax on in- 
dividual income and corporation income 


[Continued on Page 3, Column 1.] 


Gold Suspension Aids 
Japan’s Trade Status 


Survey Shows Conditions in 
Europe Are Unfavorable 


Japan, with fewer exports recently, has 
improved her competitive position by 


abandoning the gold standard, while late | 
European conditions generally were un-| 


favorable and Argentine industry was 
more active, according to a summary of 
the week's international economic devel- 
Opments,: issued Jan. 19 by the Depart- 
ment of Commerce. 

The United Kingdom's exports increased 
in December, it was reported. Swedish in- 
dustries were said to be threatened with 
a labor dispute. The outlook of those in 
Belgium is “worse than at any time since 
the depression began,” and employment in 
Czechoslovakia, the advices disclosed, 
reached a new low level. ortuguese con- 


ditions were reported as having become | 


worse “in several directions.” Chinese im- 
ports 
trade still was restricted, it was said. 
Unemployment grew 60 per cent in Italy 
to almost 1,000,000 during 1931, but no 
“startling changes” occurred in the eco- 
nomic situation there, the Department ex- 
plained in a separate statement about that 
country. The Depariment’s summary of 
world conditions, based on cabled and 
radioed adyices received from its repre- 
sentatives abroad, follov’s in full text: 
“Exports from the United Kingdom dur- 
ing December showed a slight increase 
as compared with the previous month, 
while imports were somewhat smaller; the 
trade for the whole year, however, showed 
a decline of 17 per cent in imports, 32 
per cent in exports and 26 ner cent in re- 
exports as compared with the previous 
year. While Belgian industries remain 
in a fairly strong position, recent deve?- 
@pments have been adverse and the out- 


(Continued on Page 8, Column 5.] 


increased and Canadian foreign | 


istration law, restoration of the September 
primary election, the election of assem- 
blymen by districts, repeal of the State 
prohibition enforcement act, a _ petition 
that Congress call a constitutional con- 
vention to repeal the Eighteenth Amend- 
ment, and shorter legislative sessions. 

It is not enough that State expenses 
alone be reduced, said the Governor afte: 
asserting that “frilis and furbelows” must 
go. The taxpayer needs aid, he added 
and must be helped. 

Among the commissions proposed for 
extinction were the State Traffic Com- 
mission, Real Estate Commission, Board 
of Regents, Old Age Insurance and Pen- 
sion Commission, Tax Survey Commis- 
sion, South Jersey Transit Commission, 
Migrant Welfare Commission, Commis- 
sion on Migratory Children, and the Com- 


Multiplication Cause of Objection 
With the purposes of some of the com- 
missions the Governor had no fault 
find. 
the multiplication of agencies and 


The State Water Policy 
would be stripped of all power, 
would be held in abeyance for at 
two years. 
Commission would be transferred 


of Conservation and Development 


at several hundred thousand dollars. 
Anticipated Revenues 


Anticipated 
Department this year were placed by 
the Governor at $53,125,000. 





[Continued on Page 5, Column 3.] 


ENEWED efforts to maintain school 

attendance in this period of unem- 
ployment in order not to increase the 
competition for jobs was urged by the 
President's Organization on Onemplby- 
ment Relief in a statement Jan. 19. 
Even in normal times, it was pointed 
out, there is a tendency for students 
to leave school between semesters. The 
statement follows in full text: 

Because of the tendency even in nor- 
mal times for students to drop out of 
school between semesters, the President's 
Organization on Unemployment Relief is 
urging communities, school authorities, 
service clubs and other cooperating 
agencies wherever possible to renew their 
efforts to encourage and assist young 
| people to continue their studies. 

Last Summer, following a conference 
with practically all leading national edu- 
cational associations and other groups, 
the President's Organization strongly 
urged the wisdom of keeping children and 
youth in school in this period of unem- 
ployment and out of competition for 
jobs with heads of families. Most grati- 
fying cooperation was given by school 
authorities and by national and local or- 
ganizations. 

While there was a slight decrease in 





to 
His objection, he declared, was = 
the 
pyramiding of expense, when the work 
could be just as well performed, if nec- 
essary, by one of the State departments. 
Commission 
except 
the development of water facitities, which 
least 
The other functions of the 
under 
| the Governor’ plan to the Department 
with 
a consequent saving which he estimated 


revenues of the Highway 


In proposing 
that the annual refund of $5,000,000 which 


Investigation Into 
Holding Concerns 


Inquiry to Determine Stock 

. Ownership in Utilities De- 

signed to Aid in Enacting 
Remedial Laws 


Amendment Adopted 
Excluding Railroads 


Charges Made Against 


Companies Are Cited Among | mission, explained that the Commission | 


Reasons for Desiring Defi- 
nite Information 


investigation 


An into public 


Vor». y Senate 


Tariff Commission Institutes to 
Study of Effect of Currency 
Depreciations 


The Tariff Commission was directed by 
the Senate Jan. 19 to investigate the ef- 


fect of depreciation in value of foreign 
currencies on international trade in the 
adoption of a resolution (S. Res. 143), in- 
truduced by Senator Reed (Rep.), of 
Pennsylvania. 

Senator King (Dem.), of Utah, raised 
the question of whether the Tariff Com- 
mission was competent to deal with mat- 





Power | 


utility | te 


|ters of exchange,, but Senator Reed ex- | 
plained that the resolution was designed 
| to regulate the inquiry only to the effects 
on international trade. | 
Senator Costigan (Dem.), of Colorado, 
|formerly a member of: the Tariff Com- | 
|}during the depreciation of the German 
j}mark studied to some extent the effect 
of the purchasing power of Germany. The | 
resolution as agreed to follows in full! 








xt: 
“Resolved, that the United States Tariff 


holding companies by the House Com- | Commission is directed to make a thor- 
mittee on Interstate and Foreign Com- | ough investigation of the effect of the de- | 
preciation in value of foreign currencies | 


mittee was authorized by the House Jan. 
19 when it adopted, by a viva voce vote, 


the inquiry. 


since the enactment of the Tariff Act 
of 1930 upon the importation 


commodities, and the effect of such de- 


Before its adoption the House agreed to preciation on the general trend of in- 


the inquiry would not include railroads, 
an investigation of that subjict having 
been made last year by the Committec, 
it was explained by a member 
Committee during the debate. 
Representative Cox (Dem.), 
Ga., on behelt si the House 
resolution, brouzht the 

consideravion 
Powers Defined 


measure up or 


| 
He explained that the proposal would 


empower the House Committee named to 
conduct an investigation into “(1) owner- 
ship and control, direct or indirect 
(through stock ownership or control or 
otherwise), of stock, securities, or capital 
interests in any public utility corporation 
engaged otherwise than as a common car- 
rier by railroad in the transportation of 
persons, or the transportation, transmis- 
sion or sale of property, energy, or intelli- 
gence, in interstate or foreign commerce, 
by holding companies, investments trusts, 


individuals, partnerships, corporations, as- | 


sociations and trusts, and (2) the organi- 
zation, financing development, 
ment, operation, and control of such hold- 
ing companies, investment trusts, partner- 
ships, corporations, associations, and 
trusts, with a view to determining the 
efiect of such ownership and control on 
interstate and foreign commerce, and, to 
the extent necessary to determine the ef- 
fect of such ownership and control, to 
make like investigation of public utility 
corporations so engaged.” 


Needed for Remedial Legislation 

This information is desired by the Com- 
mittee, he told the House, so that con- 
structive and intelligent legislation may 
be offered to remedy any situations which 
need regulation. 

He told the House that last year the 
Committee made an investigation of rail- 
road holding companies and that in view 
of the facts gathered during that investi- 
gation the Committee had been able to 
offer constructive legislation along that 
line. There wil! be no duplication during 
the proposed investigation of any work 
done by any other governmental body, he 
told the House. 

“If Congress is to legislate 
gently, then this legislation is absolutely 
necessary,” he stated. 

Chairman Rayburn ‘Dem.), of Bonham, 
Tex., of the House Committee on Inter- 
state and Foreign Commerce, which would 
make the investigation, explained that the 
activities of the holding companies 
throughout the country is much larger 
that that of the railroad companies, and 
that extensive iniormation was gathered 
through the railroad holding company in- 
vestigation conducted ‘ast year. 


Advantage is Shown 


As a result of the railroad holding com- 
pany investigation the Committee now is 
ready to present legislation along that 
line, and without the information obtained 
through that investigation the Commit- 
tee could not feel that 
is ready to offer had been intelligently and 
constructively drawn. 

Representative Tilson ‘Rep.), of New 
Haven, Conn., pointed out that the rail- 
road companies are, for the most part, 
interstate in character, whereas the hold- 
ing companies to be investigated under 
the proposed resolution are intrastate in 
character for the most part. 

The holding companies to be investi- 
gated under the resolution now before the 
House, Mr. Rayburn answered, are prob- 
jably for the most part set up in one 
| State, but they are engaged in many in- 
terstate activities. That is one of the 
purposes of making fhis investigation, he 


added, to determine some of the questions 





[Continued on Page 2, Column 3.] 


School Attendance Maintained 


In Program to Help Jobless 


} enrollment in public elementary schools 
last year as compared with 1930, high 
school enrollment increased frem 4,- 
030,000 to 4,354,815, a’ gain of 324.815, 
or approximately 8 per cent, according 
to figures compiled by the United States 
Office of Education. Enrollment in vo- 
cational schools and courses increased 
more than 60,000, and the aggregate en- 
rollment in State colleges and universi- 
ties showed a gratifying increase. 

At a recent conference of cooperating 
organizations a decisiom was reached to 
stress schoo] attendance at this time in 
the hope that these gains may be main- 
tained. 

In again calling the matter to the at- 
tention of schoo] authorities through- 
out the country, the Presiden’s Organiza- 
tion points out that “the splendid spirit 
put forth by school officials and teach- 
ers during this period when financial 
conditions have caused great hardships 
has ben one of the bright spots of the 
depression. 

Many instances have come to the at- 
tention of the President's Organization 
in which the school officials and teach- 


| ers in communities have voluntarily con- 





| (Continued on Page 





2, Column 6.) 


'a Committee amendment providing that | 


of tie! 


of Camilla, | 
Committee 
cn Rules, which was in charge of the | 





manage- , 


intelli- | 


the proposals it | 


[Continued on Page 4, Column 6.] 


Mr. Hoover Selects 
Head for Proposed 


Credit Corporation 


(Charles G. Dawes Will Be 
President, and Eugene 
Meyer Chairman of New 
Reconstruction Board 


| 


President Hoover on Jan. 19 announced | 
| acceptance by Gen. Charles G. Dawes, 


American Ambassador to Great Britain, 
;of the position of president of the emer- 
gency reconstruction finance corporation 
provided for in legislation pending in Con- 
gress. Eugene Meyer, Governor of the 
| Federal Reserve Board, will be chairman 
of the board of the corporation. 

The President's announcement relative 
to the personnel of the reconstruction cor- | 
poration follows in full text: 

“I have requestéd"General Dawes to ac- 
cept the position of president of the new 
reconstruction corporation. It is gratify- 
| ing to state that he has accepted. Eugene 
Meyer, Governor of the Federal Reserve 
| Board, will also be chairman of the board 
'of the reconstruction corporation. 
| “In order that we may preserve the non- 
partisan character of the institution, the 
other directors will be chosen after con- 
sultation with leaders of both political 
| parties upon completion of the legislation. 
| “I announce General Dawes’ name at 
| this time because of the required change 
in plans as to the chairmanship of the 
| delegation to the Arms _ Conference. 
| Otherwise, General Dawes would be leav- 
| ing for Europe tomorrow.” 


Limit Fixed on Loans 


Reversing its action of last week, the 
House on Jan. 19 agreed to an amendment 
in the Reconstruction Finance Corpora- 
tion bill (H. R. 7360) limiting the amount 
to any one borrower to 5 per cent of the 
| Capital stock, bonds and debentures of 
the corporation. 

This action was taken as the House sent 
the measure to conference, and the vote 
to agree to the amendment was 183 ayes 
}to 153 nays. 

During the debate on the resolution for 

a House investigation into public utility 
holding companies, a message was received 
|from the Senate reporting that that body 
| had substituted the language of its bill 
| (S. 1) for the Reconstruction Finance 
Corporation bill in lieu of the language of 
| the House bill (H. R. 7360) and asking the 
| House for a conference. 
At the conclusion of the investigation 
|matter, Representative Steagall (Dem.), 
|}of Ozark, Ala., Chairman of the House 
Committee on Banking and Currency, 
;}asked unanimous consent that the House 
disagree to the Senate amendments and 
agree to the conference. 

Representative LaGuardia (‘(Rep.), of 
New York City, reserving the right to ob- 
ject to the unanimous consent request, in- 
quired of Mr. Steagall,as to what the atti- 
tude of the House conferees would be to- 
| ward the amendment placed in the bill | 
| by the Senate limiting the amount avail- 
|able to any borrower under the bill to 5 
| per cent of the capital stock, bonds and |! 
debentures of the corporation. 


Earlier Action Cited 
Mr. Steagall answered he could not say 
at that time what the conference would 
decide regarding that matter, and Hepre- 














into the, 
| the resolution (H. Res. 59), providing for | United States of all of the more important 


| fair return 


| this guide,” said Mr. Eastman. 


| tained in the other bill (H. R. 7117). 


| credit 


Rail Investment | 


Offered as Basis - 
In Rate Making 


Substitution for Valuation | 
Asked by Commissioner | 
Eastman at Hearing of 
House Committee 


Labor Situation 
Im proves in M onth| 


Slight Increases Shown 
Employment and Pay Rolls 
Of Major Industries 
See 


in| 

| 

sees increases in total emptoyment |! 
and pay rolls in December, over those | 

in November, were shown by the statistics 
of 15 major groups of industries employ- 
ing more than 4,500,000 men in the United 
States, the Bureau of Labor Statistics of | 


the Department of Labor announced} 
| Jan. 19 | 
“Increased employment,” the Bureau 


Repeal of Re ‘apture 
Clause Also Advised | 


Recommendation Offered to 
Discontinue Effort to Col- 
lect Excess Earnings and to, 
Refund Previous Payments 


Retroactive repeal of the recapture pro- | 


| visions of the Interstate Commerce Act, | 


and substitution of a new rate-making | 
rule based on investment rather than val- | 
uation, was urged by Commissioner Joseph 
B. Eastman of the Interstate Commerce 
Commission Jan. 19 during hearings be- |} 
fore the Committee on Interstate and} 
Foreign Commerce of the House on two} 
bills (H. R. 7116 and 7117). 

The bills, which would amend the pres- | 
ent law, are alternative. (H. R. 7116) | 
provides for a “barometer of earnings by 
which the Commission is to be guided, | 
although in no inflexible way,” the barom- | 
eter consisting of net railw@®y operating 
income equal to a fair*return, as defined | 
in the bill, upon an aggregate rate base | 
for the country as a whole or for such | 
groups as the Commission may designate. 


Difference of Standard 


“It differs from the standard now set 
in section 15a only in the fact that this 
aggregate rate base is substituted for 
aggregate value for rate-making purposes, 
in the fact that what shall constitute a 
is more specifically defined, 
and in the further fact that the Commis- 
sion is given more leeway in following 


The “barometer” of earnings is not con- 
The 
letter bill is favored by a majority of the 
Commission, Mr. Eastman said. 
Commissioner Eastman, in recommend- 
ing repeal of the recapture provision of 
the law, asked that the repeal be made 
retroactive. The recapture provision re- 


|S. Dowdell, 


pointed out, “was shown in 15 of the 54/ 
separate industries upon which the Bu-| 
reau’s indexes of employment and earn- | 
nings are based, and increased pey-roll | 
totals were reported in 
Among industries that reported improve- 
ments in December were the automobile 
industry, the agricultural implement, the 
boot and shoe and the fertilizer industries | 


and the slaughtering industry, according | 


to the Bureau. 
furl text: 
The Bureau of Labor 


The statement follows in 


statistics of the 


Department of Labor reports the changes | 


in employment and pay-roll totals in De- 
cember, 1931, as compared with Novem- 


[Continued on Page 5, Column 2.] 





Measures to Limit 


‘Short Selling’ of 
Cotton Considered 


|Exchange Officials Assert 


Operation Is Beneficial; 


Restriction on Sales 


Opposition to any form of regulatory 
legislation respecting short selling on the 


Orleans Cotton Exchange, and by William 
vice president of the New 
York Cotton Exchange. 

On behalf of the National Farmers 
Union, the National Grange and the Na- 
tional Farm Bureau Federation, John A. 
Simpson, of Oklahoma City, Okla., read 
|to the Committee a brief memorandum 


| 





ouires all carriers earning in excess of a 
G per cent return on property valuation 


|to pay one-half of such excess into the 


so-called General 

Fund administered by the Commission, to 

be used for loan purposes to needy roads 
Sums Now Pending «¢ 


Although the Commission has estimated 
that approximately $400,000,000 in 
called excess earnings are due the Gov- 
ernment under this provision to date, only 
about $10,000,000 has been recaptured since 
1920, and that under protest. Under Mr. 
Eastman's retroactive repeal proposal, this 
sum would be given back to the railroads 
from which it was taken. 

Excerpts from Commissioner Eastman’s 
statement follow: 

“I come now to the reasons why we be- 
lieve the recapture provisions should be 
repealed. From the standpoint of logical 
theory there is much to be said for these 
provisions. The objections to them are 
practical rather than theoretical. 

Credit Conditions Cited, 

“Present conditions have brought 
sharply into the foreground what is per- 
haps the strongest objection of all. For 
the moment practically all the railroads 
are financially weak, and nobody knows 
how long this condition will continue.” 

It is probable that the revival of their 
will lag very considerably behind 
the revival of business conditions. While 
I believe that their traffic and earnings 
will ultimately be restored, they have a 
hard struggle ahead, not only with busi- 


|ness conditions but also with competing 


forms of transportation. Repeal of 
capture for the future is not of much 
present importance, for there is likely to 
be little, if anything, to recapture for 
some time to come. 

“Retroactive repeal covering the past is 
of very great importance. To the extent 
that we find amounts of any considerable 


re- 


| Size due in the proceedings now pending, 


there are few, if any, railroads which have 
cash enough on hand to pay them, and 
still fewer which could do so without rob- 
bing Peter to pay Paul. 
Borrowing Considered 

“To obtain the necessary cash it would 
for the most part be necessary to issue 
Securities to replenish their treasuries, and 
there are few which are now able to issue 


[Continued on Page 8, Column 4.] 


Railroad Contingent | 


so- | 


|} Opposing short selling and favoring anti- 
| short selling legislation. The Committee 

hearing continues Jan. 19. 

Mr. Simpson's Statement 

Mr. Simpson, the president of the Na- 
tional Fyrmers Union, read a statement of 
the joifit position of those he represented 
as follows: 

“The stabilization of American business, 
| industry and agriculture is being retarded 
by short selling operations on the com- 
|modity and other exchanges of the coun- 
| try, for the reason that short selling cre- 
} ates a fictitious supply and so interferes 
| with the normal operations of the law of 
supply and demand. We favor such leg- 
jislation as is necessary to prevent short 
selling on commodity or other exchanges.” 

Mr. Simpson said that the agricultural 
| organizations for whom he spoke take the 
| attitude that all short selling creates a 
| fictitious supply of the commodity and 
that competes with the actual commodity 
and for that reason the organizations are 
}opposed to short selling. A number of 
House bills dealing with the problem are 
before the Committee. 

Mr. Dowdell protested proposed restric- 
tions on the sale of cotton for future de- 
livery, said that the price of cotton is 
determined by the law of supply and de- 
mand, that it is untrue that short selling 


causes or aggravates declining tendencies | 
in the market, and that restriction or pro- | 


hibition of short selling or other interfer- 
ence with the principle of free and open 
trading in the future commodity markets 
would cause many speculative or invest- 
ment buyers to refrain from buying, thus 
delaying the recovery of prices and pro- 
longing the depression. He denied any 
bear raids on his exchange or that the 
farmers have been injured by short selling 
in the New York market. : 
Price Regulation 

Mr. Clark said that he had requested 
opportunity to present the views of the 
New Orleans exchange because of the 
various proposals to interfere with the op- 
erations of that body in connection with 
futures, including the proposal to do away 
with a machinery that had been developed 
with 30 years’ experience and to substitute 
for the satisfactory system of operations 
something that has been untried. “We are 
opposed to any further legislation regard- 

' 


[Continued on Page 8, Column 2.] 


c. 


Broadeast Stations Preparing 


To Clear Air of Interference 


sentative Bacon (Rep.), of Old Westbury, ] ROADCASTERS throughout the 
Ww. Ba interposed that the House had country are preparing to meet the 
shown its attitude toward that matter| requirements of the Federal Radio Com- 


when it rejected an amendment designed 
! to accomplish that purpose offered by Mr. 
| LaGuardia when the House was consider- 
|} ing the measure last week. 

Mr. LaGuardia announced his intention 
to move to instruct the House conferees 





| 
| es: 
| [Continued on Page 2, 


Column 6.] | 








Mr. Stimson to Head 
Delegates to Geneva 


| 
a 
| Appointment Is Announced as | 


Gen. Dawes Takes Finance Post | 
| 
| In view of the acceptance by Ambasse- | 
| Cor Dawes of the presidency of the pro- | 
posed Reconstruction Finance Corporation, | 
| President Hoover announced Jan. 19 that 
| the Secretary of State, Henry L. Stimson, | 
| will head the American delegation to the | 
| forthcoming disarmament conference 
| The President's announcement follows | 
}in full text: 

“In view of the change in Gen. Dawes’ 
| plans, Secretary Stimson has undertaken 
the chairmanship of the delegation to the 
Arms Conference at Geneva. The So | 
| tary will not attend the opening meetings 
| but will take part in the work of the com- | 


disposed of. Ambassador Gibson will be 
acting chairman of the delegation.” 


| mission after the preliminaries have ibe 


mission’s new frequency control ruling, 
effective June 22, 1932, which will clear 
the air of much objectionable interfer- 
ence and accomplish the equivalent of 
quadrupling the power and service area 
of every regional and local station in 
the United States, it was stated orally 
Jan. 19 at the Commission. 

Regional and local stations (those not 
operating on cleared channels) in every 
part of the country are installing fre- 
quency checking and controlling devices, 
it was explained, which will enable them 
to keep their transmitters operating al- 
most exactly on their assigned fre- 
quencies. 

The following information was made 
available: 

The new regulation, contained in Gen- 
eral Order 116, adopted by the Commis- 
sion June 22, 1931, and effective one 
year from that date, provides that all 
broadcasting stations shall maintain 
their assigned frequency between the 
limits of 50 cycles above.or below that 
channel allocated to them. That is, a 
station operating on the 650 kilocycle 
frequency, for example, must maintain a 
frequency during operation between 
650.050 cycles and 649,950 cycles. 

Under the present law, a 500-cycle 
deviation is allowed. Whereas under 
the present law a deviation of one full 
kilocycle is allowed, the new regulation 
limits this deviation to one-tenth of a 
kilocycle. 

The new law is outlined in paragraphs 





144, 145, 146, 147 and 148 of the Com- 
mission's recently published “Rules and 
Regulations.” 

The Commission has made arrange- 
ments with the Bureau of Standards 
to test all frequency-checking devices 
placed on the market by manufacturers, 
to see that these devices conform @with 
Commission requirements. Brosdedtting 
Stations may install any approved de- 
vice and by means of it check their fre- 
quency variation. 

These devices are being installed now 
by many Stations, so if they find it nec- 
essary to make any changes in equip- 
ment to meet requirements of the new 
rule, they will have done so before June 
22, 1932. The Commission believes, how- 
ever, that changes in equipment will be 
necessary in only a few stations. By 
checking carefully with an approved de- 
vice, Commission engineers say, it is 
possible to maintain the frequency of 
almost any transmitter within the stip- 
ulated limits. 

Control Devices Installed 

If a station finds it cannot regulate 
its transmitter stably enough, an auto- 
matic frequency control device is in- 
stalled, assuring maintenance of fre- 
quency. The Commission has received a 
number of applications asking permis- 
sion to install such equipment. Most 
stations, however, are finding that new 
apparatus is not needed. 

Engineers who have studied the pos- 
sible effect of application of the new rul- 
ing believe that it will improve reception 


| [Continued on Page 4, Column 4.] 


17 industries.” | 


Three Farm Groups Seek | 


cotton exchanges was voiced Jan. 19 be- | 
fore the House Committee on Agriculture | 
by Russell Clark, president of the New | 


Plan to Create 


Home Financing 


System Opposed 


Head of Mortgage Bankers 
Group at Senate Inquiry 
Says It Puts Government 
Further Into Business 


Measure Is Favored 
By Other Witnesses 


Lack of Immediate Hope for 
New Funds to Aid in Home 
Building Said to Present 
Need for Federal Help 


The first opposition to be registered be- 
fore Congressional committees against the 
| legislation creating a home loan bank sys- 
| tem was presented, Jan. 19, to the Senate 
subcommittee holding hearings on the 
Watson bill (S. 2959) which at the same 
session heard three other witnesses declare 
| there was extreme need for the sort of 
| financial assistance proposed. 
| Hiram 8S. Cody of Chicago, president of 
the Mortgage Bankers Association, de- 
clared he could not make his opposition 
to the legislation too outspoken. He saw 
little need of it even as an emergency 
measure and denounced it as proposal for 

permanent addition to the country’s bank- 
ing structure. 

Such legislation as that proposed, he 
asserted, tended to put the Government 
“further into business and to give su- 
pervisory control over property.” 

The Committee was told at the same 
meeting by H. J. Lofgren of South Orange, 
N. J., and Theophilus White of Baltimore, 
Md., mortgage company representatives, 
that without such legislation they saw no 
| immeatiate hope of new funds to aid in 
; home financing. 


Need of Permanent Agency 

W. H. Wood, a Charlotte, N. C., banker, 
| supported the statements of the two pro- 
ponents of the bill generally, and added 
that he believed there was need for an 
agency of a permanent character to which 
loaning institutions might go for help 
|}in case of emergencies. He pointed out 
jalso that the loaning firms of necessity 
were under obligation to care for their lo- 
cal demands, but they were not always 
equipped with sufficient resources to meet 
those demands. 

The Mortgage Bankers Association has 
la membership of approximately 400, Mr, 
Cody said, and he gave it as his opinion 
‘that they were able to care for the dé- 
|mahds, which he said was best illustrated 
by the fact that they now have between 
$8,000,000,000 and $10,000,000,000 in loans 
outstanding. 

Senator Watson (Rep.), of Indiana, 
Chairman of the Conimittee holding the 
hearings and sponsor of the bill, inquired 
whether the mortgage bankers might have 
some selfish interest in opposing the legis- 
lation. Mr. Cody said in reply that the 
selfish interest they had was represented 
by a “natural desire’ to protect the un- 
derlying securities outstanding and the 
values represented. 

An amendment to the fourth section of 
the bill was suggested by Mr. Lofgren to 
allow mortgage security corporations to 
share in its benefits. He explained that 
the present language excluded such com- 
panies, because they were not organized 
under State banking laws, but under other 
statutes. 











Suggests Amendment 

Mr. Lofgren suggested the following 
amendment to section 4: 

“Such of the following as are duly or- 
ganized under the laws of any State or of 
the United States and are subject to in- 
spection under the banking or insurance 
| laws or othér similar laws, or whose mort- 
}gage collateral is guaranteed as to the 
{principal and interest by a company so 
organized, inspected and regulated, shall 
be eligible to become a member of a home 
loan bank.” 

To the list of institutions specifically 
named, Mr. Lofgren proposed to add the 
classification of mortgage loan companies. 
He said he knew of no mortgage group 
that would object to inspection by the 
home loan bank agents. 

Mr. Lofgren said many mortgage come 
| panies began to feel the pinch of tight- 
}ening money as early as 1928. At the 
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Sought in Mississippi 





|Governor Conner Gives Views 
In Inaugural Address 


JACKSON, Miss., Jan. 19, 
| Martin Sennett Conner was inaugurated 
today as Governor of Mississippi. 
In-his inaugural address to the Legisla- 
ture he discussed in detail the State's 
financial condition and other matters to 
be considered during the present session, 
| dealing, he said, “largely with a pro- 
nouncement of principles and methods.” 
He added that from time to time he will 
|submit his conclusions and convictions 
| on various subjects. 
| The new Governor proposed “a complete 
reorganization of the administrative ma- 
chinery of the State Government in all 
| of its phases, along practical business-like 
»| and economical lines.” 
| In addition to urging tax reforms and 
| reduction of taxes upon property, he advo- 
cated reorganization of local units of gove 
}ernment. Substantial relief from tax bur- 
|dens, he declared, “can be realized only 
| through solving the problems of the po- 
litical subdivisions of the State, as well as 
those of the State as a whele.”’ 
; Governor Conner recommended the cre- 
ation of a State agency to have advisory 
and supervisory control over the issuance 
jand sale of all bonds of the State and 
every political subdivision. He condemned 
| the practice of “earmarking” bond issues 
}and revenues, declaring that it is “a dan- 
|} gerous practice and wholly repugnant to 
|certain fundamental principles of scien- 
tific public financing.” 

He urged the Legislature to “reverse the 
| usual legislative procedure of first voting 
| @ ppropriations and then considering ways 
}and means of providing revenues.” 

“Please do not require me,” he said, “to 
| approve or disapprove appropriations until 
you have first submitted to me the reve= 
nue-producing measures.” 
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Hearing Ended | 
In Case Against 
Secretary Melion 


House Group Will Defer Ac- 
tion Pending Printing of | 
Hearings, Which Is Ex- 
pected in Week 

















Having concluded hearings on a resolus | 
tion (H. Res. 32) which asks impeachment | 
of the Secretary of the Treasury, ee | 
W. Mellon, for engaging in trade and 
commerce, the House Judiciary Committee 


’ will withhold action for about a week until | 
._ the hearings are prin 


Sumners (Dem.), of Dallas, Tex., chair- | 


> man, announced Jan. 19. 


A cablegram from President Olaya of 
Coloybia denying that Secretary Mellon 
ever discussed with him concessions to the | 
Gulf Oil Company, in which Mr. Mellon | 
owns stock, was presented to the Com- | 
mittee at its final hearing Jan. 19 by coun- 
sel for Mr. Mellon, Alexander W. Gregg. | 


Mr. Patman Concludes Rebuttal 
Representative Patman (Dem.), of Tex-| 


arkana, Tex., who introduced the resolu- | 
tion and who has been supporting it be- 
fore the Committee, concluded his rebuttal | 
of Mr. Mellon’s defense at the hearing, | 
Jan. 19, saying, “Sufficient evidence has | 
already been presented to the Committee | 
to justify impeachment action.” | 
Chairman Sumner explained the hear- | 
ings just finished were preliminary. If 
the Committee decides that the evidence | 
justifies a formal inquiry, it will ask the | 
House for authority to summon witnesses; 
if this second inquiry reveals evidence to | 
warrant it, the Committee will take action 
looking toward impeachment proceedings, 
according to Chairman Sumners. 
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N * ee ae. House Authorizes 
Oo us aums | e e 
. Investigation Into 
Negotiations ith Mexico at} ‘ - 
Holding Concerns 


Standstill, Assert Texas 
| 





Senators 


Early renewal of the life of the Mexican | 
Mixed Claims Commission was urged by | 
Senators Connally (Dem.) and Sheppard | 


(Dem.), both of Texas, in a call on Walter | 
H. Newton, Secretary to President Hoover, | 


Inquiry to Determine Stock 
Ownership in Utilities De- 


at the White House on Jan. 19. 

The life of the Commission expired in 
August, 1931, Senator Sheppard said, and 
the negotiations looking to settlement of 
claims of American citizens against Mex- 
ico and of Mexican citizens against the 


United Statcs growing out of revolutions | 


in Mexico, are now at a standstill. These 
claims amount, in the aggregate, to hun- 


ted, Representative | dreds of millions of dollars, the Senator | burn told the House. 


said. 

Although the life of the Commission has 
expired, Senator Sheppard explained there 
is an agent in Washington, and that Con- 
gress recently passed an appropriation of 
$50,000 to enable the agent to prepare the 
claims. 

Senator Sheppard said the Commission 
had made until it expired but little head- 
way in the settlement of the claims. 

Both Texas Senators also urged upon 

r. Newton the speeding up of negotia- 
tions looking to the formulation of a con- 
vention between the United States and 
Mexico looking to the rectification of the 
channel in the Rio Grande River near El 
Paso, which forms the boundary line be- 
tween the two countries. They explained 
plans for straightening out tHe channel in 
the river have already been made, but 


ithat a treaty between Mexico and the | trol of these public utility holding com- 


United States is a step necessary to actual 
beginning of the work. These negotia- 
tions were also said to be at»a standstill. 
The Texas Senators requested Mr. New- 
ton to lay both matters before President 
Hoover with a view to prompt action. 


signed to Aid in Enacting 
| Remedial Laws 


| {Continued from Page 1.] * 
of that type in respect to these utilitiy 
| companies. 
“You hear from one end of this land 
j}to the other that the power companies 
|have the people by the throat,” Mr. Ray- 
“I don’t know 
|; whether they have or not, but we didn’t 
|know a lot of things about the railroads 
{until we learned the results of the in- 
vestigation of railroad holding companies 
|conducted last year, and we won’t know 
j}about these other holding companies in 
the field of public utilities until we have 
conducted the proposed investigation. 

“Our committee must proceed with 
;caution. We do not feel that we should 
take up these questions until we have 
|gone into them thoroughly and satisfy 
|ourselves that we have sufficient knowl-} 
| edge regarding these matters on which 
to base ouryrecommendations for legis- 
lation.” 

Future Legislation Likely 

| Mr. Rayburn stated that it is to be an- 
| ticipated that some legislation for the con- 





tunnels on the Nevada side. 


| panies will be offered at some future time, | 
/and, he added, his Committee wants to 
|be in a position to know what the situa- 
| tion regarding those matters is before it 
|considers any legislation _with respect to 
| them. 

He told the House that his Committee, 


Still Further 
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Ferry Replaced by Suspension Bridge at Hoover Dam Site 





to 


Creation of Home F inancing System | 


Is Favored and Opposed at Inquiry Head for Proposed 





Head of Mortgage Bankers Group Says It Puts Government | 


Into Business 
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Barges were used to ferry trucks and materials across the Colorado River for use of the construction force at 
the site of Hoover Dam prior to the suspension of two bridges across the river; the bridges have recently been 
completed and are now in use. A barge laden with mac hiner 


L to be transported across the stream is shown at 
the left; two electric shovels are excavating approach- cuts 


the lower portals of the two 56-foot diversion 
The upper steel suspension bridge is shown at the right, in view down stream 
from above the upper portals on the Arizona side; the upper portals of the diversion tunnels on both sides of 
the river are visible; the dam side is to. be located where the cliff-line on the left meets the river. 
graphs are from the files of the construction contractors, the Six Companies, Inc. 


The photo- 


Mr. Hoover Selects 


Credit Corporation 





Charles G. Dawes Will Be 
President, and Eugene 


| Senate Appr 


President Olaya’s Statement 
The cablegram which President Olaya 
sent denies charges made by Representa- | 
tive Patman to the effect that Secretary | 


Senate Committee 


through the proposed investigation, de- 


present time, he said, approximately one-| There is no need in normal times for any | 


oves 
Appropriation Bill 
Of 126 Millions 


Adds Funds for Hawaiian 
Inquiry and to Pay Court 
Of Claims Judgments to 





| Deficiency Measure 


| The first deficiency appropriation bill 
| (H. R. 6660) was passed by the Senate 
| Jan. 19, setting aside approximately $126,- 
325,000,000 for governmental costs, or about 
$1,370,000 more than was appropriated by 
the House in the same measure. 

Senate amendments which were ac- 
cepted included $15,000 for expenses of 
the Department of Justice in making the 
investigation into conditions in Hawaji as 
requested by a recently adopted Senate 
resolution, and about $40,000 added in an 
amendment by Senator Hatfield (Rep.), 
of West Virginia, to pay judgments ren- 
dered by the Court of Claims. 


Obligation to Pay Questioned 


The Hatfield resolution precipitated 
considerable debate and brought up the 
question that has been before the Senate 
| many times, namely, whether Congress is 
|}morally or legally bound to make appro- 
priations to pay Court of Claims judg- 
ments. Senator Jones (Rep.), of Wash- 
ington, Appropriations Committee Chair- 
man, reiterated the position that has been 
maintained heretofore which was that all 
of the judgments should be examined by 
the proper committees of Congress and 
that no obligation rested on Congress com- 
pelling an appropriation. 

Senator Steiwer (Rep.), of Oregon, a 
member of the subcommittee appointed 
by Senator Jones to study the question 
for the Appropriations Committee, told 


third of the 10,000 mortgages held by his| additional agency, such as the proposed | 
company are in default. |Home Loan Bank. On the contrary, the | 

“We tried to go on and help our bor-/|present overbuilt situation was partly | 
rowers,” Mr. Lofgren said, “and to fore-|created by the oversupply of mortgage | 


sires to determine the facts about the 
financial set-up of the public utility hold- 
ing companies, who owns and controls 





Meyer Chairman of New 


im the Senate he was taking an opposite view 
Reconstruction Board 


despite the fact that no conclusion had 
yet been reached by the subcommittee. 





Mellon had suggested to the President | 
that his country could obtain credit if it 
straightened out its oil business. The con- 
versation, according to Representative | 
Patman, took place at a dinner in Wash- 
ington; shortly afterward the Gulf Oil 
Company received a Colombian concession 
and the Colombian Government obtained 
a loan from the National City Bank. 

“I considered it then and have consid- | 
ered ever since,” reads the cable from | 
President Olaya referring to the conversa- 
tion, “as a mere general opinion in esti- | 
mating the elements which constitute the | 
riches available for the progress of the | 
country, but never as a hint or a sugges- 
tion regarding a specific litigation.” 


Cable Sent Voluntarily | 
The cable was sent voluntarily#to the | 


them, and other related questions. 

Representative Purnell (Rep.), of Attica, 
|Ind., ranking minority member on the 
| Rules Committee, told the House that 
|}has been given to understand that the 
p 


close as few as possible. We gave ex- 
tensions wherever the borrower showed 


Approves Nominees 


For Farm Board 


; own bonds matured, and they had to be 
roposed investigation will be made paid. We could not extend them. Conse- 


[Sag “ ” quently, we found ourselves in a frozen 
|that it vB SS cane onto game condition for lack of sources of refinanc- 


Joint Congress Inquiry Into) orderly manner that the railroad holding | ing.” 
: 5 7? * company investigation was conducted last} _W. H. Wood, a commercial banker of 
Agricultural Marketing “22; Charlotte, N. C., and Senator Couzens 


Will Be Considered by aun Representative Rayburn intro- 


uced a resolution, referred to the Com- tion of a need of the home loan system 
House Subcommittee 


as a permanent part of the banking struc- 
ture. Senator Couzens doubted the need 
of it in normal times, and Mr. Wood and 
Senator Morrison (Dem.), of North Caro- 
lina, agreed that possibly the home loan 
banks might produce a tendency to over- 


mittee on Accounts, to authorize payment 
|of not exceeding $50,000 out of the con- 

a ae ae tingent funds of the House for the expense 
Nominations of three members of the| of the investigation. Mr. Rayburn had 
Federal Farm Board were ordered favor-| stated before the Rules Committee that 
ably reported to the Senate Jan. 19 by | $100,000 would be sufficient to carry on 


he| good faith. But in the meantime, our | 


(Rep.), of Michigan, brought up the ques- | 


{funds in recent normal years. Again 
quoting the President's Conference on | 
Home Building and Home Ownership: 
“The American system of first mortgage 
| finance has not only enabled our country 
;to build a housing structure upon an un- 
precedented scale, but we find it even 
| today during the depression financing new | 
| structures for which there is an economic | 
| need.” } 


| Foresees 


Depletion 


Of Income From Taxes 
The emergency situation relates to ex- 


| isting frozen mortgages in certain areas. 


That situation is comparable to the in-| 
| ability of railroads to accomplish refinanc- 
ing of their existing bonded indebtedness | 


[Continued from Page 1.] 


to agree to the Senate amendment in 


| question, and Representative Crisp (Dem.), 


of Americus, Ga., pointed out that the 
proper parliamentary procedure would be 


for Mr. LaGuardia to make such a motion | 


after the House had disposed of Mr. 
Steagall’s unanimous consent request. 
Mr. LaGuardia withdrew his reserva- 
tion to object to the unanimous consent 
request and it was agreed to. 
Agree on Motion 


It was then moved by Mr. LaGuardia 
that the House instruct its conferees to 
agree to the Senate amendment in ques- 
tion, and a roll call vote was taken result- 
ing in agreement to his motion. 

The bill was then sent to conference 


He held that Congress had delegated to 
the Court of Claims work that it could 
have done itself and that “Congress is 
surely morally, if not legally, bound” to 
carry out the terms of the judgments. 
Supreme Court Decisions Cited 

Citing decisions of the Supreme Court 
of the United States, Senator Steiwer de- 
clared they were in harmony with his 
views and he, as did Senator Neely em.) , 
of West Virginia, maintained the Court 
of Claims judgment was not open to qtes- 
tion by committees of Congress. The Su- 
preme Court findings, Senator Steiwer ar- 
gued, established their finality. 

Senator Jones remained unconvinced, 
however, declaring that if Senator Steiwer 
and others had examined some of the 


. : : | the Senate Committee on Agriculture and 
ee ates ete oe -_ | Forestry. The nominations include that 
partment of State, Mr. Gregg explained. oe pital . — to word = 
He said he had obtained it from the De- ! zy Vacant by whe resignation 0 

tment of Stat |C. C. Teague; that of Sam H. Thompson, 
Platine a the cable, Represente- | of Illinois, to take the place left vacant 
tive LaGuardia (Rep.), of New York City, 
member of the Committee, declared, “ | appointed 
will say to the Committee that I person- | , 


by the resignation of Alexander Legge, and | 
that of William F. Schilling, who was re-, 


| $100,000 ” | build. 
— until the next session of Oon Senator Watson said he “had believed | 


| that a smaller number of banks might 


Senate Will Consider | proviaes. “He added that he had been told | 
Bill to Deport Aliens 


through customary financing agencies. To 
relieve that situtaion a temporary organ- 
ization is set up in the Reconstruction 
Finance Corporation. There is no more 
need for a permanent organization to re- 
lieve the frozen real estate mortgage situ- 
ation than there is for a permanent or- 
ganization to relieve frozen railroad bonds, 
or to relieve other troubled industries. 





| by authorities, however, that there could| 
| be only sympathy for the idea that each! 
;area of the country should have a bank) 
| located within its section and managed by | 


judgments certified for payment, they 
would hold a different view as to the 
need for Congressional examination in ad- 
vance of appropriations. The Senate nev- 
ertheless agreed to the Hatfield amend- 
ment which included in excess of $40,000 
for nayment to a West Virginia corpora- 
tion on a war-time claim resulting from a 
canceled contract. 


Committee Amendments Adopted 











after Speaker Garner (Dem.), of Uvalde, 
Tex., appointed the following conferees: 
Representatives Steagell, Brand (Dem.), 
of Athens, Ga.; Stevenson (Dem.), of 
Cheraw, S. C.; McFadden (Rep.), of Can- 
ton, Pa., and Strong (Rep.), of Blue Rap- 
ids, Kans. 

The Senate conferees, appointed Jan. 
18, are Senators Walcott (Rep.), of Con- 


ally consider it the most damaging piece | A joint Congress investigation of the 
of evidence laid before the Committee 

thus far. It shows the solicitude of the | 
head of a foreign government in a matter 
which is purely domestic and contributes 
to what Mr. Patman has labored here 
three days to show.” 

Representative LaGuardia insisted that 
“he Committee obtain the original of the | 
cable, and the Chairman said the Com- | 
mittee would do what it could. | 

In his rebuttal Representative Patman | 
renewed his, charges that the Aluminum | 
Company of America, in which Mr. Mel- | 
lon owns stock, controls a monopoly of | 
aluminum raw materials, that Mr. Mellon | 
is financially interested in Russia through | 
the Koppers Company and that Mr. Mel- | 
lon received money from stored liquor sold 
legally after prohibition in trade and com- 
merce. He held that some of Mr. Gregg’s 
statements admitted these charges. 

Mr. Gregg’s argument, that Mr. Mellon 
is not engaged in trade or commerce un- 
less he owns a controlling interest in a| 
company, when carried to its logical con- | 
clusion, means, Representative Patman | 
argued, that if Mr. Mellon owns 50 per 
cent of the stock in an $800,000,000 corpo- | 
ration, he is not directly concerned, but, | 
that if he owns 51 per cent in a $1,000 | 
corporation, he is directly concerned. | 

He declared that Mr. Gregg’s statement, | 
which says that Mr. Mellon's interest in | 
the merger of Canadian and American 
aluminum companies was merely a stock- 
holder’s interest, contradicts Mr. Mellon's | 
own sworn testimony given in New York} 
in 1928. . 


Colombian Stand Explained 

The cablegram from President Olaya, | 
which Mr. Gregg submitted, follows in| 
full text: 

“In the negotiation of the bank credit 
to Colombia neither Barco concession nor | 
any point relative to petroleum legislation 
was taken into account in any way. 

“The policy of my government in those | 
two questions has exclusively followed gen- 
eral considerations based on the advan- 
tages for the country to develop its petro- 
leum wealth on bases which might har- | 
monize the interests of the nation with) 
those of all foreign capital which wished | 
or may wish to invest in this industry in 
Colombia, because I considered that con- 
fidence would thus be stimulated ahd pre- 
pared abroad for the future credit and 
resources of the country. | 

“I never discussed nor even spoke with | 
Secretary Mellon regarding the Barco | 
concession nor regarding any matters of | 
the American Government in order that | 
Colombia might obtain credits, and the} 
conversation with Mr. Mellon referred to} 
in the report of El Tiempo of Bogota 
of Aug. 8 last year was in the nature of 
general appreciations regarding economic 











| Federal Farm Board and of. the whole 


marketing field in agriculture is to be 
considered in a movement initiated by the 
House Committee on Agriculture at an 
executive session on Jan. 19. The Com- 


mittee appointed a subcommittee of three | 


members—Representatives Fulmer (Dm.), 


of Orangeburg, S. C., chairman; Nelson | 


(Dem)., of Columbia, 
(Rep.), of Attica, 


an& Purnell 
to confer with 


Mo,, 
Ind., 


members of the Senate Committee on/| 


Agriculture to arrange for a joint consid- 
eration of the whole general subject. 


Abolition Sought 


A bill (S. 3133) to abolish the Federal | 
Farm Board and transfer its activities to| 


the Department of Agriculture was in- 
troduced in the Senate Jan. 19 by Sen- 
ator Thomas (Dem.), of Oklahoma. The 
bill is designed also to secure for the 


farmer a price for agricultural products | 


at least equal to the cost of production. 


It was referred to the Committee on Agri- | 


culture and Forestry. 

Under the terms of the bill all officers 
and employes of the Board, save the 
members: of the Board itself, are to be 
transferred to the Department of Agri- 
culture, and the Secretary of Agriculture 
is given the authority to create a new 
bureau or agency for handling the duties 
of the Board. 


The bill would permit the Secretary to} 
declare against the importation of any | 


agricultural products, if it appears to be 
affecting the sale of a corresponding do- 
mestic product, and gives him the right 
to license the purchase, importation or 
storage of agricultural products. 





Duty Increase Denied 
On Antimony Oxide 


The United States Tariff Commissioh 
announced Jan. 18 that it had denied and 
dismissed an applitation for an increase 
of duty on “antimony oxide, antimony 
regulus or metal.” The application, ac- 
cording to the Commission, had been 
filed on Nov. 11, 1931, by the Texas Min- 


ing and Smelting Co. of Laredo, Tex. 





County Poor Board Acts 
To Secure State Funds 


HarrissurG, Pa., Jan, 19. 

The Dauphin County Poor Board has 
filed a petition in the Dauphin County 
Court for withdrawal of its, petition for a 
declaratory judgment for payment to the 
county of its portion of the $10,000,000 


NTs 





Measure on Certain Seamen | Theophilus White, of Deliimore, told the 
‘ ; | Committee he was interested only in tem- 
Made Unfinished Business | porary financing. He said the Gentinen- 
The bill (S. 7) to provide for the de- tal Mortgage Company and Calvert Mort- 
portation of certain alien seamen was|88ge Company, which he represented, 
made on Jan. 19 by unanimous consent | never before had been in such a position 
| agreement the unfinished business of the|@S they are now, and it is only because 
Senate beginning at 2 p. m., Jan. 26. | 


they cannot refinance. 
This action was taken following a brief|, “Fifty per cent of our mortgages were 
considération of the measure upon its be- 


in default,” said Mr. White. “They were 


ing reached in the consideration of the| ll on small homes and had been well 
|calendar. Upon objection to its coming| Paid before. The mortgages average 
immediately before the Senate, Senator about $4,000. 


“Heretofore, and even in the early part 
of 1931, we had an issue of $500,000 in 
bonds mature. We had no trouble what- 
soever in refinancing. Recently, we had 
occasion to feel out the bond market, and 
a a banker would consider handling an 
ssue.” 


La Follette (Rep.), of Wisconsin, moved 
to call it up for consideration and was 
sustained. 

Senator Vandenberg (Rep.), of Mich-| 
igan, called attention to the effect of the 
measure on navigation on the Great Lakes 
and proposed an amendment providing 
that a vessel carrying alien seamen to a 
United States port on the Great Lakes 
should not be deemed unlawfully to have 
brought such seamen into this country. 
The amendment was adopted. 

The bill is designed to correct violation 
of exclusion and immigration laws of this 
country. 


Study of Conditions 
On Patents Plannec 


Prepared Statement 
Submitted by Mr. Cody 


Mr. Cody’s prepared statement follows 
in full text: 

This bill is described as an aid to the 
home owner. 

In making a home toan, the mortgage 
banker demonstrates his confidence in 
the owner, and in the property, by ad- 
vancing funds to acquire a half interest 
|in the home. He is a silent partner in 
| the enterprise, and every consideration 
leads him to have a genuine interest in 
|the owner’s welfare—the interest of a 
| partner, not a promoter. 

A home is financed, completed and sold. 
: |The building industry has collected its 
Plans for a comprehensive considera- | profit. The realtor has received his com- 
tion of the whole patent, trade mark and| Mission on the sale. But the mortgage 
copyright situation, unlimited by any spe- | banker will continue his partnership until 
cific proposals under individual sponsor-|the loan is paid, possibly 20 years later. 
ship in the House, have been made by| During this period there are frequent oc- 
| Representative Sirovich (Dem.), of New| C@sions for the mortgage banker to con- 
| York City, Chairman of the House Com-|Sult with the owner on his problems, 
mittee on Patents. Mr. Sirovich said| financial and otherwise. 
there have been no fundamental changes | Principal payments, especially in case of 
|in the laws in that field since 1835, that |¥2employment or illness, have averted 
there is a wide variety of proposals al- | Countless foreclosures and forced sales. 
ways made in Congress, and that with so| Advocates of this bill contend: 
many new members in the House it is| 1. That it will relieve the home owner 
essential to visualize the whole situation |W now fears foreclosure, owing to the 
before attempting any legislaion on the| #leged inability of financial institutions 
| subject. to refinance existing mortgages. 
- | 2. That it wil help the manufacturers of 
| appropriated by the recent special session | PUilding supplies and members of the 
of the Legislature for direct relief. | building trades. According to estimates 
| At the same time the Board asked the | ™@de¢ Public by the Federal Government, 
{right to join the Central Poor District of it would be Possible to construct 3,000,000 
Luzerne County in mandamus proceedings | '€Sidences within the next five years, if the 
filed against the State’s fiscal officers and | plan should be put into effect. 
the Secretary of Welfare for payments | 3. That it will revive the real estate 
ander the law. | market and stabilize existing values. 

Those not favoring the bill contend that: 





| Survey Considered by Head of 
House Committee 
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4 Curities. 


Extensions of | 


persons familiar with conditions locally.| 3, The bonds of the proposed Home 


Loan Bank System can not be sold at a 
|low enough interest rate to allow a rea- 
sonable interest rate to the member bor-/ 
rower, as the expenses of the new system 
would have to be paid from the interest 
| differential. This would be particularly 
|true after the Government had floated 
bonds for the Reconstruction Finance | 
Corporation, for the deficit, for farm re- 
lief, and for other relief bills. | 

4. 'The sale of Home Loan Bank Bonds, 
tax exempt, would further deplete tax in- 
come to the Federal Government, the | 
States and smaller governmental units. It | 
would depreciate other Government se- | 
The additional $125,000,000 pro- 
posed for the Federal Land Banks, pred- 
icates the issuance of additional tax: ex-| 
empt bonds, and the $150,000,000 for the 
proposed Home Loan Bank predicates the 
issuance of $1,800,000,000 of tax exempt 
bonds. 

5. We should profit by the experience of 
the Federal Land Bank System during 
the current depression, when their bonds | 
are depreciated, new bonds cannot be 
sold, comparatively little can be loaned 
| and the land banks must be furnished ad- | 
| ditional funds by the Government to re- 
store liquidity. At a time when these 
|Government agencies should be meeting 
| an emergency, they are using funds col- 
lected from their borrowers to purchase, 
at a discount, bonds sold to the public 
at par, the effect being a loss to the bond- 
| holder, and an additional tax burden on | 
| the taxpayer to maintain this Government 
| System. 
| 6. The fiscal situation of the Govern- 
ment should be considered. To provide | 
for already scheduled expenditures of the | 
| Government, for the capital needs of the | 
Reconstruction Finance Corporation, and 
|for the Federal land banks (not includ- | 
|ing the refinancing of maturing govern- | 
|mental obligations) will require financing | 
upon governmental credit during 1932 of 
| $3,000,000,000 to $4,000,000,000 of new 
| money; in other words the creation of | 
}new debt to this amount. This program | 
calls for an increase in taxes and borrow- | 
|ing greater than ever required in peace 
|times. To provide up to $150,000,000 more | 
jfor the proposed Federal Home Loan} 
Bank would add to the already heavy | 
| burden. | 

7. There has been a strong and growing 
| tendency for the Federal Government to 
usurp the functions of State governments 
|in supervision of local private business. 
| This bill is a further effort along this 
|line. It proposes to take the control of 
| real estate finance out of the States and 
; put it in the hands of the Federal Gov- 


se Effect 





1. The normal rate of construction of | °™™ent. 
new homes is between 300,000 and 400,000! Sees Adver 


|that children might be kept 











necticut; Norbeck 
kota; Brookhart (Rep.), of Iowa; Town- 
send (Rep.), of Delaware; Fletcher (Dem.), 
of Florida; Glass (Dem.), of Virginia, and 
Bulkley (Dem.), of Ohio. 


Later, the House conferees met with the | 


Senate conferees, but no announcement 
was made as to the progress of the con- 
ference. 


School Attendance Viewed 
As Aid to Employment 


[Continued from Page 1.] 
tributed from theiy own earnings in order 


In other instances, members of the facul- 
ties of institutions of higher learning have 
made similar contributions in order that 
youth lacking finances 
their education. 

Rotary, Kiwanis and other service clubs 
and various-other groups such as the Na- 
tional Education Association, the National 
Congress of Parents and Teachers, the 
National Federation of Business and Pro- 
fessional Women, the General Federation 
of Women's Clubs, have cooperated ac- 
tively in promoting school and college at- 
tendance. All cooperating groups are be- 


ing requested to continue this helpful in- 
terest at this time in order that youth 
now in the schools and colleges may be 
enabled to remain there rather than join 
the ranks of the idle in midwinter. 
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conditions in Colombia, and the mention 
made in it by the Secretary regarding the 
possibilities that the petroleum riches of 
Colombia offer for its economic restoration 
were incidental, and I considered it then 
and have considered it ever since a mere 
general opinion in estimating the elements 
which constitute the riches available for | 
the purposes of the country, but never) 
as a hint or a suggestion regarding a spe- 
cific litigation. This was the only time I} 
talked with Secretary Mellon regarding 
matters referring to Colombia.” 


Mr. Patman Submits Statement 

A statement presented to the Committee 
by Representative Patman at the opening 
of the hearing Jan. 19 follows in full text: | 

What chance have the citizens of our 
country who are engaged in the in-| 
dependent oil business when the Secretary | 
of the Zreasury can use his official posi- | 
tion to obtain for his oil company almost | 
without charge a $2,000,000,000 oil con- 
cession from a foreign country? This is 
not the only case in which he has used 
ais official position to promote the in-| 
terests of himself and his companies. It 
w2i be interesting to the Committee to 
fnd out the number of oil contracts 
obtained by Mr. Mellon's companies from | 
different branches of the Government and 
the manner in which the submission of 
bids is handled. 
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|per annum. The advocates of this bill) 
| estimate that the Federal home Yoan banks | 
will make possible the construction of 3,-| Our membexs have given full support 
000,000 homes within the next five years or | to remedial measures designed to meet the 
| 600,000 annually. | present emergency, notably the recon-, 
The present rate of population growth 2truction finance corporation. They have | 
; and obsolescence of existing structures,|™endered active service on committees of 
| does not warrant increasing the annual| the President’s Conference on Home| 
|rate of home construction 50 per cent| Building and Home Ownership. Their in- | 
| more above the foregoing normal figures. | terests are identical with those of the | 
Such an abnormal promotion of build-| home owner. If they could see any ben- 
ing activities could only bring temporary | fit to the home owner in this bill, it 
prosperity to the building and real estate | Would have their enthusiastic support. 
interests. It would add greatly to the pres-| ,, We ,do not challenge the sincerity of 
ent over-built condition, with an additiona: the sJonsors of this measure. We do not 
depreciation of real estate values. A | #SSert that the organizations back of it 
drastic increase of foreclosurees in exist-| 8% actuated by selfish motives, but in 
ing home mortgages would follow with| behalf of the unorganized home owners, | 
| resultant distress and loss to present home | OU Partners, we earnestly protest against | 
owners. | o—7 pomnenens Nee like the — | 
| This would also adversely affect the|0me loan bank which, in our judgment, | 
| basic security behind the amatat insti. | would adversely affect the security behind | 
| tutions which today ho%d $26,000,000,000 of | the $26,000,000,000 of mortgage assets of | 
mortgages. | our financial ingtitutions, and would re-| 
The President's Conference on Home | Suit in the loss of an untold number of | 
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existing homes. 


2. Existing credit agencies, augmented 
by the Reconstruction Finance Corpora- 
tion, the National Credit Corporation, and 
the strengthening of the Federal Land 
Bank System, should be given an oppor- 


TRENTON, N. J., Jan. 19. 
Repeal of the Hobart State prohibition 
enforcement act has been voted by the 
House of Assembly and the measure (A. 
3) forwarded to the Senate for action. The 
Senate last week passed a resolution call- | 
tunity to demonstrate their usefulness in |ing upon Congress to convene a constitu- 
;the present situation. Emergency relief | tional convention to consider the repeal 
|for frozen mortgage assets is provided by | or modification of the Eighteenth Amend- 
}the Reconstruction Finance Corporation. ment. 
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The bill was passed without a record 
vote, after all of the Committee amend- 
ments were accepted. 

During the discussion of the bill Sen- 
ator Hayden (Dem.), of Arizona, criticized 
“blind slashing” for the sake of economy. 
He pointed out that the total roads ex- 
penditure was more than $274,000,000 in 
1931, that this year it was $148,000,000, or 
a decrease of about $125,000,000. He ques- 
tioned whether those who had been em- 
ployed on the roads should be thrown 
back among the unemployed or if the 
| road work should be continued. 

“At thé present time with a tremendous 
deficit staring us in the face, I don’t see 
how we can attempt to invest in further 
appropriations for this very worthy pur- 
pose,” Senator McKellar (Dem.), of Ten- 
nessee, said. 


Opposes Cut in Road Funds es 


Mr. Hayden responded that he did not 
propose to go outside of a balanced budget 
to carry on road work, that road work 
does not require so great a sum that it 
cannot be included in a balanced budget, 
and that as much of it should be provided 
for this year as last. “The work can be 
done now at a cost of 25 per cent less 
than in normal times,” he said. 

Senator Walsh (Dem.), of Massachu- > 
setts, urged the Appropriations Committee 
to establish a policy against the paying 
of bonuses to widows of deceased Mem- 
bers of Congress. This should be done in 
‘the interests of economy, he declared. 
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Broader Tax Base and Economy | 


In Public Expenditures Proposed Federal-aid Road 





Representative of Manufacturers’ Group Also 
Urges Smaller Spread in Individual 
And Corporation Rates | 


[Continued from Page 1.] 


is now so great as to be unjust, Mr. Emery 
declared. The normal income tax rate on 
individuals goes to 5 per cent, he pointed 
out, while the rate for corporations 1s 12 
per cent. The difference of more than 
100 per cent in the taxes 1s unfair, he 
contended, referring to the fact that the 
stockholder has paid a tax of 12 per cent 
on his income from stocks before he re- 
eives the income. | 
: Mr. Emery proposed that the as 
the individual and corporation tax erg 
be lessened by raising the rates on —. 
viduals and that the scope of , in a 
vidual income tax be broadened. . 
econ any heavy increases in corpora 
xes. ut 
esentative McCormack asked if in- 
dusty were not tryine to earn on a capl- 
talization which has been impaired, re- 
fusing to charge off the impairment “as 
2 ohat has been done to industry with 
an ax,” Mr. Emery replied, referring to 
the writing off of the impairment. awe - 
trying to earn on the market value 0 


our property.” 


fis ‘ hate f 

epresentative Treadway (Rep.), _O 
sttbridee Mass., asked if the — 
a > 


turers’ Association had taken any 
course in trying to have State and — 
taxation reduced. Mr. Emery replied t - 
the local and State organizations of t 1e 
association had taken an active part in 
assisting to reduce local and emi 
penditures, but it is a slow process. ax 
consciousness” is being extended among 
the people somewhat, he added, partic- 
ularly among agriculturists, 


Opposes Proposed Tax 
On Bank Checks 


. Emery opposed the proposed tax on 
nenk checks ond urged retention of the 
earned income provisions of the present 
income tax law. 

Representative Crisp (Dem.), of Amer- 
icus, Ga., commented at the close of Mr. 
Emery’s statement that income tax returns 
are due March 15 and at the rate the 
hearings were progressing it would be im- 
possible to finish them and pass a bill in 
time to be effective then. The two mo- 
tions referred to then were adopted unani- 

ously. 
me B. Hurlburt, representing the Amer- 
ican Manufacturers of Toilet Articles, 
then testified in opposition to any stamp 
tax on toilet articles. The cost of the 
tax and of affixing the stamp to a five- 
cent cake of soap, he declared, would 
practically wipe out of the profit, and 
many articles produced by the nA&nufac- 
turers he represents are of smail unit 
value. : : Recs 

He protested against any Sales tax on 
toilet article specifically as discrimina- 
tory, declaring that if a sales tax js to 
be levied it should be spread equitably 
over a large number of articles. His or- 
ganization is not particularly opposed to 
a sales tax of wide scope, he said. 

The stamp tax on toilet articles, he 
said, is diametrically opposed to the 
simplification in industry fostered by the 
Federal Government. It would also de- 
stroy the beauty of many toilet articles 
offered for sale, he added. 

W. Bruce Philip, representing the Na- 
tional Association of Retail Druggists, 
urged elimination of the retail liquor 
dealers stamp tax and opposed sales taxes 
and luxury taxes. Druggists make many 
small sales, the average probably being 
not more than 50 cents, he said, and 
taxes on their sales would be burdensome. 

The independent retailer would absorb 
most of ihe tax, he declared, and the al- 
ready pay numerous other taxes such as 


Occupation taxes, pharmacy taxes, nar- 
cotics taxes and “prohibition” taxes. 
Urges Tax Law Change 
For Insurance Firms 

F. E. S. Morrison, representing the 


Pennsylvania Indemnity Company, asked 
amendment of the law on consolidated 
income returns of corporations as apply- 
ing to insurance companies. The present 
law resulted in an income tax of $11,000 
on a transaction between two of three 
affiliated companies which produced no 
profit for the group, he declared. 

Mr. Morrison proposed that section 
141(e) of the Revenue Act of 1928 be 
amended to include the following sen- 
tence: 

“An insurance company subject to the 
tax imposed by section 201 or 204 shall 
not be included in the same consolidated 
return with a corporation subject to the 
tax imposed by section 13, except where 
such corporation subject to the tax im- 
posed by section 13 shall be engaged in 
the insurance brokerage business for such 
insurance company or any other insur- 
ance company within the affiliated group 
and derives at least 90 per cent of its 
income from such insurance company or 
companies.” _ , z 

The Committee adjourned to Jan. 20. 


Mr. Emery’s Statement 


Read to Committee 

Mr. Emery’s prepared statement read 
before the Committee fotlows in full text: 

Our association recognizes the serious- 
ness of the fiscal crisis confronting the 
Federal Government and to which a pro- 
posed tax program must be related. We 
assume it is the Committee’s desire to se- 
cure a reliable source of revenue, with the 
least burden and inconvenience to the tax- 
payer, and to distribute that burden fairly 
among our citizens. We presume, further, 
that you recognize that taxable capacity 
is to be determined not merely by the 
relation of levies to gross income, but to 
net income which represents either sav- 
ings or the surplus over and above the 
cost of operating the economic machine. 

While not immediately before you, we 
further assume you take judicial notice 
that total public expenditures for all pur- 
poses, States, loca: and national, are now 
approximately $13,000,000,000 annually, of 
which immediate taxes constitute about 
$10,250,000,000, the remainder representing 
continuous borrowings which are but de- 
ferred taxation. The national debt steadily 
decreased since 1920 is counterbalanced by 
an increase of State and local debt equal 
to the $9,000,000,000 retired. Our national, 
State and local debt now amounts to ap- 
proximately $32.000,000,000. 

Our national income fairly estimated at 
between $70,000,000,000 and $72,000,000,000 
for 1930, finds nearly one-fifth taken for 
Public purposes, and thus faces rising tax- 
ation with declining income. It has been 
rightly said that Government may legiti- 
mately take for public use only as much 
of the citizen’s property and income as is 
essential to perform the functions of Gov- 
ernment under efficient and economic ad- 
ministration. We therefore urge: 

1. That drastic economy be the first 
step taken in the balancing of the bud- 
get. Let the Government face in its de- 
partments exactly what private business is 
immediately required to do: Abandon 
nonessential expenditure, adjust compen- 
sation, and, above all, incur no new ex- 
pense that is not demonstratably essen- 
tial. Great Britain and Germany warn 
us of the consequences of enlarging ex- 
penditure with declining income. 

2. Widen the individual tax base not 
merely to obtain additional funds which 
may be properly sought in this emergency 
but to arouse the tax consciousness of the 
individual citizen and excite his interest 
through his contribution in the purposes 
and manner for which public funds are 
expended. A married man with a net 
income of $4,000, subject to present ex- 
emptions without further deduction, pays 
a Federal income tax of $2.50. Surely, 
we can lessen the exemption without 
hardship and increase revenue and public 
interest in taxation. We believe it wiser 


to develop a graduated income tax as- 


|greatly reenforced by present conditions. | 


cending by steps rather than arbitrary 
rate jumps, but a temporary increase in 
surtax is justified within ascertained 
limits of productivity. An unreasonabie 
rate will defeat its own purpose. 


Taxes of Individual 


And Corporation Cited 

3. We believe the spread between indi- 
vidual and corporate tax is already un- 
justifiably great. Income derived from 
the corporate form of business is now 
taxed 100 per cent more if derived from 
an individual or partnership form of busi- 
ness in terms of normal rates. We direct 
attention to the fact that the tax on the 
corporation is a tax on the stockholder, 
and yet it is not only possible but fre- 
quently evidenced that larger corporattons 
are composed of small stockholders with 
comparatively small income. On the other 
hand, out of 498,000 corporations making 
returns for 1930, but 214,000 show any 
net income, and of these 198,848 have in- 
comes of less than $25,000, while more 
than 137.000 have incomes of less than 
$3,000. So that corporate income and 
business is not to be thought merely in 
terms of large organizations. 

This is peculiarly true in manufacturing 
industry where, of 90,980 corporations en- 
gaged in all forms of manufacture, but 
39,190 will show net income against 48,455 
with a deficit in 1930, the net income de- 
clining over 50 per cent. Nor is it to be 
overlooked that American manufacturers 
are by and large comparatively small plant 
industries. Over 87 per cent of our man- 
ufacturing establishments employ less 
than 100 workers, and not more than 3.4 
per cent employ more than 250 under nor- 
mal conditions. Even in comparison with 
the very large establishments, plants em- 
ploying less than 100 persons employ in 
the aggregate a larger volume of wage 
earners than establishments with 1,000) 
workers. A medium sized plant is still the 
typical unit in the American manufactur- | 
ing industry and deserves your special | 
consideration as representing the great 
collective aggregate of employing capacity, 
which capacity can be greatly impaired 
and the recovery of which to normal con- 
ditions seriously delayed by a too heavy 
burden of taxation. 

4. We urge upon your consideration, if 
selective sales taxes are to be imposed, a 
wider range of commodities rather than 
the concentrtaion upon a selected few, 
thus fairly distributing the burden over 
a wider variety of industries. We sug- 
gest, in this connection, exploration for 
new sources of income, capable of yield- 
ing additional revenue, without being 
either burdensome to the taxpayer or ex- 
pensive to collect. 


Imposition of Tax 
On Checks Opposed 


5. We oppose a tax on bank checks. 
It was previously considered and set aside 
and the objections urged ageinst it, from 
the experience of the Spanish War, are 


Checks are employed to a far greater ex- 


jtent than ever before in every form of 


business, not only as a convenience for 
payment but as a means of avoiding the 
dangers attached, particularly among em-| 
ployers, to the withdrawal and movement 


|}of large sums of cash under the social | 


circumstances of the present. The evasion 
of such a tax invites the withdrawal of | 
individually small but collectively large 
sums of cash to avoid taxes at a time 
when such action will have the same ef- 
fect as hoarding. It further makes the 
possessor of unnecessary cash a criminal 
opportunity. Finally, its necessary forms 
of administration will place upon the lim- 
ited number who may be permitted to 
lithograph and distribute checks for use 
an almost intolerable burden of credit ad- 


vance, for printed rather than adhesive 
stamps will be essential for distributive 
use. 


6. Estate taxes can make no immediate 
contribution to Federal revenue. They 
should, in our opinion, be left where 
they belong as primary sources of State 
revenue, to be employed by the Federal 
Government only in emergency. If they 
do not threaten an undue dissipation of 
capital, they may have limited use now, 
though fraught with great danger. 

We finally venture to urge upon your 
Honorable Committee the necessity of 
recognizing that we have but two forms 
of savings, individual and corporate. The 
fruit of both is essential to the future of 
our society To meet the needs of our 
steadily increasing population, to develop 
employment opportunities, with the in- 
creasing number of both sexes who yearly 
enter upon the earning of a living, to re- 
place the wear and tear of our economic 
machine, to provide homes, buildings and 
employment, requires a constant enlarge- 
ment of our savings. Only from a sur- 
plus is it possible to either meet a crisis 
like the one through which we are pass- 
ing. or enlarge our progress. A nation 
without a surplus is a nation without a 
future. We, therefore, especially urge 
upon your Committee the wisdom of en- 
forcing economy in public expenditure 
as a means of balancing the budget, 
rather than enlarging tax burdens or pub- 
lic loans until every practical saving is 
accomplished. 

The manufacturing industry has no 
wish to evade its contribution to the na- 
tional need but if an. undue portion of 
private funds are taken for public pur- 
poses or the burden is unfairly distrib- 
uted, the restoration of work opportunity, 
the true objective of national effort, may 
be unduly delayed 


<a. 
PRESIDENT’S DAY 
At the Executive Offices 


19, 1932 


9:30 a. m.—Ogden L. Mills, Undersec- 
retary of the Treasury, called. Subject 
of conference not announced. 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. ‘Cabinet meetings 
are held regularly on Tuesday and 
Friday of each week.) 

12:15 p. m.—Representatives Steagall 
(Dem.), of Ozark, Ala., and Strong 
(Rep.), of Blue Rapids, Iowa, Chair- 
man and Member, respectively, of the 
House Banking and Currency Commit- 
tee, called to discuss pending legislation 
to create the Reconstruction Finance 
Corporation. 

12:30 p. m.—Senator Schall (Rep.), 
of Minnesota, called to discuss his rec- 
ommendation that Matthew Joyce, of 
St. Paul, Minn., be appointed a Fed- 
eral Judge for the District of Min- 
nesota. 


12:42 p. m.—The Postmaster General, 
Walter F. Brown, called to discuss ap- 
pointments. 

3 p. m.—Eugene Meyer, Governor of 
the Federal Reserve Board, called. Sub- 
ject of conferen no* announced. 

3:15 p. m.—Fred B. Smith, of New 
York, Chairman of the Executive Com- 
mittee of the World Alliance for Inter- 
national Friendship Through the 
Churches, called to urge the President 
to use his influence to have the Senate 
promptly ratify protocols providing for 
American adherence to,the World 
Court. 


Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 
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Bills to Continue 


Building Favored 


sansnaetnisiseaniamaent | 
Proposal for Program for | 
1934 and 1935 Sup- 
ported at Hearings in 
House and Senate 


Continuation of the policy of the Fed- 


{eral Government to cooperate with the 


several States in highway building to the 
extent of contributions in the amount of 
$125,000,000 in each of the fiscal years of 
1934 and 1935, as proposed in the bill (S. 
36) was urged at a hearing, Jan. 19, before 
the Senate Committee on Post Offices and 
Post Roads. 

The House Committe on Roads, Jan. 19, 
during a hearing on the bill (H. R. 4716) 
authorizing $125,000,000 for Federal-aid 
highways in 1934 and 1935, heard on be- 
half of western States an appeal that the | 
additional authorizations for road build- 
ing remain in the measure. Z. E. Stev- 
inson, of Wyoming, representing the 
Western Association of State Highway Of- 
ficials, and O. S. Warden, Chairman of 
the Highway Association of Montana, ad- 
vocated and pointed to the need for more | 
Federal money for road construction. G.! 
C. Dillman, State Highway Commissioner 
of Michigan, said road construction was | 
centering more on States and less on lo- 
cal political units. 

Groups Indorse Plan | 

Senator Oddie (Rep.), of Nevada, Senate 
Committee Chairman, stated orally after | 
the meeting of his Committee that thus 
far the Committee had received endorse- 
ment of the plan as proposed in his bill 
(S. 36) from the American Association of 
State Highway Officials, the American Au- 
tomobile Association and the National Au- 
tomobile Chamber of Commerce. Each 
of the organizations were represented by 
the Committee Chairman as _ being 
“strongly in favor” of the ‘proposal. 


In making appropriations for the road | 


aid, Congress always has acted in advance 
of the years in which the funds are to be 
used in order to allow the States to lay 
out their plans. For that reason the 
Oddie legislation is being pressed at this 
time. 

Senator Oddie explained that the 
amounts specified in the bill were “slightly 
less” than ordinarily would be necessary 


but he believed they would be sufficient | 


in view of reduced material costs. He 
added that the amounts will be further 
reduced by the deduction which will be 
made before the money is paid to States 
on account the loans made to the 
States in 1931 to aid them in the un- 
employment relief. 
Advances to Be Deducted 

Congress appropriated $80,000,000 for 
advances, and the States were required 
either to pay it back or have it deducted 
from amounts later contributed. The Sen- 
ator said that all of them will elect 
to have their share deducted, which will 
mean, therefore, that the Federal con- 


[Continued on Page 4, Column 2.] 


Gen. Hines Opposes 


Veterans’ Measure 


Says Nonservice Pensions 


Would Cost 200 Million 


Brig. Gen. Frank T. Hines, Adminis- 
trator of Veterans’ Affairs, on Jan. 19, 
told the House Committee on World War 
Veterans’ Affairs that enactment of the 
bill (H. R. 7109) to provide compensation 
to dependents of members of the military 
sefvices during the World War who died 
from nonservice connected cases, would 
cost $200,000,000 annually. 

Gen. Hines said this would be in con- 
flict with the President's economy pro- 
gram, and that he opposed the measure. 

The bill would give a widow $20 per 
month; a widow with one child, $26 per 
month, and $6 additional for each addi- 
tional child; one child without a mother, 
$20 per month, and $6 per month for each 
additional child; one dependent parent 
$15 per month or both dependent parents 
$20 per month. 


Arbitration Compact 
Ratified by Senate 


Treaty Covers Problems In- 
volving Pan American Nations 


The Senate Jan. 19 ratified with two 
reservations a treaty (Ex. AA, 70th Con- 
gress) of compulsory inter-American ar- 
bitration, signed by 20 American republics 
at the International Conference of Ameri- 
can States on Conciliation and Arbitra- 
tion, at Washington, in 1929. 

The treaty provides that the contract- 
ing parties “bind themselves to submit to 
arbitration all differences of an interna- 
tional character which have arisen or may 
arise between them by virtue of a claim 
of right made by one against the other 
under treaty or otherwise, which it has 
not been possible to adjust by diplomacy 
and which are juridicial in their nature 
by reason of being susceptible of decision 
by the application of the principles of 
law.” 

The two reservations are: 

1. That the special agreement in each 
case shall be made only by the President 
and then only by and with the advice 
and consent of the Senate, notwithstand- 
ing any provisions of the treaty to the 
contrary. 
| 2. That the provisions of this treaty 
shall not be applicable to pending inter- 
national questions or controversies or to 
those which may arise in the future rela- 
tive to acts prior to the date on which 
said treaty goes into effect, or to con- 
troversies arising under treaties nego- 
tiated prior to the date on which said 
treaty goes into effect 

Senator La Follette (Rep.), of Wiscon- 
sin, opposed the second reservation, de- 
claring that it makes the treaty a “hol- 
low shell,” that it makes it “an idle 
gesture, restricting it to fresh controver- 
sies which may arise in the future.” “If 
this reservation is agreed to, it means 
that every treaty ever made with any 
South American Republic is excluded 
from the purview of this treaty,” he said. 
“If we enter into an agreement with 
Scuth American countries there is no 
reason for exclusion of the treaties of the 
past from this treaty.” 

Senator Borah ‘Rep.), of Idaho, Chair- 
man of the Committee on Foreign Rela- 
tions, which approved the treaty, pointed 
out that eight South American countries 
have made similar exceptions, having as- 
sumed that the treaties were not made for 
arbitration. He pointed out that there is 
controversy between Panama and this 
country with respect to the Panama Canal 
and that it was “thought not wise to sign 
this treaty making it possible for them to 
take this matter up for arbitration.” 

Senator La Follette declared further that 
“we should not show in this treaty our 
apnarent lack of faith in settling these 
| disputes by negotiation.” To accept this 
| reservation would be “interpreted as an 
| utter lack of faith in this method of set- 
tling controversies,” he said. 


he Guited States Daily —yearry wyEX PACE 2619 





Kighty-mile Range of Army Air Corps’ Long-distance Camera | 














The entire areas of the cities of Philadelphia and Camden, in the foreground, Trenton in the background, and 
Staten Island, New York, 80 miles away, at upper right, with the Delaware River, from Easton to Philadelphia, 
Pa., are caught in the view, above, taken with new long-distance photographic equipment tested out by the Army 


Air Corps. 
F. Phillips, of the Army Air Corps. 


The experimental view was taken from a height of 20,000 feet by Capt. A. W. Stevens and Lieut. J. 
The Chief of the Army Air Corps, Maj. Gen. B. D. Foulois, describes the 


camera: A new 5-lens camera, designated T-3A, which has been under development for some time, has re- 


| 
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Government Saving 
Through Reduction 


sed | 





In Salaries Adv | 


Senator Borah Offers Bill to/ 
Reduce Pay in Higher 
Classes as Mr. Wood Asks 
Cut for Federal Clerks 


[Continued from Page 1.] 

midst of a national crisis and everyone 
must share its burden. I am satisfied that 
a reasonable reduction of salary will save | 
| the taxpayers some $200,000,000 or $225,- 
| 000,000. 

| “One of the great contributing causes 
of our present depression is taxes, the 
waste and extravagance of government 
from the city to the National Govern- 
ment. We have reached the point in the 
matter of taxation where we are now 
searching for possible sources from which 
to extract more money and we are reduc- 
ing down to the man of very small means. 
It seems to me that at a time when we 
are driven to our wits end to find more 
things to tax, and when we are putting 
on new burdens upon an already over- 
taxed people, that we must necessarily 
cut expenses wherever we can possibly do 
so. I have found a great willingness upon 
the part of Members of Congress to cut 
their own salaries and all other Federal 
officials should be equally willing. They 
cannot afford to stand in the midst of a 


| 


distressed situation and refuse to share 
any part of the burden.” 

Smaller salaries for Federal Govern- 
ment clerks would be authorized in an 


amendment to the Department of Agricul- 
ture appropriation bill (H. R. 7912), which 
Representative Wood (Rep.), of La Fayette, 


Ind., ranking minority member of the 
House Committee on Appropriations, de- 
clared, Jan. 19, on the floor of the House, 
he will attempt to offer under a special 
rule. The House at the time was con- 
sidering the bill which authorizes funds 


for the Department during 1933, but Mr. 
Wood explained that he will ask the House 
Committee on Rules for a special rule to 
enable him to propose the amendment, to 
apply to all Federal clerks. 

Mr. Wood is receiving letters, he said, 
that ask “what you people in Washington 
are going to do about it.” Federa) em- 
ployes, he asserted, receive higher salaries 





than others. Government workers were 
said by him to be sure of their pay, to 
have 30 days’ leave of absence, 30 days’ | 
for “sick leave” and holidays, and free 
Saturday afternoons. 
Salary of President 

Representative Allgood ‘Dem.), of All- 

good, Ala., suggested that if there are 


going to be any changes in salaries they | 


ought to start with the President. Mr. | 
Wood replied that the salaries of the} 
President and of Federal judges cannot 


be reduced under the Constitution but fte | 
had faith to believe that if the salaries 
of Federal employes are reduced Presi- | 
dent Hoover would reduce his own salary. 
“He has reduced it more than 10 times 
since this depression has come on by dona- 
tions he has made.” 

Representative Shannon (Dem.), of 
Kansas City, Mo., asked about what he} 
referred to as the reputed wealth of the 
President. “Is it not common rumor that 
he is worth many millions?” he asked 
Mr. Wood. “Yes,” replied Mr. Wood, “and | 
I say to you that I am informed that that 


| 
| 
| 
| 
| 
{ 


is a mistake. I am informed that the 
President is not worth a million. He has 
made a lot of money but he has given | 
it away. My information is that the 
President today is not worth a million | 
dollars.” | 


“Did not his house in Palo Alto, Calif., | 
cost a half million?” asked Mr. Shannon. 

“I do not know anything about it and 
I do now know that the gentleman does,” 
replied Mr. Wood. 

While the appropriation 
Department of Agriculture for the next 
fiscal year was under general debate in 
the House Jan. 19, Representative Wood 
outlined savings that could be effected 
amounting to $161,400,000 in the Federal 
ervice generally. Of that toial he fig- 
ured that more than $100,000,000 could 
be saved by a 10 per cent reduction in 
Federal Government salaries | 

He said that if “no person making an 
income tax return” were entitled to re- 
ceive allowances or pensions there would 
be a saving to the Treasury of $24,500,000. 
He said if “no person employed by the} 
Federal Government” were entitled to 
such allowances there would be a further 
saving of $12,000,000. The Federal Board 
for Vocational Training, he said, is cost- 
ing the Federal Government $10,000,000 
a year and imposing the same expendi- 


bill for the 


ture upon the States. “To my mind,” 
he said, “that should be abolished en- 
tirely. We wouid thus save $10,000,000 


to the Treasury of the United States and 
$10,000,000 to the various States of the 
United States that are participating un- 
j der the act.” 
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and include 126.4 square miles. 


Everglades Park Measure 
Approved by the Senate 


The Senate Jan. 19 voted to establish a 
public park in Florida to be known as the 
Everglades National Park through the | 
passage without a record vote of a bill (S. 
475) sponsored by Senatory§ Fletcher | 
(Dem.), of Florida, for that purpose. 

The park area is to include about 2,000; 
square mites in the region of the Ever-|! 
glades of Dade, Monroe and _ Collier 
counties in Florida, the title to the lands 
to be vested in the Federal Government by 
public and private donation. No purchase 
by appropriation of public moneys is to 
be made of any land in the territory for 
the park. 

The bill provides that the administra-|lumbia. 


(ee ee 


member of the 


district of South 


Board 
Also confirmed were 
| John B. Sanborn, of Minnesota, to be Cir- 
cuit Judge of the Eight Circuit, Theodore 
W. Hukriede to be marshal for the eastern 
Carolina, 
Elgen to ke a member of the Public Utili- 


ties Commission of the 


| cently been finished and tested. The oblique lenses of this camera are set at 140-degree total included angle, 
while the former multiple lens in use has an angle of 120 degrees. From an altitude of 15,000 feet one exposure 
will cover a width of 15.3 miles 


| tion, protection and development of the 
park shall be exercised under the direction 
of the Secretary of the Interior by the 
National Park Service. 


‘List of Nominations 


Confirmed by Senate 


The Senate Jan. 19 in open executive) officials of the company as a spokesman 
session confirmed the nomination of J.|0m Whose judgment they relied in mak- 
Russell Leech, of Pennsylvania, to be a! 

Tax Appeals. 
nominations of 


of 
the 


and Riley 


District 


E. 
of Co- 
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Petition Rejected 
j For Power Rights 


| 
| 


| 


In Niagara Area 


‘Federal Commission De- 
| clines to Receive Applica- 
| tion of City of Lockport 
| For Hydroelectric Permit 





The Federal Power Commission Jan. 19 
declined to receive the application of the 
| City of Lockport, N. Y., for a preliminary 
| permit covering a period of 24 months to 
develop hydroelectric power from the use 


|of 275 cubic feet per second water along 
Eighteen Mile Creek, a permanent license 
for the use of which the Niagara Falls 
|Power Company is seeking at a hearing, 
| petitioning for an amendment to its ex- 
isting temporary license. 

George Otis Smith, in announcing the 
| decision of the Commission at the second 
|day of the hearing, stated that “the ap- 
| plication of the City of Lockport or any 
other application cannot be reteived while 
the license for the 275 cubic feet per sec- 
ond is still in effect.” 

The existing temporary license of the 
Niagara Falls Power Co. terminates in 
August, 1932, it was explained, hence the 
City of Lockport is making application for 
what at this time does not exist. 
| Acquisition Described 
| Testimony cn the chronological develop- 
ment of the acquisition of the licenses, 
rights, assignments, and investments of 
the Niagara Falls Power Co. were pre- 
sented by, R. J. Le Boeuf Jr., counsel for 
the company, and Col. William Kelley, 
general manager and vice president of the 
Buffalo, Niagara & Eastern Power Co., a 
holding company of which the Niagara 
Falls Power Co. is a subsidiary. 

Oral testimony by Col. Kelley present- 
ing conversations between him, when he 
was Chief Engineer of the Federal Power 
Commission a to the transfer of the 
| Niagara, Lockport & Ontario Co., and 
the then Executive Secretary of the Fed- 
eral Power Commission and officials of 
the Niagara Falls Power Co., was objected 
to by Col. Charles Blakeslee, counsel for 
New York State, on the ground that it 
involved a former member of the Power 
Commission who acted without legal au- 
thority. 

Mr. Le Boeuf contended that the former 
Executive Secretary of the Federal Power 
|Commission for practical purposes funce- 
| tioned for the Commission in its trans- 
actions, was duly authorized by the rules 
of procedure then in existence during the 
| transactions, and was recognized by the 


ing purchases, acquiring licenses of former 
| licensees, and that the testimony was im- 
portant in explainine how the company 
arrived at its added capital evaluation of 
$1,500,000. 

Col. Blakeslee stated there was no au- 
thority in the Federal Power Act under 
which the Commission then functioned 
to authorize the Executive Secretary, O. 


' [Continued on Page 8, Column 1.] 








A NEW CAR + FOR A NEW AGE 





THE NEW HUPMOBILES 


Meeting the need of the times for a finer, richer 


car—at a lower price. Bringing design, perform- 
ance, and value never seen before in the medium- 
priced field. Bringing economy, without the taint 
of cheapness. The faultless styling of high-priced 
,custom cars, without the high price. High-powered 


performance, without high cost. Every new in- 
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HUPP 


DETROIT, 


_ $ihle any gicuts + 87O5 


vention for added power, speed, safety, comfort, 


convenience, without any increase in price. All 
of this you find in the New Age “Hundred 


Feature” Hupmobile. 


SEE IT AT 
**HUNDRED 


YOUR DEALER 


MICHIGAN 


THE SHOW... 
FEATURE’ 


AND UP , 


{AT THE FACTORY): © 


ASK FOR THE 
BOOKLET ... ASK 


FOR A DEMONSTRATION 
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Women Changing 
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Prohibition Views, 


Mrs. Norton Says 


Supports Bill for Four Per 
Cent Beer and Urges Ref-| 
erendum at Hearing Be- 
fore House Group 








“women in all par‘s of the country are 





In the CONGRESS oF the 
UNITED STATES 


Proceedings of January 19, 1932 


Senate 


HE Senate convened at noon, Jan. ; amendments to the emergency bill (H. 
19, following a recess, and resumed | R. 7360) and had appointed conferees. 
a of the first deficiency bill (Discussion on page 1.) 
1 Bee ° The Senate agree fe 
A resolution (S. Res. 141), introduced | Res. 143) by eenator Reed (Rep, ‘ot 
by Senator Thomas (Rep.), of Idaho, Pennsylvania, directing th: Tariff Com- 
to rescind a previous resolution for an | mission to investigate the effect of the 
investigation of the costs of production | depreciation of the value of foreign cur- 
of dried beans by the Tariff Commis- rency on international trade. (Discussion 
sion, was agreed to. on page 2.) 
Senator Hayden (Dem.), of Arizona, 
urged a road construction program equal 








| 
| 
| 
| 
| 


v 
Upon the request of Senator McNary, 





changing their minds about prohibition,” 
Representative Norton (Dem.), of Jersey | 
City, N. J., declared Jan. 19 before the 
Senate Manufactures subcommittee which | 
is considering the Bingham bill (S. 436) | 
to provide for the manufacture of 4 per 
cent beer. | 

= a tele tomorrow. 
ont what the outcome would be, and | 
that that is why the supporters of pro-| 


bition do not want a referendum. She) 
declared herself in favor of the Bingham 


bill. 


ted that, if a referen-| 
there is no 


| 
Four Others Support Bill | 

Four other members of Congress ap-| 
peared before the Committee in support | 
of the proposed measure for 4 per cent 
beer, including Representative Dickstein 
(Dem.), of New York City; Representative | 
Cochran (Dem.), of St. Louis, Mo.; Repre-| 
sentative Sweeney (Dem.), of Cleveland, 
Ohio, and Representative Sabath (Dem.), | 
of Chicago, Il. 

Representative Sweeney told the Com- | 
mittee that in 1929 there were 32,000 per-| 
sons held in municipal court in Cleveland | 
for intoxication and that their average) 
age was 25 years. He decried the effect | 
of prohibition on the young people of the 
country. 

Advocates States’ Rights 

“The country would be much better off) 
if you passed this bill,” Mr. Sweeney con-| 
tinued “we should drive the fanatics back.” | 
He declared that “the youth of America| 
has cultivated a taste for hard liquor.” | 

“Due to what?” asked Senator Bingham.) 

“Due to prohibition.” Mr. Sweeney re-)| 
plied. 

He declared himseif for States’ rights, | 
stating that the individual State should! 
decide whether or not it wishes prohibition. 

Representative Dickstein declared that 
“the quicker we change and amend the 
law, at least have beer, the healthier it 
will be for our country and the children | 
of the next generation.” He asserted that 
“today we find more booze in the colleges 
than in the workshops.” 


Arrests in St. Louis Cited 


Representative Cochran testified, in re- 
sponse to questions by Senator Bingham 
(Rep.), of Connecticut, that prohibition 
was urged during the war for the conserv- 
ing of foodstuffs and the releasing of men | 
from employment. He cited statistics from | 
St. Louis for 1931 showing 12,133 men and 
women arrested for intoxication, which, he 
said, represented 100 per cent more than | 
before prohibition. He expressed the be- 
lief that prohibition should be left to the 
individual States. 

Representative Sabath, stating that he 
was from Chicago, pointed out that his 
city and people have “suffered more from 
prohibition than any other city in the 
United States.” He explained that be- 
cause of its fortunate commercial location 
it provides liquor for many States about 
it. Without prohibition Chicago would be 
known for its record of achievements and 
its law-abiding spirit, he asserted. 


Urges Renewal of Conditions 


Calling attention to the arrest of young 
people, Mr. Sabath said that “we should 
as quickly and as speedily as possible 
eliminate such conditions.” 

Defending the City of Chicago, Mr. Sa- 
bath declared that “under the present ad- 
ministration we are cleaning up, but we 
cannot cope with conditions as long as 
prohibition remains.” 

He denied that the country has pros- 
pered due to prohibition and asserted that 
the people are being misled by “profes- 
sional prohibitionists.” ; 

Mrs. Norton maintained that the bill| 
would “offer a partial solution of a dis- 
tressing problem,” and that it would fur- 
nish employment. . ; 

“From the beer angle alone of prohibi- 
tion much could be done to help unemploy- 
ment,” Mrs. Norton said. “Prosperity could 
be just around the corner if Congress 
amended the Volstead law along the line 
of the Bingham bill.” 


Mrs. Norton Estimates Revenue 


On the basis of a six-dollar per barrel tax 
on beer, she estimated a poss.ble revenue) 
of $400,000,000 a year, and that 80,000,000 
bushels of grain would be used. She said 
300,000 would be employed in the manu- 
facture and distribution of beer and that) 
three or four persons would be employed | 
in each of 200,000 places of retail distribu-| 
tion. | 

She asserted that women all over the | 
country are changing their minds about 
prehibition. She expressed the belief that 
passage of the Bingham bill for 4 per cent 
beer would “do away with gin drinking.” 
She maintained that prohibition is “only 
a police regulation” and that it “doesn’t 
helong in the Constitution. We will never 
get at the root of the thing until we repeal 
the Eighteenth Amendment,” she said. 

Mrs. Norton contended that prohibition 
officers have earnestly sought to enforce 
prohibition but that they could not do so, 
that public opinion must first be behind it. 

“I would like to see a referendum taken, 
because it would take the question out of 
politics,’ Mrs. Norton continued. “I don’t 


to that of last year. 

The first deficiency bill (H. R. 6660) 
was the unfinished business, and the 
Senate accepted all of the Committee 
amendments, with an amendment pro- 
viding $15,000 for the Department of 
Justice to expend in making an ‘investi- 
gation into conditions in Hawaii pur- | 
suant to a resolution previously agreed | 
to in the Senate. 


of Oregon, assistant floor Yeader, the 
Senate proceeded to the consideration of 
unobjected bills on the calendar. 

Objection being made by Senator Reed 
to the first bill (S. 7) providing for the 
deportation of certain alien seamen, 
Senator La Follette (Rep.), of Wisconsin, 
moved that the bill be taken up and his 
motion was adopted. Following a brief 
discussion a unanimous consent rée- 
ment was reached to take up the bill at 
2 p. m. Jan. 26 and consider it as the 
unfinished business. (Discussion on 
page 2.) 

A message from the President trans- 
= certain nominations to the Sen- 
ate. 

Upon the motion of Senator Fletcher 
(Dem.), of Florida, the Senate began 
consideration of the bill (S. 475) to es- 


v 

Senator Hatfield (Rep.), of West Vir- 
ginia, offered an amendment to include 
approximately $40,000 in the bill with 
which to pay a judgment of the Court of | 
Claims. Opposition to this developed 
and Senator Jones (Rep.), of Wash- 
ington, chairman of the Committee on 
Appropriations resisted it on the ground 
that Congress always had investigated 


these judgments prior to appropriating | tablish the Everglades National Park in 
money to pay them, and should continue | Florida. The bill was passed wHiheut 
to do so. Senator Steiwer (Rep.), of | » record vote. (Discussion on page 3.) 


Oregon, and Senator Neely (Dem.), of j 
West Virginia, took the view that ‘the | pp" g¢@,,motion of Senator McNary 
court judgments were final and that the oe ane wee Open Geemete 
findings were made by an agency to session and ratified with reservations, a 
which Congress had delegated the work. | treaty (Ex. A. A., 70th Congress) for 

inter-American arbitration, and con- 


The amendment was accepted. The bill ; ae 
then was passed without a record vote, | firmed — nominations. (Discussion 
on pgge é. 


(Discussion on page 2.) 
A message was received that the The Senate adjourned at 4:26 p. m. 
House refused to accept the Senate ‘ to noon, Jan. 20. 


The House of Representatives 


‘HE House met at noon, Jan. 19. , agreed to this motion. Conferees on the 
- Representative Cox (Dem.), of Ca- part of the House were appointed and 
milla, Ga., called up the resolution (H. the bill was sent to conference. (Dis- 
Res. 59) providing for an investigation | Cussion on page 1.) 
by the House Committee on Interstate On, motion of Representative Buch- 
and Foreign Commerce of the public | .49an (Dem.), of Brenham, Tex., the 
utility holding companies other than | House then went into the Committee 
railroads, and the measure, was de- | Of the Whole House on the State of 
bated and adopted. (Details on page 1.) - a ass, ox 1 mae of the = 
Purin ; +e making appropriations for 
= oS tae te tae one oe Department of Agriculture for the 
that the Senate had _ substituted the “Ge oe | bay Discussion on page 1.) 
language of its own bill (S. 1) for the eneral debate on the measure pro- 
language of the House bill (H. R. 7360) ceeded with Members addressing the 
establishing the Reconstruction Finance | House on various subjects. The Com- 
Corporation, and asking a conference | Mittee arose in accordance with a 
with the House. i 7 een Buchanan 
Representative Steagall (Dem.), of em.), of Brenham, Tex., and a mes- 
Quark, Ala., moved te aeeanes to the | Sage from the President, which included 
Senate amendments and agree to the several petitions that had been received 
conference, and that motion was car- | by the War Department from the Phil- 
ried. ippine Islands relative to independence 
Representative LaGuardia (Rep.), of | Of that territory, was reported. 


New York City, moved that the House It was agreed that the business of 
instruct its conferees to concur in the | Calendar Wednesday be dispensed with 
Senate amendment providing that the | 0M Jan. 20 so that the House could pro- 
limit which could be loaned to any one | ceed with consideration of the appro- 
borrower be 5 per cent of the capital priation for the Agriculture Department 
stock, bonds and debeniures of the cor- | and the House at 4:46 p. m adjourned 
poration under the bill. The House until noon, Jan. 20. as 





| 


World Court hidijen 3 7 


‘Changes Are Announced 
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Radio Stations 
Act to Clear Air 
Of Interference 


Bills introduced: 
Broadeasters Prepare to | H. R. 7909. Hope. To amend sec. 4 of agri- 


’ i cultural marketing act; Agriculture. 
Meet Federal Commis- 





Changes 


Agriculture 





H. R. 7910. Hope. Relating to loans by Fed- 


eral Farm a eee trina 
. 5 ° * | ppropriations 
sion’s New Ruling on Fre- cnanges in status: 
C ] H. R. 6660. cas es ps oe > ; 
Jan. 4, 1932. asse . Jan. 6. eptd. to S. 
quency ontro Jan. 15. Passed S. Jan. 19. 
ees aed Banks 
[Continued from Page 1.] Bills introduced: si. de ‘ 
to a greater degree than any step yet| H.R. 7920. Kelly of Pa. To promote home 
; ownership; Banking and Currency. 
taken in this field. The aqnual report of H. R. F928. Goodwin. To amend sec. 5219 


|the Commission called the new regulation 
a “recognition of the grestest technical 
advancement in the broadcast transmit- 
ter art in recent years.” | chan a eeredtladiahd 
| Too a eee eee eae | s. 373. Granting consent for construction 
brings about what is Ow s | of bridge across Clarks Fork River, near Ione, 


of Revised Statutes of U. S. (sec 546 of ch. 4 
of title 12 of the 1925 Code of Laws of U. S.; 
Banking and Currency. 


Bridges 








| dyne” interferences. This is a humming) pend Oreille County, Washington. Reptd. to 
| caused when waves of two stations operat- | Bae. 30, ee 
ii iance| Bills introduced: 
ee ve the same frequency Srp. a6 variance H. R. 7897. Boehne. To extend times for 


| with each other. That is, when the fre- commencing and completing construction of 
quency of one station deviates in an Opp0-| pridge across Ohio River, approximately mid- 
site direction from that of the other, the| way between Owensboro, Ky., and Rockport, 
hetrodyne is caused. | Ind.; Interstate and Foreign Commerce. 


| H.R. 7916. Selvig. To extend times for 
Increases Power of Stations 


|commencement and completion = =e = 
. : ;county of Norman and town and village o 
With frequencies of all stations main- | Halstad, Minn., and county of Traill and town 
tained within the 100-cycle limit, the ma-| of Herberg, N. Dak., across Red River of North 
jority of this hetrodyne interference will | on bomen ene between sald States; Inter- 
i * -| State ani oreign e 
| be eliminated. ae ee ee at | §, 3113. McNary. To extend times for com- 
; quency, engineers point out, mencing and completing construction of 
|to the same thing as giving each a bridge across Columbia River at or near The 
four times as much power as it has, and) Dalles, Oreg.; Commerce. 
proportionately increasing its service area, | wate os Raa Gann oer See 
because hetrodyne interference was equiva- | County, Pa., to construct, maintain, and op- 
lent to reducing both power and service) erate free highway bridge across Mononga- 
area. | hela River between Pittsburgh and Homestead, 
Though the increase in all cases may 


Pa.; Commerce. 
not amount to a quadrupling, it is cer-| 
tain that power and service area under 
eyen the most unfavorable conditions will 
be at least doubled. 

The Radio Division of the Department 
of Commerce will report to the Commis- 
sion all violations of the law after it goes 
into effect. Any station not maintaining 
its assigned frequency within the stipu- 
lated limits will have its application for 
|renewal of license set for hearing. 


NEW BOOKS 


Received by 


Claims 

Bills introduced: 

| H. J. Res. 219. Clancy. To authorize 
|Comptr. Gen. of U. S. to receive, adjust, al- 
|low and pay certain claims; Claims. 


| Commerce and Trade 
| Changes in status: 
| H. Res. 59. To investigate fwnership and 
} control of stock, securities, of capital inter- 
| ests imany public-utility corporation engaged 
}in transportation of persons or sale of prop- 
erty, energy, or intelligence in interstate or | 
| foreign commerce by holding companies, etc. 
Reptd. to H. Jan. 18, 1932. Passed H. Jan. 19. | 
Bills introduced: 

H. Res. 113. Pou. To investigate ownership 
and control of stock, securities, or capital in- 
terests in any public-utility corporation en- 






property, energy, or intelligence in interstate 
or foreign commerce by holding companies; 
Rules. 

Congress 
Bills introduced: 

H. Res. 111. Warren. Authorizing addition 
of assistant to attending physician of House; 
| Accounts. 
| H. Res. 112. Stevenson. For printing and 
binding of prayers offered by Rev. Shera 
| Montgomery, Chaplain of House of Representa- 
| tives, during opening of daily sessions of 70th 
|}and 7lst Congresses; Printing. 

Constitution 
Bills introduced: 

H. J. Res. 215. Gibson. Proposing amdmt. to 

Constitution; Judiciary. 


District of Columbia 
Bills introduced: 
H. R. 7894. McLeod. To promote safety on 
streets and highways of Distr. of Col. by pro- 
viding for financial responsibility of owners 


Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s boogs are excluded. 

Library of Congress card number 
is at end of last line. 


nT 


| Bock, Geo. FE. What ag — 2 
" . 76 p., illus. N. Y., Macmillan, 5 
7 . 31-31423 

Brodie, Jessie B. Quantitative experiments on 
ocurrence of vitamin B (Bl) in the body. 











gaged in transportation of persons or sale of | 


Daily Record of 
BILLS IN CONGRESS 


New Measures Introduced 


In Status 


;to Eighteenth Amdmt. of Constitution; Judi- 
ciary. 

S. 3090. Copeland. Relating to prescribing 
|of medicinal liquors; Judiciary. 

Pubiic Buildings and Grounds 
Bills introduced: 

H. R. 7899. Lanham (by request). To au- 
thorize Secy. of Treas. to negotiate and to 
enter into agreement regarding south bound- 
ary of post office site at Plattsburg, N. Y.; 
Public Buildings and Grounds. 

H. R. 7908. McSwain. For purchase of suit- 
able site and erection of public building at 


| 
| 
| 


Greenville, S. C.; Public Buildings and 
Grounds. 
S. 3097. Jones. For _ erection of public 


building at Newport, Wash.; Public Build- 
ings and Grounds. 

S. 3086. Thomas of Okla. Relating to con- 
struction of Federal building at Ponca City, 
Okla.; Public Buildings and Grounds. 

Public Health 
Changes in status: 

H. R. 7525. To provide that U. S. shall co- 
operate with States in promoting general 
health of rural population of U. S. and wel- 


Reptd. to H. Jan. 18, 1932. 
Bills introduced: 


H. R. 7918. McSwain. To honor memory of 


Lands and Surveys. 
Radio 
Bills introduced: 

H. Res. 110. Amlie. Directing Radio Comm. 
to take action to protect free speech; Mer- 
| chant Marine, Radio and Fisheries. 

Railroads 
Bills introduced: 

S. 3079. Couzens. To regulate acquisition 
of control of carriers by railroad; Interstate 
Commerce. 


| 


Rivers and Harbors 
Bills introduced: 

H. R. 7007. Owen. For examination and 
| survey of Pirates Cove, Fla.; Military Affairs. 
| H. R. 7904. Owen. For examination and 
| survey of Biscayne Bay, Fla., in vicinity of 
Dinner Key; Military Affairs. 

H. R. 7914. Leavitt. Granting consent to 
| Mont. and Wyo. to negotiate and enter into 
compact or agreement for division of waters 
of Big Horn River; Irrigation and Reclama- 


| 


tion. 
Tariff 
Bills introduced: 
H. R. 7922. Christopherson. To amend 


Tariff Act of 1930; Ways and Means. 
Veterans 
Bills introduced: 

H. R. 7917. Johnson of Mo. To amend 
subdiv. B of sec. 502 of World War Adjusted 
Compensation Act in relation to time in 
which certificate may be presented to obtain 
a privileges; World War Veterans’ Legisla- 

on. 

H. R. 7925. Chindblom. To authorize Secy. 
}of Treas. to amend, in his discretion, con- 
tracts for the erection of Edward Hines, Ju- 
— Hospital; World War Veterans’ Legisla- 





| 





Inquiry Into Exchange 
Is Ordered by Senate 


_ (Continued from Page 1.) 
ternational trade in the same period, and 
to report to the Senate as soon as prac- 





nounced that it had instigated the inves- 
tigation ordered in Senator Reed’s reso- 
a The announcement follows in full 
text: 

The Tariff Commission announces today 


| 


AvtTnorizep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DaiLY 








Cleaned Fabries 
Found Weakened 


——— By Light and Heat 





Tests Made of Solvents De- 
scribed to National Dyers’ 
Group by Bureau of 
Standards Chemist 





Jan. 19—A _ series 





CLEVELAND, OHIO, 


}of tests conducted by the Bureau of 


' 





fare and hygiene of mothers and children. | 


heroes of fight against yellow fever; Military | fabrics 


Affairs. 
Public Lands 
Bills introduced: | 
S. 3111. Nye. Validating certain applica- 


tions for and entries of public lands; Public | 


ticable the results of such investigation.” | 
The Tariff Commission subsequently an- | 


the institution of an investigation into the | 


Standards of the Commerce Department 
at the request of the cleaners and dyers 
industry proved that exposure to light 


and heat rather than the chemical action 
of solvents weakens fabrics, Warren E. 
Emley, Chief, Organic and Fibrous Divi- 
sion of the Bureau, told members of the 
National Association of Dyers and Clean- 
ers at their annual meeting here last 
night. His address was entitled, “Prop- 
erties of Dry Cleaning Solvents.” 

The series of tests indicated that all 
were weakened by repeatéd 
cleaning, but that the loss of strength 
was in ratio to the time the materials 
were exposed to light and heat rather 
than any influence the solvents might 
exert upon the fabrics, Mr. Emley pointed 


out. 
Tests Made by Federal Bureau 


“No solvent was uniformly superior to 
the others,” said Mr. Emley. “More data 
are necessary before final conclusions cen 
be drawn.” 

He told the members that details of 
the numerous tests will be published 
shortly by the Bureau. 

At the suggestion of the National As- 
sociation of Dyers and Cleaners, the Bu- 
reau of Standards began a series of tests 
in April, 1931, a continued them 
through December, 1931, in an effort to 
determine the effect of solvents on dif- 
ferent materials under different condi- 


tions. . 
Effects on Material Studied 

According to Mr. Emley, tests were 
made on materials soiled with carbon 
black, paint, tea, syrup, gravy and lip 
stick. It was found that certain solv- 
ents were more efficient on certain types 
of soil in relation to the kind of mate- 
rial being cleaned. It was also found 
that the amount of moisture in the ma- 
terial being cleaned had a decided influ- 
ence on the efficiency of some solvents. 

The tests made by the Bureau of Stand- 
ards were conducted by Mrs. E..E. Hughes 
and Dr. S. M. Troxel, research associates, 
and R. T. Measé. chemist. C. E. Stauffer 
of the National Association Institute, 
served as a part time assistant. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


| Architectural Acoustics—Cir. of Bur. of 
Standards, No. 396, Bur. of Standards, U. 
8. Dept. of Commerce. Price, 5 cents. 

31-28679 
| Soil Survey of Doniphan County, Kans.—Ser. 
1927, No. 25, Bur. of Chemistry and Soils, 
U. S. Dept. of Agric. and Kans. Agricl. Ex- 
periment Station. Price, 15 cents. 





| 





| Agr. 32-14 
| Editorial Policy Regarding Journal of Agricl. 
Research—Misc. Pub. No. 3, U. S. Dept. of 
Agric. Rev. Jan., 1932. Agr. 32-13 
Colo., Drainage of Agricl. Lands—15th Census 
of U. S.: 1930, Bur. of Census, U. S. Dept. 
of Commerce. Price, 5 cents. (31-28050) 


| speedily ratify 


Asked of President 


Mr. Hoover Is Urged to Seek 


Early Ratification 


President Hoover was requested Jan. 19 
to use his influence to have the Senate 
protocols providing for 
American adherence to the Permanent 
Court of International Justice. 

The request was made by Fred B. Smith, 
of New York City, Chairman of the Ex- 
ecutive Committee of the World Alliance | 
for International Friendship through the 
Churches, who conferred with the Presi- 
dent at the White House. 

President Hoover in a special message to 


| Congress under date of Dec. 10, 1931, cov- | 


ering foreign affairs, renewed his recom- | 
mendation for ratification by the Senate 
of the protocols for American adherence 
to the World Court. 


lations before which the protocols are 
pending, at a meeting in December unani- 
mously agreed at the time not to report 
out the protocols because of a desire to 
secure action on President Hoover’s pro- 
gram of economic legislation. 

Mr. Smith said his organization was in 
accord with that action. He explained 
that he had left with President “Hoover a 
letter from the World Alliance for Inter- 
nationa! Friendship expressing the belief 
that the President’s economic legislative 
program is far enough advanced now to 
bring the protocols out of Committee onto 
the floor of the Senate for action. “We 
are prepared,” said Mr. Smith, “to put 
all the influence of the World Alliance for’ 
International Friendship behind the Sen- 
ate once the protocols get on the floor of 
the Senate.” 





‘Bills Favored to Continue 


Federal-aid Road Plan 
(Continued from Page 3.] 


tribution will total only $109,000,000 in 
each of the two years after the $16,000,000 
has been deducted. 


insist on an amendment being made to 
the legislation to provide for building 
roads through unappropriated public do- 





like to see a man elected to Congress just 
because he is against prohibition.” 





Prohibition Law Defended 
By Senator Brookhart 


Opposition to prohibition is “most dan- 
gerous” in “the official element that dis- 
regards its oath of office,” but this opposi- 
tion arises also from the desires of cer- 
tain groups not only to detract the peoples’ 
attention from the evils of the present 


economic system, but aiso to shift tax bur- | 


dens onto the people by making beer, in- 
stead of income taxes, a source of rev- 
enue, Senator Brookhart (Rep.), of Iowa, 
told the National Convention of the Anti- 
Saloon League at Washington on Jan. 19. 
His address follows in part: 

“Today the Congress stands for the 
Eighteenth Amendment by a large ma- 
jority in both houses. 

“Certain great and powerful elements in 
our country are now striking out boldly 


for reaction and they are possessed of such | 


economic power and organization as to 
challenge the attention of the supporters 
of prohibition. 

“In the first place, our country is in a 
state of widespread depression. The ac- 
tive causes which produced this condition 
were the gigantic stock waterings and 
gambline operations of this same financial 
coterie. The country has turned a critical 
eye upon these economic evils and the 
authors of them would like to deflect this 
vision to some other question. 
if they can arouse ths ‘people to warfare 
over drink, they may forget the evils of 
this economic system. 

“In the second place, if they can modify 
the Volstead Act and legalize beer at even 
a small per cent, and then levy a tax upon 
this beer production, they will be able to 
transfer a large part of their income taxes 


to the backs of the laboring people and | 


the common people generally. Both pur- 
Poses are unfair, insidious and destructive 
of good government and good morals.” 


Therefore, | 


























The Senate Committee on Foreign Re-| 


Senator Oddie asserted that he would | 













In the Foreign Service 


Changes in the personnel of the Foreign 
Service since Jan. 9 were announced by 


jhe Department of State Jan 16 as fol- 


George Alexander Armstrong of New York 
now Third Secretary, designated Second Sec- 
; retary of Embassy at Warsaw. 


| Maynard B. Barnes of Vinton, Iowa, now 
Second Secretary, designated First Secretary 
| of Legation at Sofia, Bulgaria. 

Daniel M. Braddock of Grand Rapids, Mich. 

American Vice Consul at Medan, Sumatra, 
now in the United States on leave of absence, 
assigned Vice Consul at Barcelona, Spain. 
Allan Dawson ot Des Moines, Iowa, now 
Third Secretary, designated Second Secretary 
| Of Legation at Bogota, Colombia. 
Roderick Dorsey of Baltimore, Md., 
; can Consul at Tsingtao, China, on leave 
in the United States, was confirmed on Jan. 
7, 1932, as an American Consul General, and 
is assigned Consul General at Genoa, Italy. 

Hugh S. Fullerton of Springfield, Ohio, now 
American Consul at Kovno, Lithuania, as- 
signed Consul at Lyon, France. 

David McK. Key of Chattanooga, Tenn., now 
Third Secretary, designated Second Secre- 
tary of Embassy at London, England. 

Eugene M. Hinkle~of New York, now Third 
Secretary, designated Second Secretary of 
Embassy at Istanbul, Turkey. 

Morris N. Hughes of Champaign, Ill., now 
| American Vice Consul at Naples, Italy, as- 
| Signed Vice Consul at Athens, Greece. 

O. Gaylord Marsh of Wenatchee, Wash., now 
American Consul at Sydney, Nova Scotia, 
assigned Consul at Strasburg, France. 

Maurice L. Strafford of Coronado, Calif., 
Second Secretary of Legation at Santo Do- 
mingo, Dominican Republic, now on leave in 
the United States, designated First Secretary 
of Legation at Kovno, Lithuania, and Amer- 
ican Consul at that post. 

Ralph Townsend’ of New York, assigned to 
the Foreign Service School, has been ordered 
to Foochow, China, as Vice Consul, his as- 
signment to Shanghai having been cancelled. 

Hugh H. Watson of Montpelier, Vt., now 
American Consul at Lyon, France, assigned 
Consul at Sydney, Nova Scotia. 

David Williamson of Colorado Springs, Colo., 


| wy, 
, Ameri 


retary of Embassy at Istanbul, Turkey. 

Stanley Woodward of Philadelphia, Pa., now 
Third Secretary, designated Second Secretary 
of Embassy at Brussels, Belgium. 

Stephen E. Aguirre of El Paso, Tex., now 
American Vice Consul noncareer at Mexico 
City, was confirmed on Jan. 7, 1932, as a For- 
}eign Service Officer, Unclassified, Vice Consul 
of Career, and Secretary in the Diplomatic 
Service. He has been assigned to that post 
}as a Vice Consul of Career. 

The following were confirmed on Dec. i 
1931, as Foreign Service Officer, Unclassified, 
Vice Consul of Career and Secretary in the 
Diplomatic Service, and have been assigned 
Vice Consul at their respective posts: 





now Third Secretary, designated Second Sec- 


| Chappell, Clovis G. Sermons from the Psalms. | 


| 215 p. Nashville, Tenn., Cokesbury press, 
| 1931. _ 31-31134 | 
| Chemical and metallurgical engineering. Proc- 





handbook of corrosion re- 


| ess industries 
254 p. N. Y¥., Chemicai & | 


sistant materials. 
| metallurgical engineering, 1931. 
| Cole, Chas. B. Tool and die design, by .. .| 
and Frank W. Curtis. 140 p., illus. Chi-| 
cago, Amer. tech. soc., 1932. | 
Corey, Stephen J. Missions matching the | 
hour. 185 p. Nashville, Cokesbury press, | 
| 931. 31-31137 
Edgerton, Edward I. 2d Course in algebra, 
Se and Perry A. Carpenter. Rev. ed. 
| (Edgerton-Carpenter-Glass ser.) 532 p. Bos- | 
ton, Allyn & Bacon, 1931. 31-31130 
Fairburn, Wm. A. Russia, the Utopia in 
chains. 476 p. N. Y¥., Nation press prtg. Co., 
} 1931. 31-31645 
Financial news, Lond. Britain’s place in the 
air. Threshold of a new age. 15 p._Lond.., 
Argus press, 1930. 31-25682 
Gottshall, Franklin H. Simple colonial fur- | 


niture. 124 p., illus. N. Y., Bruce publ. co., | 
1931. 31-31426 | 
Guedalla, Philip. The duke. 523 p., plates. 
Lond., Hodder, 1931. 31-31644 | 
Hall, Walter P. Mr. Gladstone. 275 p., illus. | 
N. Y., Norton & co., 1931. 31-31643 | 


Harris, Joel C. Joel Chandler Harris, editor | 
and essayist; miscellaneous writings, ed. by 
Julia C. Harris. 429 p., plates. Chapel Hill, 
Univ. of N. C. press, 1931. 31-31655 

Holeh, Arthur E. Development of roots and) 
shoots of certain deciduous tree seedlings in 


different forest sites. (Thesis (Ph. D.)— | 
Univ. of Nebr., 1930.) p. 259-298 illus. Lin- | 
coln, Nebr., 1931. 31-31629 | 
Kolthoff, Izaak M. Potentiometric titrations; 
| theoretical and practical treatise, by .. .| 
| and N. Howell Furman. 2d ed. 482 p., illus. 
N. Y., Wiley, 1931. 31-31129 | 


Kuns, Ray F. Automotive service, by . . 
1,120 p., illus. N. ¥., Bruce pub. co., 1931. 
31-31422 
MacIntosh, Mrs. Claire H. Attune with spring 
in Acadie. 106 p., illus. N. Y., Putnam's, 
1931. 31-31656 
Marshall, Ann P., ed. 
rules for cooking used everyday at Mt. 
Vernon; those of her neighbors, Mrs. Jeffer- 
son, Mrs. Madison, Mrs. Monroe. George 
Washington bicentenial ed., 1732-1932. 160 
p., illus. Wash., D. C., Ransdell inc., 1931. 
31-3142? 
Fredk. Newton D. Baker; America 
based on: personal papers of secy. 
2 v., plates. N. Y., 
31-2831 
history of Schistoso- 
(Thesis (Ph. D.) 
p. 685-727. Balti- 


Palmer, 
at war, 
of war in world war. 
Dodd, 1931. 

Price, Helen F. Life 
matium douthitti (Cort). 
Univ. of Mich., 1930.) 
more, 1930. 31-31631 

Ramus, Carl. Behind the scenes with our- 
selves. 443 p. N. Y., Century, 1931. 

31-31135 

Rankin, Sir Reginald. Inner history of Bal- 
kan war. 2 v. (Collected works of .. .) 

@Lond., Lane, 1930. 31-31650 

. Subaltern’s letters to his wife, by 


Martha Washington's | 


31-31424 | Currency; 
H. R. 


31-31419 | country; 


| civilian employes continuously employed 
| dept. or establishment from taking of renewal | 
| oath on change of status; Expenditures in the 


| (Thesis (Ph. D.)—Columbia — ae | and operators of motor vehicles for damages | 
a a. Re up the sky. 178. Dp. | caused by motor vehicles; District of Columbia. 
| plates. N. ¥., Putnam, 1931. 31-31425 | ine introduced: Finance 
: “ 7 it, | i 
— i 2 300. *| H.R. 7903. Cochran of Mo. For simplifica- 
| Phila.’ Univ. of Pa. press, 1931. | 3i-31133| tion of procedure for payment of Federal 
| 


moneys to States and _ Territories; 
tures in the Executive Departments. 

H. R. 7924. Cross. To prevent worthless 
foreign securities from being sold in this 
country; Judiciary. 


Expendi- 


H. R. 7919. Crowther. For conversion of 
Ways and Means. 
7927. Cross. To prevent worthless 


foreign securities from being sold in this 
Judiciary. 

Food and Drugs 
Bills introduced: 

H. R. 7896. Withrow. To amend act defining 
butter, also imposing tax upon and regulating 
manufacture, sale, importation, and exporta- 
tion of oleomargarine, approved Aug. 2, 1886, 
as amended; Agriculture. 

Foreign Relations 
Changes in status: 

S. J. Res.,79 (H. J. Res. 163). Disarmament 
conference, Geneva, appropriation. Passeck S. 
Jan. 13, 1932. Passed H. Jan. 18, 1932. 

Foreign Trade 
Bills introduced: 

H. Con. Res. 11. Celler. 
requesting President to negotiate trade agree- 
ments with Dominion of Canada; Ways and 
Means. 

Government Employes 
Bills introduced: 


H. R. 7829. Cochran of Mo. Excepting Fedl. 


Executive Departments. 
Highways 
Bills introduced: 

H. R. 7915. Clancy. To amend act to pro- 
vide that U. S. shall aid States in construc- 
tion of rural post roads, approved July 11, 
1916, as amended and supplemented; Roads. 

Immigration 
Bills introduced: 

H. J. Res. 216. Jenkins. Further restrict- 
ing immigration into U. S.; Immigration and 
Naturalization. 


Indians 
Changes in status: 

H. R: 393. Authorizing addition to Cache 
National Forest, Idaho. Reptd. to H. Jan. 18, 
1932. 

Bills introduced: 
H. R. 7901. Disney. Relating to tribal and 


individual affairs of Osage Indians of Okla- 
home; Indian Affairs. 

H. R. 7921. Howard (by request). For relief 
of Indians belonging to Five Civilized Tribes 


|of Indians and Osage Nation of Indians in 


Okla.; Indian Affairs. 
S. 3110. Johnson. Authorizing Secy. of 
Interior to arrange with States for education, 


| medical attention, and relief of distress of In- 


| 


on of existing to Eighteenth Amdmt.; 


mains. This will be of great value, he| H. Bartlett Wells of North Plainfield 2 
said, to 11 western States and, he thought, |Mexico City; Wiliam DuB. Thorne of Jatnes. me eS ree 
of value to the motoring public as well. burg, N. J., Mexico City; Harold E. Montamat . . Tunisia. (Collected works of a 
of Westfield, N. J i te ‘ Pe Re aii 
‘The following comparison of State| of Quincy. Mass.” Habana; Eric C. Wendelin| 204 p. Lond., Lane, 1930. 31-31648 
highway expenditures, prepared by the|baugh of’ Wichita Roce walter W. Ore-| Repplier, Agnes. Times and tendencies. 227 | 
| American Association - State Highway me Ps Lire Kans., Montreal; John p. Boston, Houghton, 1931. 31-31657 
|Officials, was presented to the Senate |D. Kohler a rene. Ohio, Windsor; Foy Richards, Mrs. Laura E. (Howe). Stepping 
Committee: drup *Forsyth of ar Va Gees; — ae eres App si6s3 
Federal emergency loan, 1931, A; total ex-|F. Woodward of Minneapolis, Minn., Winni- Riley, James Whitcomb. Selected ain by 
penditures, 1931, over 1930, B; increase, 1931,/ Pes: Douglas Flood of Kenilworth, Ill., Ot- .. « Chosen by Wm. L. Phelps. 267 p. In- 
expenditures over 1930 in excess of Federal tawa; Wales W. Signor of Ypsilanti, Mich., | dianapolis, Bobbs-Merrill, 1931. 31-31653 
emergency loan, C: | Robert M. Taylor of Seattle, Wash., | Shackford, John W. Education in Christian 
A B Cc | Mazatlan. religion. 200 p. Nashville, Cokesbury press, 
Ala. ss seeeeee $1,698,645... eee nes | Noncareer 1931. 31-31136 
Ariz. 1,170,481 $3,246,965 $1,858,808) | William H. Brown of Plainfield, N. J., now| Spiller, Robt. E. Fenimore Cooper, critic of | 
| ATK. «0. 1,388,157 ae ee ee American Vice Consul at Sherbrooke, ap-| his times. 337 p., illus. N. Y., Minton, 
Calit, IS 3.108233 theses pointed Vice Consul at St. Stephen, Canada. Balch, 1931. 31-31654 | 
ONO, “seceees 1,000 803 x — — - —— | 
ROR Sosteae,  RERMEE. st.ccdEae . ke... | - 7 oe ~— —_ 
| Del. 400,000 ..;..°. Bee ae. Sas 5 al | Li . : 
Fla. focc2f22! 1,086,438 "3.516406 3,420,968 | LLISt O ew Meas ires | Pp 1 , 1 
Seiad rags ons gh ly 5,300,718 3,222,722 | U nt ot uc eC 
daho ....... 1,008,035 I I . isl: ee f V 2 aR 
[Ill s-.cseeses 3,400,116 n Legislatures of Various States 
| Iowa Sone ERNE 
Kans, 
ean. Ne en | Insurance tor vehicle insurance withi | 
es re 9.494.831 Ky. H. 9. Ford. To prescribe qualifications} Public Works; Insurance. TS 
MR eettccccacl LEO: cc fee oe for fire insurance agents; Insurance, Fire and Mass. H. 362. To establish a State fund 
WE ccagan, RARER coc Secchea ‘a sncheoees Marine from proceeds of an increased tax on gas- 
MAM. ccacase 1,141,460 4,932,427| Ky. H. 17. Everhart. To regulate the is- Oline for payment of claims for personal in- 
[SOR icsacer ROLelUlC TOW suance of fidelity and surety bond® Insurance, juries caused by motor vehicles: Insurance. 
Minn. .... 2,249,993 1,387,702... .. 0.0. Life and Casualty. Labor and Industry 
sane rae creereeene Ky. H. 35. Ennis. To authorize cities of ae oe anu. 20 prescribe an 8-hour 
ro Man SiOpECaRss tne nee angis second class to establish groups in police and preference to Kent Bw slic works and to give 
poueee nanan aa fire departments to obtain group insurance projects; Immisration y SIDI on all public 
1'049 638 1's80'890 $40 259 to provide for premium payment from city vane n and Labor. 
“400 000 ‘ 252 funds; Cities of 3d Class. ea a ne Meter Vehicles 
"S86 499 Ky. S. 47. Yates. To prescribe qualifica- | joey. you. anson. To enact a drivers’ 
ee tions for fire insurance A mo Insurance. leaps a al oie aneportation No. 2. 
2,510,696 Mass. S. 76. To establish a rating and con- to carry light of amd ware ae roniee 
ie hinis i trol board on motor vehicle liability insur-| outlines of left side of ahtain M ti Serene 
3,008,270 1,709,738 ance for classifying risks and premium charges portation No 2 ; 9OF. SER 
hcachnes Ad ekaeaaee and to act on certain appeals; Insurance. Social Welfare 
Sao s . q Mass. 8S. 77. To consider traffic congestion Miss. S. 37 er 
332,063 hazards in establishment of motor vehicle persons over 65 seen a a Eee aalliched ome 
Hee ees liability insurance rates; Insurance... sons in the State, under eee e Mitines 
1,632,747 Mass. S. 78. For legislation relative to clas- who have lost their earning ca van ele mnae 
8.247 540 sifications and rates under compulsory auto Workmen’s Compensation’ f 
aa 4c 2,585,240 insurance law; Insurance Ky. H. 89. Hammons. To repeal act which 
aoe S'oan ons Ms thaboen Mass. H. 319. To require companies issuing pertains to appeals from Workmen's Compen- 
anak eee 928 not “4 wes fete eee gs : | policies or bonds under compulsory insurance sation Board to Court of Appeals; Compensa- 
ae seeeeee 400.060 907,024 580,503 law to give prompt notice of death or per- tion for Industrial Injuries. ’ 
= rrr eee ‘toners ts ea Te Eey sonal injuries; Insurance. Mass. H. 321. For discontinuance in certain 
| Wash. ane 1270 933 ' 02 2,912,500 cee ae a0 expedite adjustments and instances of payment of compensation to per- 
‘ 93% Nipeeeees Aaaheeacea yme SSES y re sur’ - 8 3 r 
are ee Ar 2,505,365 1,629,981 Panes: wanteanoe™ by fire insurance com cone pewet industrial accidents; Labor 
Wyo seeeeeeee oy , 190.467 .... wee nes Mass. H. 360. To authorize fraternal benefit! Mass. H. 322 
ioe 40am 2,700,001 1,670,618 a oe pay benefits on lives of children; pensation to persons injured in industrial ac- 
aoe anni * Seeutnnnenene | TEGLNS : cidents in cases of ag vat 
Total ......$79,600,000 $82,927,556 $49,829,631 Mass. H. 361. To establish a division of mo- diseases; Labor and inoeine 


dians; Indian Affairs. 

S. 3085. Thomas of Okla. Relating to tribal 
and individual affairs of Osage Indians of 
Okla.; Indian Affairs. 

Judiciary 
Bills introduced: 

H. R. 7902. 
and to divide said districts into divisions; 
Judiciary. 

H. R. 7900. McLeod. To prohibit and punish 
certain sedititous acts against Government of 
U. S. and to prohibit use of mails for purpose 
of promoting such acts; Judiciary. 

H. R. 7911. Dyer. For appointment of ad- 
ditional judge of District Court of U. S. for 
Western District of Mo.; Judiciary. 

S. J. Res. 84. Tydings. Proposing an amend- 
ment to Constitution relative to operation 
of Eighteenth Amendment; Judiciary. 

National Defense 
Bills introduced: 

H. R. 7895. Fitzpatrick. To amend act of 
Congress approved March 4, 1927, as amended 
by act of May 23, 1928; Military Affairs. 

H. R. 7905. Connery. For advancement on 
retired list of Army of certain enlisted men; 
Military Affairs. 

H. R. 7913. Parker of Ga. To create reserve 
div. of War Dept. general staff; Military Af- 
fairs. 

S. 3112. Shortridge. 
of Army, Navy, and Marine Corps, 
for wounds in battle; Military Affairs. — 

S. 3081. Reed. To create reserve div. 
War Dept. General Staff; Military Affairs. 

Parks 


For relief of officers 


of 


Changes in status: 


S. 475. For establishment of Everglades 
National Park in Fla. Reptd. to S. Jan. 6, 
1932. Passed S. Jan. 19, 1932. 


Patriotic Observances 
Bills introduced: 
H. R. 7906. Owen. 
landing of Ponce de Leon in Fla.; 
Affairs. 


For commemoration of 
Military 


Pensions 
Bills introduced: 

H. R. 7923. Dslaney. To amend act to in- 
crease pensions of certain maimed veterans, 
approved Feb. 11, 1927; Invalid Pensions. 

H. R. 7926. Connery. To protect labor in 
its old age; Labor. 

Postal Service 
Bills introduced: 

S. 3082. Reed. For special series of post- 

age stamps in observance of one hundredth 


anniversary of death of Stephen Girard; Post 


Offices and Post Roads. 
Prohibition 
Bills introduced: 

H. J. Res. 220. 
amdmt. 
tion; Judiciary. 

H. J. Res. 221. Kelly of Ill. 
amdmt. to Eighteenth Amdmt. 
tion; Judiciary. 

H. J. Res. 222. Clancy. 
to Eighteenth Amdmt. to Constitution; Judi- 
clary. 
| #. J. Res. 217. 


Evans of Mont. 


Proposing 
to Constitu- 


Igoe. Proposing amdmt to 


Relative to payment of com-|Eishteenth Amdmt. of Constitution; Judiciary. 


H. J. Res. 218. Karch. Proposing amdmt. 


Judiciary. 


ij 4H. J. Res. 214. Beam. Proposing amdmt. 


effect of the depreciation of currencies and | 
international exchange upon American | 





Authorizing and | 


in | 


Dominick. To redistrict S. C.| 


retired | 


Proposing | 
to Eighteenth Amdmt. to Constitu-| 


Proposing amdmt. | 


commerce. Public interest in this ques- 
tion has manifested itself in many forms, 
eventuating this afternoon in the passage 
by the Senate of a resolution at the in- 
stance of Senator Reed of Pennsylvania. 


and directed that plans be prepared for 
an investigation, certain phases having al- 
ready been under study for some time. 


volved in our foreign commerce with 
countries which have depreciated cur- 
rencies, will be inctuded in the study. 


| Commission is already conducting one in- 
vestigation under a Senate resolution in- 


eign currencies upon the 
into the United States of mechanically 


| unbleached or bleached, and pulpwoods. 





ble. 


The Commission on Jan. 15, 1932, ordered | 
Major commodities, especially those in-| 


As announced on Dec. 18 last, the Tariff | 


troduced by Senator McNary involving the w 
effect of the depreciation in value of for- | 
importation | 


| ground wood pulp, chemical wood puip,) wis.—proceedings of Sta 


Both t'gs specific study and the wider | Ca! 
survey will be pressed as rapidity as possi-' 


STATE PUBLICATIONS 
AND BOOKS 


| Information regarding these publications 

may be obtained bu writing to the de- 

| partment in the State aiven below. 

| Fla.—Rept. of Budget Comm. to Legisl., 

Biennium 1929-31. Tallahassee. 1931. 

| Mass.—Journal of Sen., Jan. 1, 1930—May 28, 
1930. Boston, 1930. 

N. Y¥.—4th Ann. Rept. of State Comm. of 
Correction, yr. 1930—Legisl. Doc. (1g81) No. 


; 85. Albany. 1931. 
| Ann. Rept. of State Tax Comm. 1930— 
Legis]. Doc. (1931) No. 11. Albany. 1931. 


Mich.—Tndex and Cross Reference Tables to 
Compiled Laws of Mich., 1929—Vol. IV. Lans- 
ing, 1931. 

is.—Srecifications and Salary Ranges for 
Classified Service, Bur. of Personnel. Madi- 


son. Jan., 1921. 
Fla.—Biennial Rept. of Hotet Comr., Jan. 1, 
1928. to Dee. 31, 1939. Tallahassee, 1931. 

te Hist. Soc. at 78th 
Oct. 16. 1930. Madison. 1931, 
if.—Bienn. Rept. of Bd. of Harbor Comrs., 
Port of Sen Francisco. f. vr. commencing 
July 1, 1998, and ended Je. 30, 1930. Sacra- 
mento. 1931. 
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FOR THE 


MAN 


The News of the World 


in Five Columns 


The “It Happened This Week” feature 
which appears every Saturday in The Sun 


It 


gives a complete resume of the week’s events 
in five brief columns made up of short, 
It gives a quick, bird’s- 
eye view of the leading personalities, the 
important happenings in New York, the 
country and the world. 


You may have the Saturday issues of The 
Sun containing the “It Happened This 
Week” feature mailed to you every week for 
the small subscription price of $1.50 a year. 


SUBSCRIBE NOW 


Use This Coupon 


THE SUN, Subscription Department, New York City: 


Gentlemen—I am inclosing check for $1.50 for one year’s 
subscription to the Saturday Edition of The Sun, contain- 
ing the “It Happened This Week” feature. 
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Pus.LisHep WITHOUT COMMENT BY THE UN: 











Decline in Trade 
In Venezuela and 
Uruguay Shown 
Conditions Retarded by Un- 
favorable Markets and 


Exchange, Department of 
Commerce States 








Unfavorable markets for petroleum, 
coffee and cacoa further retarded the 
economic condition of Venezuela during 
1931, while the decline in the exchange 

. Value of the peso intensified the depres- 
sion in Uruguay during the year, accord- 
ing to a review of Latin American condi- 


tions for the year prepared by the Latin 

4 American Section of the Department of 
Commerce Section of Regional Informa- 
tion and published in the current issue 
of “Commerce Reports.” The review of 
conditions in Venezuela and Uruguay 
follows in full text: 

The economic position of Venezuela was 
affected adversely during 1931 ‘by un- 
favorable conditions prevailing in the 
world markets for the country’s princi- 
pal products—petroleum, coffee, and 
cacoa. Agriculture, the mainstay of the 

peconomic life of the greater part of the 
country, was hampered primarily by low 
prices for the two major crops, coffee 
and cacoa, though both were of fair qual- 
ity and yield. Steps were taken by the 
Ministry of Agriculture to encourage the 
production of staple foodstiuffs. 


Venezuelan Oil Output Declines 


Petroleum production showed a decline 
of about 13 per cent during the first 
seven months of 1931, as compared to the 
corresponding period of 1930, the January- 
July, 1930, production having been offi- 
cially reported at 11,656,460 metric tons, 
against 10,090,869 metric tons during the 
corresponding period of 1931. Increasing 
interest was shown in the eastern Ven- 





ezuelan fields about Quiriquire, Maturin, | 


Uracoa, and Ciudad Bolivar. 


In the mining industry increased inter-| 


est was shown in the gold-producing re- 
gion of eastern Venezuela in the _ district 
between Ciudad Bolivar and the Guianas. 

Production in the leading manufactur- 
ing fields, which include textiles, shoes, 
igarettes, paper, and cement, does not en- 
tirely meet the normal needs of the coun- 
try. and with the aid of a protective tariff 
most local manufacturing industries have 
been able to carry on without suffering 
materially from the depression. However, 
there has been little further expansion in 
industrial activity during the past year. 


Exchange Situation Unfavorable 


Unlike many countries, unemployment 
was not a particularly serious problem in 
Venezuela during 1931. While curtail- 
ment of activities in the petroleum indus- 
tries and in public works projects brought 
about a temporary maladjustment of labor 
in certain sections of the country, there 
has continued to be a demand for workers 
in the agricultural regions. 

.» The unfavorable exchange situation was 
major source of concern in business cir- 
cles during the year under review. After 
being quoted at around 5.55 bolivars to 
the dollar during the first days of Jan- 
uary, the bolivar weakened, with consider- 
able fluctuation, to around 6.68 bolivars 
to the dollar during November and De- 
cember. Fortunately, the country occu- 
pies the almost unique position of hav- 
ing no external bonded indebtedness. For 
the time being, import trade has been 
automatically restricted, business in vir- 
tually all lines has been dull, and col- 
lections are slow. 

The outlook for 1932 remains uncer- 
tain, depending as it does primarily on 
prices for the country’s major export 
items. Petroleum production will depend 
largely on world conditions. Indications 
at present are that the coffee crop will be 
of average yield and quality, although 
early reports indicated some damage by 
excessive rainfall. Recent reports point to 
a cacao crop above average as to yield and 
quality. (Commercial Attache Erwin P. 
Keeler, Caracas.) 


Exchange Declines in Uruguay 


The depression which first manifested 
itself in Uruguay in 1930 grew in inten- 
sity throughout 1931. Far-reaching meas- 
ures were applied by the Government to 
improve the situation, but as the year 
closed business showed no signs of re- 
covery. 

The decline in the exchange value of 
the peso to the lowest point it had 
reached in years proved a very disturbing 
factor to the import trade, which had 
Geen accustomed to operate at par rates, 
and it created a serious problem for the 
Government, which was torced to reduce 
budgetary expenses, including salaries, 
pensions, and retirements, increase land 
taxation and raise duties to obtain addi- 
tional peso funds to meet the interest 
and service charges on the public debt. 

While the fall in exchange aided the 
movement of such exportable products as 
wool, hides, meat, and meat products, the 
return to the growers of these commodi- 
ties was not as great in 1931 ds in the 
previous year, and the decreased purchas- 
ing power of this important consuming 
group was manifested in a reduced de- 
mand for all types of foreign manufac- 
tured articles. 

Wheat Crop Insufficient 

For the first time in many years Uru- 
guay failed to produce sufficient wheat to 
meet the requirements and had to resort 
to imports to fill out the supply. This 
year’s sowing of wheat, however, has been 
increased, so there is little likelihood that 
the country will have to import this grain 
in 1932. Early crop estimates indicate 
that there will be a plentiful supply otf 
corn, flax, and oats, owing to more fa- 
vorable weather conditions than to in- 
creased acreage sown. 

The export of meat and meat products 
was well sustained throughout the year 
and a greater amount of wool left the 
country in 1931 than in the preceding 
year. Cattle raisers, in order to obtain 
the maximum return, sent their best ani- 
mals to the frigorificos for slaughter, so 

mere is likely to be a shortage of suita- 
ble stock next year for export. The ship- 
Broba of wool and frozen sheep will also 












robably show a decline in 1932, for flock. 
ave suffered losses of 10 to 20 per cent, 
and 





because of disease 
grazing conditions. 

Faced with the necessity of curtailing 
expenditures, the government 
a number of its public 
This, together with the 


unsatisfactory 







curtailment of 





private enterprises, created an unem- 
ployment problem which although not 
serious, was a source of some concern, 


Credit Tightened During Year 


Throughout the year fhere was a gen- 
eral tightening up of credit both by the 
banks and the distributing houses, but 
no great number of failures took place 
To prevent speculation in exchange all 
operations were placed under the con- 
trol of the Banco de la Republica by an 
act of the legislature; but as exchange 
still continued to weaken, the Govern- 
ment declared a commercial moratorium 
until Dec. 31, 1931, on all drafts and bills 
for collection which had been presented 
and accepted for payment before Aug. 5. 

Legislative acts also authorized the gov- 
ernment to purchase gasoline and kero- 
sene, create a nationa] administration of 
fuels, alcohol anc portland cement which 
will eventually control the refining and 
distribution of petroleum products, the 
distillation of alcohol, and the manufac- 
ture of cemeht for public works. 

The export trade of the United States 
with Uruguay, which registered a decline 
in 1931, can hardly be expected to show 
an improvement in 1932 unless the re- 
strictions that have been placed on im- 

rts in that country are lifted and there 
s a rise in the world prices of meat and 
meat products, wool, hides, and skins. 
(Manuel Cambouri, Division of Regional 
oformation.) 
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suspended , 
works projects. ‘ 


operations in the frigorificos and by other | 


trep States DaiLy 


Commercial Stocks | 
Of Grain Decrease 


| 


Commercial stocks of wheai, rye, bar- 
ley, and flax in store and afloat at the 
principal United States markets Jan. 16 
were smaller than on Jan. 9, while stocks 
of corn and oats were larger, according 
to a tabulation by the Department of 
Agriculture just made public. Stocks Jan. 
16 and Jan. 9, respectively, were reported 
as follows by the Department, in bushels: 

Wheat, 221,621,000 and 224,693,000; corn, 
13,147,000 and 12,856,000; ‘oats, 16,818,000 
and 16,666,000; rye, 10,133,000 and 10,183,- 
000; barley, 5,830,000 and 5,954,000; flax, 
768,000 and 836,000. Stocks one year ago 
were: Wheat, 200,266,000; corn, 16,753,000; 
oats, 29,196,000; rye, 16,086,000; barley, 13,- 
807,000; flax, 1,371,000. 

There were also 23,864,000 bushels of 
{Canadian wheat in store in bond at 
| United States markets Jan. 16 compared 
| to 24,550,000 Jan. 9 and 29,873,000 a year 
|; agO; and there were 28,901,000 bushels of 
| United States wheat in store in bond at 
Canadian markets Jan. 16 compared to 
4,717,000 a year ago. The revised com- 
parative figure for United States wheat 
in store in bond at Canadian markets 
i 9 was not received in time for tabu- 
ation. 


Labor Situation 
Improves in Month 
In Major Industries 





Stores Only of Corn and Oats 
Gain During Week, Says 
Federal Review 





Slight Increases in Employ- 
ment and Pay Rolls Shown 
In Statistics of Labor De- 
partment 


[Continued from Page 1.] 
ber, based on returns made by 49,841 es- 
tablishments in 15 major _ industrial 
groups, having in December 4,572,588 em- 
ployes whose combined earnings in one 
week were $101,655,164. 

The combined totals of these 15 indus- 
trial groups show an increase of 0.7 per 
cent in employment and an increase of 0.3 
per cent in pay roll totals. 


Increased employment was shown in 
3 of the 15 industrial groups included in 
this monthly employment survey, the re- 
tail trade group reporting the usual large 
seasonal increase in employment reflecting 
the Christmas trade, while sma?l increases 
in employment were reported in the crude 
petroleum and the bituminous coai mining 
industries. Increased pay roll totals were 
reported in the retail trade, crude pe- 
troleum, and telephone and _ telegraph 
groups, the last named groups reporting a 
small decline in employment coupled with 
increased earnings. 

In the remaining 11 groups in which 
both decreased employment and earnings 
were reported, decreases in employment 
of 1 per cent or less were shown in manu- 
facturing, whovsale trade, and laundries, 
while slightly larger declines were re- 
ported in the power-light-water, electric 
railroad operation, hotel, and metalliferous 
mjning groups. The anthracite mining and 
dyeing and cleaning groups reported de- 
crea‘es of 4.4 and 5.8 per cent, respectively, 
in employment, and the quarrying and non- 
metallic mining and the canning and pre- 
serving groups reported pronounced de- 
clines over the month interval due to the 
seasonal closing of establishments in those 
two groups. 

Condition in Manufacturing Industries 

Employment and earnings in manufac- 


turing industries remained practicatly un- | 


changed from November to December, 
1931, employment and earnings showing a 
decrease of only two-tenths of 1 per cent 
over the month interval. 

Per capita earnings in manufacturing 
industries in December showed no change 
over the month interval. 

These changes in December, 1931, are 
based upon returns made by 13,916 es- 
tablishments in 54 of the principal manu- 
facturing industries of the United States, 
having in December 2,521,161 employes 
whose combined earnings in one week were 
$52,296,003. 

The leather and vehicles groups of in- 
dustries reported increases in both em- 
ployment and pay roll totals in December, 
as compared with November. and three 








Gov. Moore Urges 
Drastic Keonomy 
For New Jersey 


‘Abolition of 42 Commissions | 
And Curtailment of High- 
way Work Among Pro-| 
posals in Message 


[Continued from Page 1.] 
now goes to the municipalities be in-| 
creased to $16,500,000, he contended the, 
point has been reached where the fur- 
ther extension of the road system may| 
well be reduced. 

The money to be returned back would be 
obtained by removing various allotments 
from the fund, decreasing interest and 
amortization charges by holding further 
bond issues in check and compelting the 
Delaware River Joint Bridge Commission 
to reimburse the State for the Camden- 
Philadelphia bridge. The bridge money 
would repay a loan of $6,500,000 from 
gasoline tax and motor fee receipts for 
employment relief, it was pointed out, and 
permit the use of the fund for municipal 
| aid. 
| The sum of $3,000,000 now distributed 
among the counties for county and town- 
ship roads would be cut in half and so 
would another allotment of $4,000,000 each 
year for the maintenance of secondary 
roads. In turning the fruit of these econ- 
omies over to the municipalities, the Gov~ 
ernor would lift the restrictions which 
limit the expenditure of such funds to} 
street improvements and traffic control, | 
and leave the local authorities free to) 
exercise their discretion in the use of 
the rebate. 





| 
Supervision by 12 Departments | 
| 


The reorganization of the State govern- | 
ment, as outlined by the Governor, would | 
bring activities now scattered among} 
scores of agencies under the supervision | 
of 12 departments. In a chart accompany- | 
ing his message he presented the plan 
in detail. 

One of the divisions—the executive— 
would be headed by the Governor, and 
the others by single commissioners who} 
would comprise his _ cabinet. There 
would be many transfers and consolida- 
tions of functions and the eliminations | 
of boards of managers and numerous | 
commissions. 

Some of the changes would require 
constitutional amendments, a two-year 
process, but much of the revision coutd 
be achieved by mere statutory enactments 
and such, the Governor said, should be 
passed without delay. Once the plan} 
has been effectuated, it was suggested | 
that it be “walled up” in the Constitution | 
to prevent tinkering and _ ill-considered 
modification. 


Revision of Judicial System 


Constitutional changes likewise waquld! 
be necessary for the revision of the judi-| 
cial system, notably the creation of a/| 
court of last resort free from all other) 
duties. But again it was pointed out| 
that much could be accomplished to re-}| 
lieve present court congestion by stat- 
utory changes. Some of the burdens now 
imposed on supreme court members 
could be ‘ifted, declared the message, and 
common pleas judges assigned to assist} 
the circuit jurists. Another suggestion 
was that the act of last year abolishing} 
appeals to the common pleas court in| 
workmen's compensation cases be repealed. 

Touching upon the invasion of home 
rule through the regulation of municipal 
affairs by legistative enactment of man- 
datory character, the executive remarked 
|that the evil has developed to such an 
extent as to seem to call for remedy by 
constitutional interdiction. 


products, and cotton goods industries re- 
ported small increases in employment and 
earnings in December as compared with 
November. 

The greatest decline in employment over | 
the month interval was reported in the 
cigar and cigarette industry, labor disturb- 
ances in one section of the country caus- 
ing a pronounced decrease in number of 
workers in this industry during the De-| 
cemper pay period reported. The stove, 
brick, sawmill, shirt and collar, cement 
and steam fitting industries also reported 
comparatively large decreases, to some ex- 
tent seasonal, while smaller losses in num- 
ber of employes were shown in the car- 
riage and wagon, pottery, furniture, men’s 


additional groups, iron and steel, paper: f 
and printing, and the miscellaneous group, clothing, rubber boots and shoes, planos, | 
reported increased earnings over the chemicals and carpet industries. he de- 
month interval coupled with slight de- creases in the remaining 24 industries 


creases in emptoyment. The remaining 
seven groups reported decreases in both 
items, the largest decreases occurring in 
the tobacco, stone-clay-glass, and lum- 
ber groups. : 
Increased employment was shown in 15 
of the 54 separate industries upon which 
the Bureau's indexes of employment and 
earnings are based, and increased pay roll 
totals were reported in 17 industries.. The 
most pronounced increase in employment 
from November to December was shown in 
the automobile industry, while substantial 


























were less than 3 per cent. 

The East and West North Central geo- 
graphic divisions reported both increased 
employment and pay roll totals, and the! 
New England division reported a small 
gain in pay roll totals coupled with a de- 
cline in employment. The remaining six 
divisions reported decreases in both items 
over the month interval. 

In December, 1931, 12,119 operating es- 
tablishments in 64 manufacturing indus- 
tries reported an average of 87 per cent 
full-time operation, this percentage re- 
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Contrasted Diets for Reducing or Increasing Weight 





UTRITION specialists of the Bu- 

reau of Home Economics of the 
United States Department of Agricul- 
ture say there’s no getting away from 
the fact that diet is the big factor in 
change of weight. However, they ad- 
vise strongly against faddish diets and 
drastic measures, and suggest consult- 
ing a physician before taking the coun- 
sel of well-meaning friends. 


Every satisfactory diet, whether for 
the fat or the thin person, must meet 
definite body needs if good nutrition 
and good health are to be maintained. 
There must be adequate protein, min- 
erals, and vitamins, and of course there 
must be some energy-giving foods— 
some sources of calories. 


Right there is the crux of the whole 
matter: Calories. In a reducing diet, 
reduce the calories; in a fattening diet, 
increase the calories. Even if you don’t 
really count your calories, you can 
watch the quantities of high-calorie 
or fuel foods you are eating. Fats, 
sweets, and starches—and foods or pre- 
pared dishes containing a good deal 
of them—bring up the calories. And 
remember, this is true whether you eat 
them with your meals, over the bridge 
tables, in the confectionery shop, or 
while reading a book. So this dieting 
business is not only a matter of what 
but also when and how much we eat. 

The reducing dietary for man will 
furnish approximately 1,700-2,200 cal- 
ories; for a woman, 1,300-1,700 calories. 
The fattening dietary for the man will 
furnish approximately 3,600-4,200 cal- 


Policy to Stabilize 
Employment at Navy 


Yards Is Adopted U. B. Blalock Poin 


Basic and Maximum Force 
Is Established for Each 
Yard by Assistant Secre- 
tary Jahneke’s Order 


stabilization policy 
and maximum 


An employment 
establishing minimum 








x . 


ories; for the woman, 2,500-3,500. Or- fats of all kinds—butter, cream, salad 
dinarily a man of average size at mod- dressings, ‘meat drippings, and rich 
erate muscular work needs about 3,000 gravies, pastry and fatty foods like 
calories per day; a woman, about 2,400 Olives and avocado pears. Accessories 


calories. 


Milk plays an important part in both 
the reducing and the fattening diet. 
You can’t afford to omit it because of 
its calcium and vitamins, even if you 
feel you do not need its protein and 
calories. When keeping calories low, 
drink skim and buttermilk and eat 
cottage cheese, but go very lighily on 
cream and butter. To _ increase the 
calories, use whole milk extra liber- 
ally and in every way possible, and also 
plenty of butter and cream. 


must not be overlooked. Sugar and all 
other sweets are fattening and must 
be used sparingly. As most prepared 
desserts contain a good deal of sugar it 
is best for the “fats” to substitute plain 
fruit at the end of a meal. The “thins” 
simply reverse these points, always re- 
membering to keep the diet well bal- 
anced. 

Meat, fish, poultry and eggs complete 
the protein requirement of the body 
but. even among these there is choice. 
Weight losers should use strictly lean 


: E a meat and fish, avoiding also gravi 
It is hard to give up bread when re- ° as 18 Sean Saas 
E , , and sauces. Weight gainers, the o - 
ducing but y at severe ‘ -e ie — 
g but you may find that several ite, The pictures show what the fats 


thin slices of sparingly buttered bread 


distributed throughout the meals of the and thins may have, respectively, from 


the same dinner menu. 


day will satisfy you better than one . ‘ ; ; To lose weight 
or two thicker slices representing the srapeirait oa Be ft): a ge oy of 
same amount.’ Avoid hot breads be- ‘ Juice, a small serving of 


lean eat, ¢ Siz 
cause they tempt you to use butter too " meat, a medium sized baked po 


freely. It you are going on a fatten- heey ans athe of ene an _ vegetable 
ing diet generous amounts of butter k ne other vegetable, just a little 

o § " er butter to season vegetables, sliced or 
and cream help you eat the large ° ae ol, 


other vegetables or fruit salad in sea- 
son, fruit. Weight seekers (see picture 
at right) may have a glass of grape- 
fruit juice, a large serving of meat with 
fat, a large baked potato with plenty 
of butter, a green and one other vege- 


quota of bread and cereal you need. 
To meet the mineral and vitamin re- 
quirements of the body we need fruits 
and vegetables whether we are trying 
to gain or lose, some of the “watery” 
green vegetables, and also tomatoes and 


4 table, as many hot biscuits or other 
oranges. The “fats should avoid bread as they want, three pats of but- 
sauces and extra butter with their vege- ter altogether, salad with mayonnaise, 
tables. ; ; and for dessert ice cream _ reinforced 

In fact, on a reducing diet you must in calories by fruit, cake, and salted 


hold yourself down to the minimum on nuts.—Department of Agriculture. 


| Activities of the Federal Farm Board 


| 
| 
| 
| 


forces for the eight navy yards has been | 


ordered by Ernest Lee Jahncke, Assist- 


ant Secretary of the Navy, the Depart- 
|'ment announced Jan. 19. 

A letter to the commandants of the 
yards, made public by the Department, 
stated that one of the purposes of the 
|plan is to bring about “less violent fluc- 
tuations” in employment. | ; 

Special authorization will be required 
from the Department in order to excega 
the maximum force established for each 
yard, according to the announcement, 
which follows in full text: 

Labor Stability Sought 

“The following letter has been ad- 
dressed by the Assistant Secretary of the 
| Navy, Ernest Lee Jahncke, to the Com- 
mandants of the Navy Yards at Ports- 
mouth, N. H., Boston, New York, Phila- 
delphia, Norfolk, Charleston, Mare Island 
and Puget Sound: 


“In a letter of the Assistant Secretary | 


of the Navy dated Oct. 3, 1930, giving the 
Department's policy for navy yards, it 1s 
stated, “operation so as to have stable 
labor employment, in peace time, as nearly 
as may be.” 

“‘In support of the quoted general pol- 
icy and in an endeavor to avoid the con- 
siderable fluctuations in the size of force 
which have occurred at most of the yards 
in the past several years, the Depart- 
ment hereby establishes a “basic force 
and a “maximum force” for each of the 
yards addressed. The “basic force” is the 
minimum force, including all civil em- 
ployes of the Navy yard in question, which 
the Department will plan to keep em- 
ployed when practicable. “Excess force’ 
will be all force in excess of ‘“‘basic force.” 


Authorization of Changes 


“‘The “maximum force” hereby set will 
not be exceeded except by special author- 


| 


ization by the Assistant Secretary of the | 


Navy. 
thorization the Commandant will set forth 
in general terms the necessity for such in- 








When requesting such special au- | 


Next, may we present to you our interpre- 
tation of the attitude of the cotton manu- 
facturers. 

Today the American farmer, the best cus- 
|tomer of the American cotton manufacturer, 
is dead broke and unable to buy the neces- 
sary shirt and overalls to cover his naked- 
ness The friendly interest of the cotton 


| It 


gains in employment were also shown in maining unchanged from November to crease, the oa aad > — a —— 
the agricultural implement. boot and shoe, December. : : ; force and tl e leng 0 im a t| 
fertilizer, and slaughtering industries. The Index numbers of employment and, pay required. For those yards whic are a 
iron and steel. foundry and machine-shop roll totals in manufacturing industries | this time in excess of the “maximum” set, 
a amend (MONTE Average 1ea8=100) 1008. this will apply after returning below 
“maximum.” Yards now in excess of 
ployment Pay-roll totals — | «maximum force,” as set herein, will not 
Dec Nov. Dec mil Desi inerease the present force, in total num- 
Ghamnie) WOON. oo sisesacasssebes eeensecnes ae ae ie a 51.0 509 bers, except by authority of the Assistant 
Food and kindred products ........ssseeeeeees 92.1 87.8 87.7 92.4 81.1 80.5 | Secretary of the Navy. | a F 
Slaughtering and meat packing .. 96.1 99.4 93.3 98.6 82.9 87.1 “The basic force and maximum 
Confectionery .....--seseceerecene 90.6 90.3 89.2 90.3 79.1 79.0 force” figures adopted for the yards ad- 
TAO ROME Seiig cwass Soi se Sexe se bes 75.3 68.7 74.2 66.1 63.8 dressed are as follows: 
EOE as ay win nesses $2.1 85 7 91.5 3 75.3 Basic Maximum 
Baking Sed S hieiei me Ra bE 93.3 86.8 =3.4 a Force Force 
Sugar refining, CANE ....csceseeeenececeevece 79.8 f 79 z 7 
Textiles and their products ........-cesseeeees 771 68.1 56.3 55.8 Portsmouth ...seseeeeee 1,500 1,800 
Cotton goods cette eee eeeeneteeeeeee 74.7 69.1 56.1 $6.8| Boston ....csccee ence 1,500 1,800 
Hosiery and Knit gOOdS ....sesesesseeeeseres 83.6 76.8 70 3 68 8 New York ... 3,000 3,600 
Silk goods ... os teaseeceneserseeeneren 2.5 77.8 57.3 57.9 Philadelphia 3,000 3,600 
Woolen and worsted ZOOdS ....seeeeeeeeeees 7 64.2 5.9 55.2 Norfolk ..... 3.000 3,600 
Carpets and rugs aah <aib seb ee beans oann 1 52.6 48.1 449 See E 
. : - 715 Charleston .... ‘ 500 600 
Dyeing and finishing textiles ...seseeeeeeees 1 388.1 70.4 a1 2 Mare Island 3.000 3.600 
Clothing, men’s .......-sccctecvcvccssenccees 9 49.9 43.0 42.8 are LS ar eee eeee . , 2, OL 
BRIER OM CORBIS ...< ssc cccccscccesegesaess 0 59.0 50.3 42 SO) Brumet BOUMG 6. sancasicwae 2,600 3,120 
Clothing, women 8 74.4 6 55.4 «-Revision of the above figures will 
Millinery and Jace goods .........eseeeee- 0 61.1 9 49.9 doubtless be required at times when con- 
Iron and steel and their products ...........4. 0 61.4 6 38.0 ditions or change in policy make neces- 
Iron and steel . ree . : ane sary. The above basic force figures have 
Been eee rk , ‘ 83.6 75.5 1 445 been adopted after considering the lowest 
Foundry and machine-shop products ....... 74.8 62.2 1 38.9 force employed at the yard during the 
Hardware i abrevetdewhe tne e< 71.8 2 58.4 8 40.1 past five years. 
Machine tools .....+:+++-ssseeecseseenseees 78.3 2 62.3 aoe a : Purposes of Plan 
Steam “ 61.7 51.4 52.7 34.3 § 7 
Stoves — oa oh 61.9 69.0 47.6 41.0 33.8 “‘One purpose of the above plan is to 
Lumber and its products . 58.2 48.1 49.6 33.7 30.6 establish a “point of aim” as to the size 
Lumber, sawmills . 55.3 42.8 47.4 29.9 25.4 of the force with the belief that there 
Lumber, millwork 57.2 47.7 ye i. oa will result closer planning in assignment 
SUPBIGUEO sasoccssessaer ere $6.2 ane . ¢8 46 of work and funds, and less violent fluc- 
Ae ane me peu 7 r 4 a3 a1 57.9 tuations of force, and further, that the 
Boots and shoes .. 73.1 68.2 51.9 41.4 46.0 pupruetions will be reduced in magni- 
eM cco in oat eas 95.7 88.6 97.9 34.2 84.4 tude. 
ae... a9 078.4 793 636 61.5 (Signed) ‘ERNEST LEE JAHNCKE.’ 
Paper boxes Bloc awa dacs 87.7 83.9 87.4 78.4 74.6 “Navy yard forces at the navy yards on 
Printing, book and jo . tenes 98.9 85.7 99.8 80.6 83.2 | Dec. 31, 1931, the date on which the em- 
Printing. newspapers and periodicals . 108.4 = 104.9 112.4 1044 105.1 nioyment stabilization policy was formu- 
Chemicals and allied products ‘ 35.9 72.0 65.2 67.7 66.7 later, were as follows: 
Chemicals ...... . 92.2 83.3 89.7 76.8 74.2 P He outh we 1.553 
Fertilizers . ee CR ead 74.9 46.8 70.2 28.3 41.2 ORTHO sib creccccccccens i oo 
Petroleum refining 5 are lahat 82.5 67.4 83.6 64.2 64.1 . c hak a Wes peed es ewe eakan 1,653 
Stone, clay, and glass products ...... 64.3 54.5 55.3 40.3 36.9 Oe, RES rere 4,156 
Cement ...... . : eseaesnceséees 62.7 52.7 54.0 40.8 34.9 Philadelphia ....... rey St es 3,195 
Brick, tile, and terra cotta ........... 53.8 41.5 GS BT El MOOK cascsececes cnet eee 3,609 
NE anna fab gees Mae atabehenea ces 80.5 72.4 70.3 54.2 50.7 Charleston 560 
Glass .. es a Savas 72.1 65.3 66.3 53.7 52.6 ea hala ne net 3.288 
Metal products, other than iron and steel 72.4 64.0 64.3 47.55 46.8 Mare sland tee e eres eneeceees ; 
Stamped and enameled ware 72.0 66.9 64.6 50.9 49.8 Perr re rere 2,774 
Brass, bronze, and copper products 72.6 62.6 64.2 46.1 45.6 “The Assistant Secretary's office today 
Tobacco products ba poak testes sas) on 81.4 82.2 68.4 62.5 stated that the two yards now in excess 
Chewing and smoking tobacco and snuff .... 87.7 87.4 82.3 14.6 79.2 of their maximum force as designed in 
Cigars and cigarettes Sat anaaae aakoead nas 86.8 80.6 82.2 67.6 60.5 the new policy would under present cir- 
Vehicles for land transportation . 66.8 7 38.8 os 437 cumstances be within their limit within 
PUPOMODUCE .. «52-010 002+ 28 st. as.0 4 >» three months by reason of a drop in the 
Carriages and wagons ; 39.5 33.1 40.1 30.6 27.7 ork loads at thi tw tablishments,” 
Car building and repairing, elec —RR... 80.5 71.7 79.8 68.6 68.2, WOrK loads e two establishments. 
Car building and repairing, steam—RR 62.6 49.6 © 4 “ 6 oy ——_—_ caenenetinmaiaiattionee 
Miscellaneous industries ba aspetauae ea RIK 83.0 69.3 76.0 55.7 : ~ . 
Agricultural implements .. 72.9 34.2 59.0 24.8 26.7 Storage of Apples 
Electrical machinery, appar 89.2 73.3 83 1 5] of - 
caret, es come, “3 BS sos 217 217 entinking in. storage has ‘been invented 
ubber boots and shoes ...........+5. 76.0 72 . by 
Automobile tires and inner tubes 67.1 65.1 55.2 43.5 46.1\in Switzerland. (Department of Com- 
Shipbuilding ....... Pa aahne dats ecccccccccesee 105.0 93.3 105.3 80.0 83.3 | merce.) 


Are Su pported at Senate Investi gation 





ts to Accomplishments in Period of 
World-wide Trade Recession 


| et nhabeton of the Federal Farm Board and provisions of the Agricultural 
. Marketing Act were supported by U. B. Blalock, president of the American 
Cotton Cooperative Association, of New Orleans, and vice president and general 
manager of the North Carolina Cotton Growers Cooperative Association, of 
Raleigh, N. C., testifying at hearings before the Senate Committee on Agriculture, 
investigating farm relief needs. (Publication of excerpts from the record of the 
hearings was begun in the issue of Dec. 18 and continued in subsequent issues.) 
Excerpts from Mr. Blalock’s testimony follow: 


+ 
There are four groups in the South that 
are vitally concerned in the American cotton 
industry. First, the producers themselves, 
whose principal cash income is derived from 
the production of cotton; second, the cotton 
manufacturers, who are dependent upon the 
producers for their supply of raw material 
and also dependent upon them as one of the 
chief consumers of their manufactured prod- 
ucts The third group are the bankers of 
the South, who chiefly finance the produc- 
tion of the crop and who recognize the cot- 
ton crop of the South as our chief source 
of increased wealth. The fourth group are 
the cotton shippers of the South, who make 
their livelihood and whatever fortunes they 
may accumulate out of handling the cotton 
of the producers. 
Regardless of 
of the cotton 


make on each bale of cotton and the lack of 
rendering similar services to that of the 
cooperativey to the producer 

The Chatrman: Is 
Mr. Blalock? 

Mr. Blalock: 
to make with 
salary to which 
terday, if I may be permitted 
was either too modest or for some 
reason did not put over just why 
paid the salary he is drawing from the Amer- 
ican Cotton Cooperative Association or 
Stabilization Corporation 

>. 4+ > 


matter of making a deal 
any position as I see it is: What 

worth to himself in his own 
What is he worth to the 


I have one statement I want 


reference to Mr. 


other 


The 
for 
man 
affairs? 


with a man 
statements to 
shippers, I want 
after 10 years of experinece in cooperative 
marketing it is my opinion that the cotton 
shippers love us cooperatives just like a Jap 
loves a Chinaman. 
; +> 


of whatever 


the contrary, 
to say that new posi- 
had numerous applicants for 
could have employed a man for $10,000, and 
a great many men for less than that, but 
we wanted a man who had made a success of 


this job 


Regardless mistakes the Fed- 


all the intricacies of the cotton business, both 


eral Farm Board may have made in the ad- : : 
ministration of this act, we believe they have —— Tee aaneh investigations in 
accomplished far more good than they have regard to Mr Crestor’ and they were very 
done harm. It is our opinion that the Agri-  coticractory I have a letter here which I 
=— aenetes aye ae aes . er want to make a part of the record It was 
al o a d 2 f new BrEns E id sent by the Lester Goldman Co. of St. Louis, 
eo years of aberavans in this general world~ former employers of Mr. Creekmore, and it 
wide depression. e do not regard their gives a schedule of his salary and bonuses 
Stabilization projects as an unmixed evil and, starting with his earliest employment, at a 
if ae OSes we: oe ne Pa ee salary of $2,500 per annum, and that sched- 
pt — maa es - tre Rader : * aaara ule runs along up and shows that Mr. Creek- 
NsIGE 18 ne a arm more before going into business for himself 
has sustained any loss in their stabilization 


under the firm name of E 
was drawing salary and 
as $40,000 per annum 

As to Mr. Creekmore's own business, it 
showed up very conclusively that he was mak- 
ing approximately $75,000 out of his own busi- 
ness, although he only drew a’ salary of 

r 


[Continued on Page 6, Column 4.] 


F. Creekmore & Co 


the cotton is finally bonuses 


is positively estab- 
years’ experience in 
of cotton forces 


projects in cotton until 
disposed of and a loss 
lished Our 35 or 40 
the growing and marketing 
us to assume this position 

In 1926, 18,000,000 bales of cotton were pro- 
duced and sold at 10 or 12 cents a pound, 
and’ in the Spring of that year that same 
cotton, before a new crop was made, ad- 
vanced over 20 cents per pound. The world- 
wide conditions today are not similar, of 
course, but there is the hope of a big reaction 
in cotton before another crop is produced 

The Agricultural Marketing Act and the 
Federal Farm Board should be continued and 
supported by Congress If the Agricultural 
Marketing Act is to be amended, it should 
be amended by its friends and not by its 
enemies 


up as high 
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manufacturers toward the Federal Farm Board 
and the Aricultural Marketing Act may be 
better determined from the tact that Hon 
James C. Stone, Chairman of the Federal 
Farm Board, and Hon. Carl Williams, cotton 
member of the Farm Board, were their honor 
guests at their annual convention heid this 
in Augusta, Ga., April 24 and 25, and 
they were both asked to address the 
on subjects pertaining to the 
the Federal Farm Board 
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the bankers of the 
been quite friendly 
movement, Lhe 


astest 
and most 
exclusive 
train 






that 
convention 


activities of 
South, 
lo the 
Agricul- 
Farm 
their 


Our third group 
a whole have 
cooperative mavkeing 
tural Marketing Act, and the Feaeral 
Board The mos. recent evidence of 
support and cooperavion was @® the ca & 
ot a conveniticn of representative group of 
bankers from the varior cotton-proaucing 
States New Orleans on Oct. i2 tor the 
purpose of working out a holding movement 
io take off the market until Aug. 1, next 
year, 7,000,060 wales of cotton ‘ihe pian as 
developed means the Federe! Farm Beard and 


as 





in 








the ccoperative organizations will carry 4,- 
500,000 baies of cotton until aiter the next 
planting season; the bankers of the South 


will cooperate in the plan by 
market another 3,500,000 bales. 

The Federal Farm Board has been of in- 
estimable value in the development of stronger 
cooperative organizations, and it has been in- 
strumental in helping to secure lower rates of | 
interest from commercial banks for coopera- 
tives and in making supplementa! loans to 
place the cooperatives in position to make a 
larger percentage of advance on cotton than | 
could otherwise have been obtained 

It should be evident to even a casual ob- 
server that at no time since the establish- 
ment of the Féderal Farm Board have we had 
thé wild fluctuations in the cotton market 
that so often occurred prior to the passing 
of the Agricultural Marketing Act. It is quite 
noticeable that we have had much steadier 
markets. | 


holding off the 


Adi 


who 
sche 


and 
+ + ¢ | 
Some of those who now criticize the Fed- 
eral Farm Board in its efforts to stabilize | 
cotton prices in 1929 should remember that 
some of our leading cotton merchants ex- 
pressed their hearty approval at thet time 
of the Farm Board's stabilization movement 
If the Federal! Farm Board's judgment was 
faulty. it was no more so than the judgment 
of these expert shippers and cotton men 
Some reference is made in the presentation 
of the cotton shippers’ views to a comparison 
of operating costs between the cooperatives 
and their own methods of handling cotton. 
is our opinion that, when you take into} 
consideration the services rendered the mem- 
ber included in the charges against his cot- | 
ton, it will compare most favorably with the 
cost ef the cotton shippers, when you also 
take into consideration the profits that they 
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there anything further, 


Creekmore's 
reference was made on yes- 
Mr. Creekmore 
he was 


the 


is the 
business 


tion that you propose to employ him for? We 
We 


his own business, who thoroughly understood | 


Trade Conditions 


Abroad Analyzed 
In Weekly Survey 





Developments in Countries 
Of Europe Are Reviewed 
In Reports Received by 


Commerce Department 


_ Recent developments in commerce and 
industry abroad are analyzed in the weekly 
survey of world trade just issued by the 
Department of Commerce. The survey is 
compiled from reports made to the De- 
partment by its trade Commissioners sta- 
tioned in the principal commercial centers 
of the world. The section reviewing de- 
velopments in France and Germany fole 
lows in full text: 

France: The year 1931 was characterized by 
a continued drop in commercial and indus- 
trial activity, with December registering the 
lowest point yet reached during the present 
decline. Production was down 20 per cent at 
the year end and unemployment was rapidly 
approaching critical proportions. The finan- 
cial situation remains generally sound, ale 
though numerous small industrial firms were 
experiencing difficulties. The position of the 
Bank of France is strong but the government 
financial situation is becoming rather unsat- 
isfactory. The situation was also confused 
by the numerous political and economic prob- 
lems which the government had to face. 


| ++ + 


These included the proposed Austro-German 
customs pact, the repercussion of the crisis 
in other countries, especially Germany, the 
reopening of the reparations question with 
resultant uncertainties in the government's 
fiscal program, and the suspension of the 
gold standard in England as well as other 
countries which revealed the French banking 
strength through its prompt adjustment 
thereto. The formation of a Franco-German 
economic commission was an example of the 
special treatment employed to lighten the 
;Tepercussion of the Central European ecoe 
nomic dislocation. Following a deficit of 2,- 
640,000,000 francs in the last fiscal year, the 
current budget deficit is estimated by govern- 
ment sources at 3,000.000,000 francs. 

The prospective 1932 budget forecasts pro- 
| portionately higher receipts and expenditures 
; than the current budget, relying principally 
on higher import and turnover taxes to meet 
the heavier needs. The position of the Bank 
of France was strengthened throughout the 
year. At the end of 1931, the bank's gold 
reserves had reached a record figure of 68,- 
| 500,000,000 francs. The ratio of gold cover to 
sight obligations stood at 60.51 per cent de- 
spite a record note circulation of 85,700,000,000 
francs. Bourse quotations declined almost 
continually throughout the year. The follow- 
| ing important actions were taken by the gov- 
}ernment to alleviate the growing difficulties 
| of the economic situation: 

Reimbursement to the Bank of France of 
its sterling losses and assistance to several 
hard-pressed banks; extension of agricultural 
credits and imposition of higher customs 
duties on many products, principally agricul- 
tural; imposition of import quotas, also 
mainly on agricultural items; agreements with 
several countries to purchase specific com- 
modities, principally wheat, against tariff 
concessions by those countries; establishment 
of exchange compensating surtaxes on ime 
ports from countries off the gold standard, 
and the authorization to impose import lie 
censes against products from countries con- 
trolling exchange. 


++ + 


As a result of these import restrictions, seve 
eral countries have denounced their commer. 
cial treaties with France and a strong local 
agitation has been started for the cancellation 
of remaining treaties, aiming to establish im- 
port licenses on all major imports. Produc- 
tion of iron and steel in the first nine months 
was not far below the similar period of 1931, 
but the decline in October and November was 
sharp. The chemical industries, by virtue of 
their diversification, have shown more resiste 
ance to the depression than many others. 
The fertilizer branch appears to have been 
the hardest hit. 

The textile industry is severely depressed 
owing to the downward price trend of raw 
materials, accumulated stocks, the decline in 
export trade and the lower domestic consump- 
tion The automative market experienced 
marked signs of depression at the middle of 
the year and thereafter the total passenger 
car registration was about 20 per cent bee 
low that of 1931. Imports of American auto- 
mgtive products have declined; this was more 
noticeable in the case of completed cars than 
for assembly parts. Since the middle of the 
year, the machinery industry showed in- 
creasing effects of the depression. Textile ma- 
chinery and rolling stock manufacturers were 
most seriously affected. 

The shoe and leather industries experienced 
& poor year; increased shoe imports resulted 
in a change of duties from an ad valorem 
| basis to a higher specific basis. The lumber 
market was dull throughout the year, ime 
ports were limited by quotas and further 
limitations are expected Imports of Ameri- 
can tires showed a slight increase in quantity 
and a decrease in value; local price declines 
averaged 35 per cent Construction activity 
declined sharply, especially at the end of the 
year; an expansion in building is expected 
through the enlarged national equipment prose 


gram 
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German industrial and trade ace 
tivity closed the year at the bottom. The 
recession during the last three months was 
greatly diminished following the heavy decline 
resulting from the financial panic of last 
Summer. The general index of industrial pro- 
duction is approximately 65 on the basis 
of 100 for 1929. Various factors indicate the 


Germany 


approach of the minimum production levels 
[Continued on Page 6, Column 5.] 
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Legal Principles 
In Differentiation 


Of Trade Marks 


Procedure Is Explained by 
Appellate Court in Cases 
In Which Party Affected 
Fails to Plead 


Vick CHEMICAL COMPANY 





Vv. 
Maurice E. Corpry. 
Court of Customs and Patent Appeals. 
Patent Appeal No. 2819. 
Appeal from the Commissioner of Patents. 
Epwarp S. Rocers, ALLEN M. Reep, WIL- 

LIAM T. Woopson (BROWNE & PHELPs of 

counsel), for appellant; submitted on 

record by appellee. 
Opinion of the Court 
Jan, 4, 1932 : 

Hatrietp, Judge.—This 1s an appeal in 
a trade mark opposition proceeding 
from the decision of the Commissioner 
of Patents affirming the decision of the 
Examiner of Interferences dismissing ap- 

llant’s notice of opposition, and holding 

at appellee was entitled to the registra- 
tion of its composite trade mark, consist- 
ing of a fairly accurate representation of 
the estern Hemisphere, “surrounded,” 
as stated in the Commissioner’s decision, 
“by a circular line having therewithin 
lines indicating meridians of longitude and 
parallels of lattitude (latitude) and having 
at the top and bottom, respectively, the 
words ‘Vanishing’ and ‘Vapor’ and on the 
left hand side the words ‘Just Rub It’ 
with a diagonal band extending across the 
entire picture with the words,’ ‘Pain Soap,’ 
therewithin.” On the outside of the circle 
appear certain jogged lines, intended, 
probably, to suggest the vanorizing quali- 
ties of appellee’s product. The product 
on which appellee used its trade mark is 
a@ salve having analgesic properties, and 
is used in the treatment of muscular aches 
and pains, chest colds, etc. 

In his application for registration, filed 
June 10, 1929, appellee alleged that he had 
used his trade mark since Sept. 9, 1924. 

In its notice of opposition, appellant al- 
leged that its trade mark “Vaporub,” for 
use on a salve, was duly registered in the 
United States Patent Office, April 6, 1915, 
and that, for many years prior to Sept. 9, 
1924, it and its predecessor had continu- 
ously used it in interstate commerce for 
that purpose; that the words “Just Rub 


It” had been used extensively in the ad- 
vertising of its product; that opposer had 
built up and owned a large and valuable 


trade in its product; that its trade mark 
was of great value and identified its 
product exclusively; that appellee’s mark 
‘contains prominently the word “Vapor” 
and the words “Just Rub It;” that the 
word “Vapor” so nearly resembled . 
poser’s trade mark ‘Vaporub,” and the 
words “Just Rub It” so nearly resembled 
opposer’s “well known advertising phrase, 
‘Just Rub It,’” as to be likely to cause 
confusion and mistake in the mind of the 
public and to deceive purchasers; that the 
goods of the respective parties possessed 
the same descriptive properties; and that, 
therefore, opposer believed that it would 
be Pomegee by the registration to appellee 
of his alleged trade mark. 

No answer was filed by appellee tb the 
notice of opposition. 

In the letter of the Exanimer of In- 
terferences, under date of Dec. 18, 1929, 
attention was called to the fact that ap- 

llee’s answer to the notice of opposi- 
ion, due Dec. 16, 1929, had not been filed; 
that, in accordance with the provisions of 
Federal Equity Rule 16, the facts alleged 
in the notice of opposition would be taken 
as confessed by soar: and that, in 
accordance with Federal Equity Rule 17, 
the question of the sufficiency of the al- 


legations contained in the notice of op-| 


position to support a decree pro confesso 
ber considered not earlier than Jan. 

, 1930. 

On Dec. 19, 1929, counsel for appellant 
filed a motion requesting that, as no gn- 
swer had been filed to the notice of op- 
position, 
record. 

Report of Examiner 

Thereafter, on Jan. 18, 1930, the Exam- 
iner of Interferences rendered his decision 
holding that the notice of opposition was 
not sufficient to sustain a decree pro con- 
fessc, and, in this connection, among 
other things. said: . 

“As is well known, a decree, unlike an 
order pro confesso, is not entered as a 
matter of course (Thomson v. Wooster, 
114 U. S. 113). More specifically it is not 
entered unless the allegations in the_bill 
will support such a decree (The Ohio Cen- 
tral Railroad Company v. Central Trust 
Company, 133 U. S. 83). In the case in 
bar it cannot well support such a decree 
unless the mark relied upon in the notice 
of opposition is evidence of ownership by 
the opposer of the notations “Just Rub It” 
or “Vapor.” It seems clear to the Exam- 
iner that the right to the exclusive use of 
the notation “Vaporub” is no good and 
sufficient evidence of the right of the 
opposer to the exclusive use of the nota- 
tion “Just Rub It” or “Vapor,” both of 
which perform a merely descriptive func- 
tion” (John T. Dyer Quarry Co. v. 
Schuylkill Stone Co., 185 F. R. 574). 

Commissioner’s Decision 

In his decision, affirming the decision 
of the Examiner of Interferences, the 
Commissioner of Patents discussed the 

rinciples applicable to a decree pro con- 

esso, and, among other things, said: 

“It would seem obvious, from an in- 
spection of the applicant’s mark as applied 
to its goods and an inspection of the op- 
poser’s label which was filed as part of 
the notice of opposition, that the words 
“Just Rub It” are purely descriptive and 
are merely directions to the user to rub 
the salve on the affected part of the body. 
So far as the word “Vapor” is concerned, 
it would seem, in view of the directions on 
the label above referred to, that that is 
also descriptive since in such directions it 
is stated that for the relief of head colds 
some of the material is Passe in a cup 
= eae of hot water and the vapors in- 

aled. 


* * 


“In connection with the application for 
registration of the composite mark above 
referred to applicant has disclaimed all 
the wording appearing on the drawing 
“apart from the other features shown” 
thereon. 

“In view of the facts above stated it is 
not apparent how the Examiner could 
have reached any different conclusion 
than that the allegations of the bill are 
not sufficient to justify entering a decree 
in favor of the 5 

It is contended by counsel for appellant 
that it was alleged in the notice of op- 
position that the goods of the parties pos- 
sessed the same descriptive properties; 
that the mark of appellee was confusingly 
Similar with appellant’s registered trade 
mark; that, as no answer was filed by ap- 
pellee, those facts should have been con- 
sidered as established by the Patent Office 
tribunals; that the notice of opposition 
was sufficient to support a decree pro con- 
fesso; and that, therefore, the Commis- 
sioner erred in refusing to enter such a 
decree. 

In the case of Thomson v. Wooster, 114 
U. S. 104, discussed by each of the tri- 
bunals below, the Supreme Court, in dis- 
cussing the decree pro confesso, among 
other things, said: 


“It is thus seen that by our practice, a} 
decree pro confesso is not a decree as of 
course according to the prayer of the bill, 


nor merely such as the complainant 


chooses to take it; but that it is made (or 
should be made) by the court. according 
to what is proper to be decreed upon the ; 


statements of the bill, assumed to be true. 


** & 


judgment be entered on the| 


Our rules do not require the cause | 
to be set down for hearing at a regular | 
term, but, after the entry of the order to} 
take the bill pro confesso, the 18th rule | 
declares that thereujon the cause shall be 





Decisions of the 


| Board of Tax Appeals 


| 
| 





| Promulgated Jan. 19 
| Spencer K. Mulford Sr. Docket No.}| 
33490. 


(1) Statute of limitation has not 
barred collection of the deficiency. 

(2) Waivers—Duress: It is not duress 
on the part of the Commissioner to 
give the taxpayer notice that he is 
going to use the means provided by 
law to assess amd collect the tax. 
Burnet v. Chicago Railway Equipment 
Co., 282 U. S. 295. 

a Elevator Company. Docket No. 
The petitioner sustained a loss in 
the fiscal year ended June 30, 1923, 
when certain corporate stock owned by 
it became worthless, resulting in a net 
loss for that year which may be ap- 
plied in its tax liability for two suc- 
ceeding taxable years in conformity 
with the provisions of section 204 of 
the Revenue Act of 1921. 

Rita M. Kohler White, Vera M. Kohler 
Alker (Substituted for Vera M. Kohler. 
Erbe), Olga K. Miglietta. Docket Nos. 
36112, 36113, 36379. 

The petitioners are life beneficiaries 
under certain trusts created pursuant 
to the will of a decedent who died a 
resident of the State of New York. 
Included in the trusts so created were 
two leaseholds on property in New 
York. Protracted jitigation ensued 
on account of the administration of 
the estate and the setting up of the 
trusts provided by the will. After 
the highest court of New York had 
rendered its decree, requiring that 
specific property be set aside in the 
trusts in question to produce the 
requisite income for the beneficiaries, 
the final judgment was entered by the 
Surrogate’s Court on the basis of an 
accounting by the trustees in which an 
amount was reserved by them from 
the income of the trusts on account 
of the exhaustion of the leaseholds in- 
cluded in the trusts. The amounts so 
set aside by the trustees have never 
been distributed to the beneficiaries, 
but have been considered a part of 
the corpus of such trusts. Held, that 
the amounts so retained by the trus- 
tees do not constitute taxable income 
to the beneficiaries. 

State Savings Loan & Trust Company, 

Trustee. Docket Nos. 47958, 49293. 
Under a certain trust indenture ex- 

ecuted Feb. 7, 1925, the petitioner was 
made trustee of a certain trust fund 
consisting of securities conveyed to 
it by a husband and wife for the equal 
benefit of their nine grandchildren. 
Each grandchild was to have an equal 
beneficial interest in the trust estate. 
The indenture provided that the net 
income of the trust fund should be 
paid “all or part” for the education 
and support of the nine grandchil- 
dren whenever in the judgment of 
the trustee it was for the best interest 
of the grandchildren or any of them 
so to do. Any portion of the income 
not distributed annually was to be ac- 
cumulated and invested by the trus- 
tee. During 1926, 1927 and 1928, the 
petitioner did not pay any moneys to 
any of the beneficiaries, under the 
indenture of trust nor did it credit 
any amounts to the several benefi- 
ciaries. Held, that the indenture of 
trust created a single trust. Held, 
further, that the income of the trust 
fund not paid or credited to any of 
the beneficiaries was taxable to the 
petitioner. 


| 
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General Tax on Sales 
Considered in Kentucky 


FRANKFORT, Ky., Jan. 19. 
If the Kentucky Legislature decides to 
reduce the State property tax to the mini- 
mum, a bill proposing a general sales tax 
will be submitted, according to the State 
Tax Commissioner, Seldon R. Glenn. 
Governor Ruby Laffoon said, in a recent 
statement, that in his opinion, “the fair- 
est tax for the purpose of raising revenue 
to run the government of the State would 
be a sales tax.” 


decreed. This language shows that 

matter of the bill ought at ct, 
opened and explained to the court when 
the decree is applied for, so that the court 
may see that the decree is a proper one. 
The binding character of the decree, as 
declared in Rule 19, renders it roper that 
this degree of precaution should be taken.” 

Basis of Contention 

In the case of Wagner v. Vitamint Co., 
Inc., 55 App. D. C. 131, 2 F. (2d) 933, the 
Court of Appeals of the District of Co- 
lumbia_ held, in substance, that facts 
pleaded in a notice of opposition are 
deemed to be true if not denied by answer; 
that allegations in the notice of opposi- 
tion that the marks were confusingly sim- 
ilar raised issues of fact, the truth of 
which was admitted by the failure of the 
applicant to deny them by answer; and 
that =n pimestions were sufficient to 
Support a decree pro confesso enter 
the Patent Office a oo — 

_Counsel for appellant urges that the de- 
cision in the Wagner v. Vitamint Co., Inc., 
case, supra, and the reasoning therein, 
supports the contention that the Commis- 
sioner erred in refusing to enter a decree 
Pret is alleged in th 

is alleged in e notice of o ition 
that appellee’s mark “containg "pect: 
nently the word Vapor and the words 
Just Rub It’;” and that “The word Vapor 
so nearly resembles opposer’s trade mark 
Vaporub and the words ‘Just Rub It’ so 
nearly resemble opposer's well known ad- 
vertising phrase ‘Just Rub It’ as to be 
likely to cause confusion and mistake in 
the’ minds of the public and to deceive 
purchasers.” 

The words referred to in the notice of 
opposition are purely descriptive, as are 
the words “Pain Soap” and “Vanishing,” 
and appellee was required to, and did, dis- 
claim them, apart from the other features 
shown in his composite mark. 

_ Question of “Confusion” 

It will be observed, however, that there 
is no allegation in the notice of opposition 
that appellee's composite mark is confus- 
ingly Similar to appellant's mark “Va- 
porub,” and, in this respect, the issues 
here differ from those before the Court of 
Appeals of the District of Columbia in 
the case of Wagner v. Vitamint Co., Inc., 
supra, 

We have repeatedly held that, in de- 
termining the question of confusing simi- 
larity, the marks involved should not be 
dissected but should be considered as a 
whole. It is true, as argued by counsel 
tor appellant, that appellee’s composite 
mark contains, prominently, the words 
“Vapor” and “Just Rub It.” However, we 
are unable to say, considering appellee's 
composite mark as a whole, that those 
words are the dominant features of the 
mark. On the contrary, we think that 
they are not. 

The question of the confusing similarity 
of the marks as a whole not having been 
| raised by the notice of opposition, it is dif- 


properly be argued that the tribunals be- 
low erred in considering and determining 
that question. Certainly, they were not 
precluded from so doing by the allegations 
of fact contained in the notice of opposi- 
j tion. The material allegations of fact 
contained in the notice of opposition were 
taken as confessed. However, as there 
was no allegation therein that the marks 
were confusingly similar, the notice of 
opposition was not sufficient to justify a 
| decree pro confesso. 
supra; Ohio Central Railroad Company v. 
Central Trust Compafiy of New York, 133 
U. S. 83, 90, 91. 

Accordingly, it was the duty of the tri- 
bunals below to consider that question. 
California Cyanide Co. v. American Cy- 
anamid Co. 17 C. C. P. A. (Patents) 1198, 
40 F. (2d) 1003; Bookman vy. The Oakland 
Chemical Co., 17 C. C. P. A. (Patents) 





18 C. C. P. A. (Patents) 1471, 49 F (2d) 
1033. This they did, holding, and property 


proceeded in ex parte, and the matter of |so we think, that, considering the i y 
the bill may be decreed by the court at| marks as a whole, they oe ae 
any time alter the expiration of 30 days|fusingly similar. 


from the entry of such order, if it can be 
done without answer, and is proper to be|a 


For the reasons stated, the decision is 
firmed. 


WEDNESDAY, JANUARY 20, 


ficult for us to understand how it can} 


Thomson v. Wooster, | 


1213, 40 F. (2d) 1006; George H. Ruth| 
Candy Co. (Inc.) v. The Curtiss Candy Co., | 


Profit as Partner 
Paid to Wife Held 
Taxable by Court 


Trust for Half of Income De- 
clared Not to Relieve Tax- 
payer From Levy on En- 
tire Earnings 


Epwarp J. LUCE 
Vv 


Davi BURNET, COMMISSIONER OF INTERNAL 
REVENUE. 
No. 5266. 
Court of A of the District of 
Olumbia. 
Appeal from Board of Tax Appeals. 
Rosert AsH and T. J. Remtiy for appel- 
lant; Sewat, Key, C. M. CuHarest, and 
Prew Savoy for appellee. | 
Before Martin, Chief Justice, and Ross, 
VAN OrsDEL, Hitz, and Groner, Associate | 
Justices. 
Opinion of the Court 


Jan. 18, 1932 


Ross, Associate Justice—Appeal from a 
decision of the Board of Tax Apeals (18 
B. T. A. 923) affirming a determination | 
of the Commissioner of Internal Revenue 
under which attorney’s fees and earnings 
of a were held to be income and 
taxable to him under the Revenue Act 
of 1921 (c. 136, 42 Stat. 227). 


Appellant is a lawyer and a member 
of the firm of Luce & Kipp, of Rutherford, 
N. J. On Jan. 1, 1920, he executed an in- 


strument which recited that thereafter 
“one-half of all net profits, salary, or 
other compensation or income,’ which 


otherwise would accrue to him as a mem- 
ber of the firm, should accrue to him as 
trustee for the use and benefit of his 
wife, and that the affairs of the partner- 
ship and its accounting with him during 
each year and at the end thereof were 
to be conducted as theretofore, as though 
the trust had not been created, but that 
at the end of each year he was to ac- 
count to his wife, as trustee as aforesaid, 
for “one half part of the total net profits 
Salary, or other compensation or income” 
which on that date had accrued to him 
according to the books of the firm. The 
term of the trust was to be limited to 
the period of the joint lives of himself 
and wife. On March 5, 1921, he executed 
a similar instrument covering income 
from services rendered or performed by 
him otherwise than as a member of the 
firm of Luce & Kipp. 


Individual Return Filed 


For the year 1922 appellant filed an in- 
dividual return, and, in addition, fiduciary 
returns as trustee under the foregoing 
declarations of trust. In her return, his 
wife accounted for the sums received by. 
her from her husband. The deficiency 
determined against appellant resulted 
from the addition to his income of the 
sum of $7,175.85 reported by his wife as 
income received by her under the declara- 
tions of trust. 


The case is ruled by the decision of the 
Supreme Court in Lucas v. Earl, 281 U. S. 
111, where it was held that the words 
“income derived from salaries, wages, or 
compensation for personal service * * * of 
whatever kind and in whatever form 
paid,” as used in section 213(a) of the 
aevenue Act of 1918 (c. 18, 40 Stat. 1057), 
which section was reenacted without sub- 
stantial change in the Revenue Act of 
1921 (c. 136, 42 Stat. 227), include the in- 
come of a husband by way of salary and 
attorney’s fees, and that such income is 
taxable to him, notwithstanding that by 
a@ contract between him and his wife all 
their several earnings, including salaries 
and fees, are to be received, held and 
owned by both as joint tenants.. The 
court said: 

“A very forcible argument is presented 
to the effect that the statute seeks to tax 
only income beneficially received, and 
that taking the _—— more technically 
the salary and fees became the joint 
property of Earl and his wife on the very 
first instant on which they were received. 
We well might hesitate upon the latter 
proposition, because however the matter 
might stand between husband and wife 
he was the only party to the contracts by 
which the salary and fees were earned, 
and it is somewhat hard to say that the) 
last step in the performance of those con- 
tracts could be taken by anyone but him- 
self alone. 


Fees Held Taxable 


“But this case is not to be decided by 
attentuated substleties./ It turns on the 
import and reasonable construction of the 
Taxing Act. There is no doubt that the 
statute could tax salaries to those 
who earned them and provide that the 
tax could not be escap by anticipatory 
arrangements and _ contracts however! 
skilfully devised to prevent the salary 
when paid from vesting even for a second 
in the man who earned it. 

“That seems to us the import of the 
statute before us and we think that no 
distinction can be taken according to the 
motives leading to the arrangement by 
which the fruits are attributed to a dif- 
ferent tree from that on which they grew.” 

The fees earned ky appellant in the 
peocriee of his yrotesnen are compensa- 
ion for personal services, and taxable to 
him. ‘However the matter might stand 
between husband and wife,” he could noi 
escape the tax by an anticipatory con- 
tract “devised to prevent the salary when 
paid from vesting even for a second in 
the man who earned it.” 

It follows that the decision must be af- 
firmed. 





National Bank in Alabama 
Not Liable for License Tax | 


Montcomery, ALA., Jan. 19. | 
The receiver of a national bank is not| 
bound to pay the mortgage and deed privi- | 
lege or license tax provided by the revenue | 
laws of the State of Alabama, where such 
mortgage or deecs were or came into the 
possession of the receiver while he was 
discharging his duties as sucn receiver, | 
acting under and by authority of the} 
Comptroller of the Currency of the United 
States, the Alabama Attorney General’s 
office has ruled in an opinion written by 
Assistant Attorney Genera: Carmichael. 
The imposition of such taxes would be 
violative of section 5219 of the Revised | 
Statutes of the United States, the opinion | 
held. The statutes involved, the opinion 
explained, are section 2114 at page 139 of 
the General Acts of 1927, providiny for a} 
privilege or license tax on deeds, and sec-| 
tion 4% at page 152 of the General Acts 
of Alabama, 1923, providing a privilege or 
license tax on mortgages. | 











New Mexico Laws on Tax | 
On Money Is Discussed | 


Santa Fe, N. MEx., Jan. 19. 

There is no specific statute providing | 
for the assessment of monies, notes and | 
credits, the Chief Tax Commissioner fof 
New Mexico, Byron O. Beall, said recently | 
in commenting upon the efforts of one of 
|the county assessors to assess such in- 
tangihles as personal property. 

“Our law providing for the assessment 
of monies, notes and credits was repealed 
by the 1921 Tax Code, since which time 
we have been without a direct provision 
for the taxation of this class of property 
or for the collection of a tax if imposed 
under the broad assumption that it may 
|}be classed as personal property and 
| placed on our rolls,” Mr. Beall said. 

“It is obvious that this class of property 
cannot carry a 4 to 6 per cent tax rate 
and what we need is legislation clearly 
defining intangibles, providing a method 
of assessing the same along with some 
provision for the collection of the tax im- 





posed. It is true that other States tax 
monies, notes and credits, but all have 
some form of legislation bearing thereon.” 
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of Cigarette Taxes 


Imposed by Ohio 


Named Supervisor 

FRANK MILLER 
Cee OHIO, Jan. 19—The 
4A Cigarette Tax Bureau, established to 
a@minister and enforce the tax im- 
posed by the State Legislature, last 
year, is headed by Frank Miller, the 
first to hold the office of Supervisor of | 
the Cigarette Tax Bureau. Supervisor | 
Miller recently announced that $1,607,- | 
620.77 is the amount of revenue brought | 
into the Ohio State Treasury in the | 
first four months in which the tax has 


been operative and at an administrative 
cost of less than 3 cents for each dollar. 


Patents on Method 
For Cementing Oil — 


Wells Ruled Valid 


Appellate Court Decision | 
Affirms Finding Claims) 
Were Infringed by Use 
In Similar Process | 





Denver, CoLo., Jan. 19.—Claims of the 
Halliburton patents, Nos. 1486883 and 
1500385, relating to oil well cementing have 
been held valia and infringed by the 
United States Circuit Court of Appeals for 
the Tenth Circuit in its decision affirm- 
ing that of the District Court for the 
Western District of Oklahoma. 

The first mentioned patent covers a 
method of hydrating cement, and the lat- 
ter a method of hydrating cement and 
conveying the mixture to the point of use, | 
with the speed of the mixing process and | 
the speed of the conveying operation so| 
synchronized that no substantial setting of 
the mixture takes place before it is de-| 
posited at the place it is intended to | 
main, according to the opinion of Cir- 
cuit Judge Phillips. | 


Inventions of Patent | 


The inventions of the patents in suit, | 
while not so limited, are primarily intended | 
to provide a new method of mixing and | 
conveying cement and a new means for 
employing the same in the cementing of 
oil wells, it is stated. Prior to the Halli- | 
burton inventions, the opinion states, mI 





was standard practice to mix such cement 
by hand. ; 

Other patents and prior uses relied} 
upon in the defense of anticipation were | 
held by the court not to employ a high 
velocity stream of water to proportion 
and mix the cement and water, and not | 
to ae the claims under considera- | 
tion of the patent in suit. 

The court also overruled the defense 
that the claims of the second patent in 
suit are mere aggregations and not pat- 
Ii was found that 
“the result produced is more than the 
aggregate of mixing and conveying, it is| 
mixing and conveyjng in synchronous re-| 
lation so that the cement is put in place | 
with its quality unimpaired. While the| 
result is old, it is accomplished in a new | 
and more facile, economical, and effi: | 
cient way.” | 

The defendant was found to employ the 
process and operation of the two patents | 
and therefore to infringe them. : 

The decision was handed down in the 
infringement suit ofthe patentee and its | 
licensee, Halliburton Oil Well Cementing | 
Company against the Independent Oil 
Well Cementing Company, No. 468. 





Activity of Farm Board | 
On Cotton Is Defended 


[Continued from Page 5.] 
$12.000. Out of a capitalization in his own) 
corporation of $100,000 Mr. Creekmore owned | 
85 per cent of the stock. 

Therefore, considering the 


responsibilities | 
of the position, we dia not think it was so 
much out of line to employ this type of man. 
I might further add that we undertook to} 
employ men for this same position and found | 
we could not employ them for $75,000 a year. | 
We could not even get them for $100,000 a 
ear. 

. Senator Gore: You said, I believe, and 
if not, I should like to get your views, that 
the chief service these cooperative associa- | 
tions can render to the farmer is to get) 
him more for what he sells and to handle it 
for less money, isn’t that substantially what 
it is? 

Mr. Blalock: Well, right there; I want to 
briefly call attention to the service which we 
render, if I may be permitted to do so. 

Senator Gore: I wish you would. We would | 
like to know about it. 

Mr. Blalock: The cotton shipper renders only | 
the service to the producer in the way of buy- 
ing his cotton, taking it off his hands. On) 
the other hand, our organization starts out | 
with trying to get members to produce a bet- 
ter type of cotton. It is a fact well known 
that in the matter of quality American cot- | 
ton has been going down hill rather rap- | 
idly from year to year. We are trying to re- 
build that situation so as to improve it, and 
I think that*is one of the best services we 
render. We are trying to rebuild the qual- | 
ity of cotton by the use of thousands of 
bushels of improved seed annually. We buy | 
outright from some of the best seed dealers 
in the country, and it costs us something to 
do that. q 

Senator Gore: Well, I think that is one 
of the best services you render, too. 

Mr. Blalock: Then we try to class out that) 
cotton, and we try to handle it in such man- 


| ner as to get for the cotton grower every cent | 


possible for the better grades, for the bet- 
With the cotton farmer selling 
on the open market it is absolutely impos- 
sible for him to do that. Thé cotton buyer) 
is only buying for himself and not buying 
for the benefit of the cotton producer. 
Senator Gore: What does your service cost 
as compared to the service rendered by the 


independent cotton merchant? 
Mr. Blalock: I, of course, can give you 
my cost. We have published that. I can not 


give you the cost to shippers, but I under- 
stand, according to Mr. Creekmore’s quoéa- 
tion of Mr. Garrow, it is $1.25 a bale. As I 
recall it without having the exact figures, I 
think it cost us $1.61 a bale last year and 
year before, as the net cost in 
the handling of the cotton. 

We also handled the acreage curtailment 
programs, and we distributed fertilizers at 
cost, and seeds at cost, and there are numer- 
ous other things we are doing for our mem- 
bers that comes out of this $1.53 a bale or 
$1.61 a bale, which represents services in ad- 
dition to the sale of the product. 

Senator Gore: On yesterday Mr, Creekmore 
said it cost about 50 cents a bale. He re- 
the American 
Cotton Growers’ Association, I believe. 

Mr. Blalock: Yes, sir. 

Senator Gore: But he did not include in 
that cost the service rendered by the local 
cooperative, as I understand it. 

Mr. Blalock: No, sir. | 

Senator Gore: Well, I want to get you to} 
explain that inasmuch as I have been puz- 








‘Trade Conditions 


| reduction in wages, rents, interest rates, com- 
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‘CURRENT LAW » 


Latest Decisions of Federal and State Courts 


CRIMINAL LAW—Evidence—Admissions—Schedule of indebtedness filed in bank- 
ruptcy proceedings—Constitutional privilege against incrimination—Waiver— 

The admission as evidence against the defendant in a criminal case of a schedule 
of indebtedness which he had filed in bankruptcy proceedings, introduced in the 
criminal case as admissions of fact by the defendant over his objection that the 
evidence would tend to incriminate him in violation of the Fifth Amendment, was 
not in violation of his constitutional privilege, since the defendant, by failure to 
invoke the privilege at the time he filed the schedule, waived the constitutional 
immunity in the same manner that a witness who has the privilege waives it by 
answering the question. 

Czarlinsky, etc., v. United States; C. C. A. 10, No. 500, Dec. 21, 1931. 


« 








INSURANCE—Automobile liability insurance—Avoidance of liability—Collusion in 
parents’ action against insured son— 

An automobile liability insurance company which had withdrawn from the man- 
agement of the defense of an action against the insured by his parents on the 
ground of, collusion and failure of the insured to cooperate in the defense of the 
action as required by the policy, was not liable on the policy for the amount of 
the judgment rendered in favor of the parents, where the eviderice, in the insured’s 
action on the policy, sustained the charge of collusion. 

Disney v. National Union Indemnity Co.; Wash. Sup. Ct., No. 23329, Dec. 21, 1931. 





NEW TRIAL—Misconduct of counsel—Unwarranted assertion in argument to jury 
as to unused witnesses available to adverse party— 

A statement by counsel for plaintiff in his argument to the jury, in an action 
against a street railway company for damages sustained by a passenger, that the 
company had the names of available witnesses which it had not called, with no 
foundation in the record for such assertion, was misconduct entitling the company 
to a new trial on the return of a verdict for the passenger. 

Burmeister v. Minneapolis Street Railway Co.; Minn. Sup. Ct., No. 28717, Jan. 8, 
1932. 





TORTS—Actions—Evidence—Personal injuries—Testimony of physician—Absence in 
evidence of X-ray photographs— 

In an action for personal injuries, the admission, as evidence of the nature of 
the injury, of the testimony of the attending physican who had made a clinical 
diagnosis of ~a fracture and had later caused X-ray photographs to be taken and 
had used such photographs in his later diagnosis and treatment, without the re- 
ceipt in evidence of the X-ray photographs themselves, was not reversible error. 

The Cleveland Railway Co. v. Merk; Ohio Sup. Ct., No. 22821, Jan. 13, 1932. 





WILLS—Construction—Devise to son in the event of wife’s failure to survive 
testator for three months—Effect of divorce subsequent to execution of will— 

A will by which the testator gave all of his property to his wife in the event that 
she should survive him for a period of three months or to his son in the event that 
the wife should not survive him for such a period, entitled the son to the property 
where a divorce granted subsequent to the making of the will revoked the will 
as to the wife under a Washington statute, since the will had reference to the wife’s 
survival as the testator’s widow and not as his divorced wife. 

Peiffer v. The Old National Bank & Union Trust Co. et al.; Wash. Sup. Ct., No. 
23286, Dec. 21, 1931. 


Decisions Published in Full Text in This Issue 
Trade Marks 


TRADE MARKS—lIdentity and similarity—How determined— 

In determining question of confusing similarity, marks should not be dissected 
but should be considered as a whole.—Vick Chemical Co. v. Cordry. (C. C. P. A.)—6 
U. S. Daily, 2622, Jan. 20, 1932. 








TRADE MARKS—Opposition—Pleading and practice in Patent Office— 

Facts pleaded in notice of opposition are deemed to be true if not denied by 
answer; allegations in notice of opposition that marks are confusingly similar 
raise issues of fact, truth of which are admitted by failure of applicant to deny 
them in answer, and such allegations are sufficient to support decree pro confesso, 
but not when there is no allegation that composite mark is confusingly similar 
to opposer’s mark but only that certain elements of it are similar; accordingly, 
it was duty of tribunals to consider question of similarity before granting decree 
pro confesso and to refuse decree if marks as a whole were found not confusingly 
similar.—Vick Chemical Co. v. Cordry. (C. C. P. A.)—6 U. S. Daily, 2622, Jan. 
20, 1932. 





TRADE MARKS—lIdentity and similarity—Words and symbols— 

Representation of Western Hemisphere surrounded by circular line and lines 
indicating longitude and latitude, and having at top and bottom “Vanishing” and 
“Vapor,” and at left “Just Rub It” and diagonal band bearing “Pain Soap,” etc., 
held not confusingly similar to “Vaporub” or advertising use of “Just Rub It.”— 
Vick Chemical Co. v. Cordry. (C. C. P. A.)—6 U.S. Daily, 2622, Jan. 20, 1932. 





Federal Taxation 


(Corrected syllabus for substitution for syllabus published in the issue of Jan. 
16, in connection with the report in that issue of the decision in the case of 
Gwinn v. Commissioner.) 





ESTATE TAX—Joint tenancy—Tenancy created under California law in 1915— 

Two residents of California created a joint tenancy in 1915, each contributing 
one-half to the purchase of the property; held that under the 1924 Act one-half 
of the value of the property in the tenancy should be included in the gross estate 
of the tenant first dying—Gwinn v. Commissioner. (C. C. A. 9..—6 U. S. Daily, 
2594, Jan. 16, 1932. 





GROSS INCOME—Constructive receipt—Trusts—One-half taxpayer’s earnings pay- 
able to wife— 

Taxpayer who executed trust instrument under which his wife became entitled 
to one-half of his earnings from certain sources was not relieved from payment 
of tax on any of such earnings.—Luce v. Burnet. (D. C. Ct. Appls.)—6 U. S. Daily, 
2622, Jan. 20, 1932. 


Abroad 
Are Analyzed in Survey 


| 


[Continued from Page 5.) | 
to meet the minimum requirements of con- 
sumers in most of the leading lines. The 
volume of domestic retail trade at the close 
of the year was approximately 25 per cent 
lower than 1929 levels. 

The turnover in consumption goods is dis-| 
tinctly better than in production goods. Ger- 
many business men are extremely interested 
in the export trade as it is believed that the 
ability of Germany to remain on the gold 
standard depends upon the maintenance of a 
substantial export surplus. The export bal- 
ance was about 3,000,000,000 masks in 1931, 
but sharp reductions were suffered in the/| 
last two months of the year. The December 
emergency decree compelling a country-wide | 


Journal of Proceedings 


Jan. 19, 1932 


Roberts. 


modity prices and freight rates was intended 


In the Supreme Court | 


Present: The Chief Justice, Mr. Justice | 
Van Devanter, Mr. Justice McReynolds, | 
Mr. Justice Sutherland, Mr. Justice But-| the counterclaim, it was explained, on the 
ler, Mr. Justice Stone, and Mr. Justice | ground that the cause of action was barred 


James Park of Lexington, Ky.; Lloyd D. 
Martin of St. Petersburg, Fla.; Ralph F.| United States. 
Lozier of Carrollton, Mo.; Justus F. Mo-| this defense before the Supreme Court. 
zart of Chicago, Ill.; A. G..C. Bierer Jr. 
of Guthrie, Okla.; Gardner Abbott of |; 
Cleveland, Ohio, and William Reeder Jr. 


»| United State 


| marks, 


to preserve the competitive position of Ger- 
man goods in domestic and foreign markets 
from a price standpoint. 

The country nas accepted and is carrying 
out,these drastic measures. 
spires confidence in the ability of German 
trade and industry to weather the present 
troubles. Reichsbank gold holdings, at the 
end of the year, totaled 984,000,000 marks, 
showing little change in the final weeks of 
the year. Foreign exchange holdings were 
laboriously increased to 172,000,000 marks and 
discount items at 4,144,000,000 marks reached 
the peak for the depression, indicating a con- 
tinuance of the liberal discount policy of the 
banks. Collateral loans totaled 245,000,000 
the circulation of the Reichsbank 
amounted to 776,000,000 marks, and current 
deposits 755,000,000 marks. The money market 
was easier in the first week of 1932. Daily 
money is now available at 7 per cent, the 
private discount rate is normally at 7 per 
cent and the 20-day rate is from 8'2 to 10 
per cent. 


The Department’s review of devel- 
opments in other European countries 


will be printed in the issue of Jan. 21. 


zled by some figures appearing in a report 
of the Fedtral Trade Commission. I will 


| have that read to you and it will afford you 


an opportunity to explain it. I think it ought 


|to be cleared up. That is from the report of 


the Federal Trade Commission for the year 
1928: 


“On the other hand, it is quite noteworthy 


| that the cooperatives made tremendous pro- 


gress in the direction of expense reduction 
during the first five years of existence, from 
$8.10 to $4.30 per bale for all net deductions 
If past achievements are a true index of 
future possibilities in cooperative management 
by way of accumulated experience, and if sup- 
ported by the membership, it will probably 
become no more wasteful than its competi- 
tors in its operations.” 

Mr. Blalock: I am referring in this operat- 
ing cost of $1.53 and $1.61 to the actual cost 
of handling the cotton. That does not in- 
clude any interest charge, any storage charge, 
or insurance. The $8.10 there evidently refers 
to the total of the carrying charges. 

Senator Gore: Then when you say the total 
charge is $1.53 a bale, you do not mean that 
that covered all the service rendered? 

Br. Blalock: No. The amount of interest, 
storage, and insurance against a bale of cot- 
ton may be 

Senator Gore (interposing): This $1.53 a 
bale, does that offset what the private cotton 
merchant charges? 

Mr. Blalock: Yes, sir. ’ 

Senator Gore: And these other charges are 
in addition? 


Mr. Blalock: Yes, sir. Our charges for in- 
terest, storage and insurance certainly will 
not be any more than that charged by any 


shipper. 

Senator Gore: You think it would be equally 
as cheap as their charges? 

Mr. Blalock: It would be as cheap if not 
cheaper. 


Excerpts from the record of testi- 
mony by C. L. Poole, president of the 
New York Mercantile Exchange, will 


be printed in the issue of Jan, 21. 


This spirit in-| 


| 





of Ogden, Utah, were admitted to prac- | 


tice. 

No. 581. George J. Adams and A. W. Kitchen, 
Copartners, etc., petitioners, v. Andrew W. 
Mellon, Director General, etc., et al. Leave 


granted to file brief of the Interstate Com- 
merce Commission as amicus curiae, on mo- 
tion of Mr. Edward M. Reidy in that behalf. 
No. 355. Frank Collis Bowers, as Executor, 
etc., petitioner, v. Lawyers Mortgage Company. 
Argument continued by Mr. Harry W. Forbes 
for the respondent and concluded by Mr. 
Claude R. Branch for the petitioner. 


No. 356. The United States of America, pe- 
titioner, v. Home Title Insurance Company. 
Argued by Mr. Claude R. Branch for the 


petitioner, and by Mr. Hugh Satterlee for the 
respondent. 


No. 42. The State of Utah and Independent 
Coal & Coke Company, petitioners, v. The 
United States of America; and 


No. 48 Carbon County Land Company, 
petitioner, v. The United States of America. 
Argument commenced by Mr. William J. Don- 
ovan for petitioner, State of Utah; continued 
by Mr. Mahlon E. Wilson, for petitioner, In- 
dependent Coal & Coke Compan); bv Mr. 
Samuel A. King for the petitioner, Carbon 
County Land Company, and by Mr. Solicitor 
General Thacher for the respondent. 

Adjourned until Jan. 20 at 12 o'clock when 
the day call will be: Nos. 42 (and 48), 357, 
365, 378, 387, 391, 401, 403, 411, and 413. 


Journal of Proceedings 
In the Court of Claims 


Jan, 19, 1932 


Present: Fenton W. Booth, Chief Jus- 
tice; and William R. Green, Benjamin 
H. Littleton, Thomas S. Williams, and 
Richard S. Whaley, Associate Judges. 


Call of the trial calendar: L-108, J. W. Baker, 
submitted on briefs without argument. M-201, 
Joseph Strauss, submitted on briefs without 
argument. L-394, James A. Hirshfield, sub- 
mitted on briefs without argument. 

Cases argued and submitted: F-338, Holiey 
Carburetor Co.; for plaintiff by Mr. R. M. 
O'Hara, for defendant by Mr. R. C. William- 
son. H-513, Marshall-Wells Co.; for plaintiff 
by Mr. Lyle T. Alverson, for defendant by Mr. 
Assistant Attorney General Charles B. Rugg 
J-391, Ashland Iron & Mining Co. et al.; for 
plaintiff by Mr. Paul Armitage, for defend- 
ant by Mr. Assistant Attorney General Charles 


Fedérid Clattie 7 
To Coal Land in 
Utah Are Heard 


Government Counsel Says 
State Secured Areas as 
Result of Misrepresenta- 
tion as to Minerals 





The State of Utah and coal companies 
to which the State had transferred any 
interest it held, contested before the Sue 
| preme Court of the United States on Jan, 
| 19 the claim of the United States to over 
|5,000 acres of coal land in Utah which 
once had been a part of the public do- 
| main. 
| The court heard arguments in a case 
in which it. is reviewing a decision of a 
|lower court quieting title to the land in 
|the United States in its suit to impress 
;a trust upon the larid on the ground that 
|it was fraudulently obtained from the 
Federal Government, through the State, 
| by the coal companies. 
| _ The basis of the Government’s conten- 
| tion, the court was told, is that the parties 
to whom the land was sold by the State 
| had falsely and fraudulently stated in 
their applications that the land was non-« 
mineral in character, whereas it held a@ 
| valuable coal deposit. 


Respective Claims 


William J. Donovan presented the claims 
|}oi the State of Utah, and the Carbon 
| Ccunty Land Company and the Indee- 
| pendent Coal & Coke Company were rep- 
| cesented, respectively, by Samuel A. King 
and Mahlon E. Wilson. Solicitor General 
Thacher, representing the Federal Gove 
ernment, asserted that the coal compa- 
nies and the State were endeavoring to 
get the benefit of a decree in an earlier 
suit involving the same land which had 
}ended in favor of the Government. He 
| will continue his argument on Jan. 20. 

_ Litigation relating to the land was begun 
in 1907 by the United States, Mr. Donovan 
told the court. In that litigation, howe 
ev>r, the State of Utah was not repree 
sented. 

The Zand was said to be a portion of the 
grant made by the Federal Government to 
the State of Utah at the time of its ad 
mission into the Union, in aid of the esd 
tablishment of an agricultural college, 
certain schools and asylums and for other 
purposes. The State contracted to sell 
the coal tand in litigation and to transfer 
title upon the payment of the agreed pur- 
chase price. But this contract did not 
convey title, Mr. Donovan pointed out, 
; and provided that upon default or failure 
| to make a payment, title should be ree 
tained in the State. 


Discovery of Deposits 

_At the time of the selection of the par- 
ticular land by the State, the land was 
| certified, it was said, as nonmineral. It 
later developed that these lands were in 
|fact underlain with valuable coal de 
posits, which, however, were not exposed 
Upon an allegation of their mineral chare- 
; acter, the United States successfully 
| brought suit to compel the Carbon County 
| Land Company and the Independent Coal 
| & Coke Company, to which the contract 
with the State had been assigned, to sur- 
render the contract to the State of Utah 
for cancel:ation. 

Payments to the State under the con- 
tracts had not been completed at the 
time of the decree in this suit, in 1914, 
and the State was not a party to the 
action, the court was told. 

The United States then instituted in 
1924 the present litigation to have the 
defendant companies declared construc- 
tive trustees of the land in question and 
be compelled to deliver whatever title they 
had from the State to the Federal Gov- 
ernment. The State of Utah, after the 
| decree in the first suit, it was alleged, 
entered into new contracts with the com- 
| panies for the purchase of the land. The 
| Government again alleged that the lands 
had been procured from the United Stat 
through the State of Utah by fraudulent 
misrepresentation that they were none 
mineral in character. 

Intervening in the second case, the State 
sought to have its title to the lands 
quieted as against the United States, Mr. 
Donovan recited, and in response to this 
intervention the United States filed a 
| counterclaim title to the land and seek- 
ing to have that title quieted and to hai 
cancelled the cereifications of the lan 
to the State. 


The State then sought a dismissal of 








by the provisions of the six-year statute 
| of limitations relating to suits to vacate 
| and annul patents to land granted by the 
The State’s counsel urged 


Limiting Statute 

Mr. Donovan urged tnat the statute of 
mitations applicable to suits by the 
s to annul patents, which also 
has been held, he said, to cover certifica- 
tion of land to a State, can not be avoided 
_by the Government by indirection by the 
method employed of bringing a suit to de- 
cree a constructive trust as to the land, 
“As against the State, the case pivots on 
the statute of limitation,” he said. 

“The United States is seeking to annul 
the certification of land to the State of 
Utah,” the State’s counsel claimed, “in a 
suit commenced 29 years thereafter, in the 
face of a six-year statute of limitations.” 

Mr. Donovan contended that the decree 
in the first suit had no effect on the 
State’s title to the land in question, and 
| that it could dispose of it as it saw fit, 
explaining the subsequent contract by 
which the land was again conveyed to the 
coal companies. 

Referring to the statement of the lower 
court that “the Siate’s position is un 
worthy of it,’ Mr. Donovan declared o} 
behalf of the State’s Attorney General 
that “in the discharge of its fiduciaryl 
duties the State of Utah has no right to 
waive the substantial rights of its citi- 
zens.” 

Explaining the position of the Inde- 
pendent Company, Mr. Wilson asserted 
| that the State had good title to the land 
which it saw fit to convey to the com- 
panies.” With refernce to the statute of 
limitations, which he said is determina- 
tive of the case, he said that “if by com- 
mencing a suit to impress a trust the state 
ute can be avoided, then the statute might 
as well be repealed. We should know 
whether the statute is to be followed or 
avoided by a change in the form of 
action.” 

Mr. King also attacked the decree 
handed down in the first case by which 
the Carbon company was enjoined from 
participating in any transactions with re- 
gard to the land. He claimed that on the 
pleadings in that case “the court had no 
right to outlaw the company which I 
represent.” 

Counsel for the Carbon company also 
pointed out that the company could have 
purchased the land from the Federal Gov- 


B. Rugg. J-613, Pine Hill Crystal Spring 
Water Go: for plaintiff by Mr. Harry S Mall ernment as coal land for $10 to $20 an 
for defendant by Mr. J. H. Sheppard. K-353,| acre when it made its first contract for 


James F. Waters, Inc.; for plaintiff by 
George R. Shields, for defendant by’ Mr. H. H. 
Rice. M-119, Alban G. Snyder; for piaintiff 
by Mr. Ashby Williams, for defendant by Mr. 
L. R. Mehlinger. K-386, The Atchison, To- 
peka & Santa Fe Ry. Co.; for plaintiff by Mr. 
Lawrence H. Cake, for defendant by Mr. L. R. 
Mehlinger 

Calendar for Jan. 20: L-503, R. A. Burnett 
ef al.; L-402, Eugene D. Sullivan; K-493, Will- 
iam MacDonald Construction Co.; 34647, Car- 
ley Life Float Company; L-421, William N. 
Updegraff; H-168, Howard Sheep Company; 
L-275, Fred S. Parsons; L-369, Bruce E. 
Bradley. 


Mr:' 


the land with the State of Utah. In its 
last contract, it agreed to Spay $100 an 
acre, he said. “The Government in 1907 
only brought its action to prevent the 
| State being defrauded,” he urged. “Now 
when the State makes a profitable deal 
|and in keeping with the Government’s 
original announced purpose, it seeks to 
prevent the “tate from receiving the ben- 
efits of a transaction which means that 
the State would receive Specouinentya. 
$1,250,000 for its public institutions. ' 
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South Carolina 
Urged to Control 
Contract Haulers 


Legislative Committee Pro- 
poses New Regulation of 
Motor Carriers Operated 
By Private Agreement 








Cotumeta, S. C., Jan. 19. 


A bill exclusively for the regulation and 
taxation of motor carriers transporting 

rsons or property by private contract 
as been proposed to the General As- 
sembly by the Motor Transportation In-| 
vestigating Committee which Was created 
by the 1931 Legislature. 

The measure would authorize either the 
State Highway Commission or the State 
Railroad Commission to issue, or deny, 
after a hearing, a “certificate of public 
interest and safety,” attaching to the ex- 
ercise of any rights granted such terms 
and conditions as the Commission may 
determine to be required by public safety 
and preservation of the highways. The 
Commission also would be authorized to 
limit the number of vehicles to be op- 
erated under each certificate. 

Four of the five members of the Com- 
mittee favored the placing of jurisdic- 
tion in the Highway Commissjpn, while 
John H. Nance held that administration 
of the proposed law should be by the Rail- 
road Commission, of which he is a mem- 
ber. 


Fees Provided : 

The bill would increase the registration 
fees to be paid by the contract carriers, 
and would require the filing of a surety 
bond or insurance policy in such amount 
as the Commission may determine, insur- | 
ing or indemnifying the State or any sub- 
division thereof and the public. 

In addition to a fee of $35 for the} 
issurance of each certificate, every con- 
tract carrier of passengers would be re- 
quired to pay annually a fee of $25 for | 
each vehicle weighing not more than 
2,000 pounds and not exceedings 6 feet 
in width; $75 for width up to 614 feet; 
$200 for width up to 7 feet, and $500 for 
width up to 714 feet. For vehicles weigh- 
ing more than 2,000 pounds the fee would 


ILITIES 





Activity in Chemical Industries 
And Output of Autos Curtailed 


CTIVITY in the chemical industries an 
were further curtailed during Novemb 


chemical industries, automobile and rubbe 
forest products follow in full text: 
+ 


Chemical Industries 
Activity in the chemical industries was 
further curtailed in November. According | 
to the index of the Federal Reserve Board, | 
employment receded 3 per cent 
justed for seasonal movements. The un- | 
adjusted pay-roll index declined 5 per | 
cent. The average pay rolls for the first 
11 months of the current year are 19 per 
cent below the same period in 1930 and 
employment has fallen 15 per cent for | 
the same comparable periods. Compared | 
with November, 1930, the levels of pay | 
rolls and employment have dropped 20 
per cent and 15 per cent, respectively, in 
a period of one year. | 
Naval stores production was lower after 
the gain of the preceding month, the rosin 
cutput falling 18 per cent. Turpentine | 
manufactured during November was 10 | 
per cent less than the October product 
and 46 per cent below November of 1930. 
By-product coke output failed to maintain 
the gain which it made in October and 
the November production was the lowest | 
of any month in the present year. The 
average monthly product for the period 
from January through November declined 
28 per cent from the comparable period 
in 1930. e 
Manufactured chemical stocks rose dur- 
ing November despite the curtailment in 
many lines of production. This increase 
is a continuation of the movement of the 
two preceding months and has brought | 
the stock level close to the high point of | 
the year. The inCrease over the identical | 
stocks of November, 1929 and 1930, how- 
ever, is only 4 per cent. Stocks of raw 
materials declined 5 per cent in November | 
and the supply now on hand is 11 per cent 
below the same month in 1930. : 
Fertilizer consumption, which had in- 





be increased $5 for each width specified 
and $5 for each additional 500 pounds. 

The fee for contract carriers of property 
would range from $25 for each truck hav- 
ing a load capacity of one ton and a width 
not exceeding 6 feet to $1,000 for a load 
capacity of five tons and a width of Tz 
feet. No vehicle would be registered for 
a load capacity greater than five tons, 
and no vehicle would be permitted to have 
a@ width greater than 714 feet, a height 
greater than 12% feet or length greater 
than 33 feet. 

Dissent Reviewed 

Mr. Nance and John P. Grace, another 
member of the Committee, disagreed with 
the majority recommendations as to the 
amount of fees. 

“I do not think that any effort should 
be made to tax out of existence any form 
of transportation competition,” Mr. Grace 
said in a dissenting statement. 

“The whole burden of testimony before 
the Committee was that the contract car- 
rier was somehow enjoying a privilege 


that he was not paying for; whereas, the | 


railroads are paying enormous taxes to 
the State and were being put at an unfair 
advantage by this class of competition. 
“The railroads pay € i 
which they own in proportion to its value, 
like all other property owners. I think 
this principle should be applied fearlessly 
to motor vehicles and that the motor ve- 
hicte should not be required to pay in the 
form of a so-called injury tax what is 
in reality a penalty to equalize his dis- 
advantage to that of the railroads. 


Proportion of Taxes 

“One thing was not brought out before 
the Committee at the hearing, although 
light was asked on the subject, and that 
was the amount of taxes paid by all 
branches of the motor vehicle industry 
in South Carolina, which, in mv opinion, 
must be considered with as much tender- 
ness as the taxes paid by the railroads on 
their property. 

“For these reasons I cannot agree that 


it is the intention of the Legislature to} 


lay upon the contract carrier, in any form, 
any tax out of proportion to the property 
which he owns and uses in his business.” 

“It is proposed under this bi:l,” 
Nance stated, “to further increase taxes 
upon contract carriers who now pay three 
times as much in highway license as other 
commercial haulers ‘except in the case 
of 1'2-ton vehicles, and on this particular 
class of vehicle twice as much tax is paid) 
without proposing to increase such licenses 
or other commercial haulers whose use of 


the highways, in my opinion, so closely | 
resembles the contract carriers’ use of the | 


highways as not to warrant such a marked 
ditierence in treatment.” 


Exceptions Pointed Out 


The bill would require the Commission, 
in determining whether to grant a “cer- 
tificate of public interest and safety,” to 
consider the number, character and kind 
of vehicles and equipment proposed to be 
operated and whether the applicant has 
the financia? ability and business skill to 
operate and maintain them so as not to 
imperial the comfort and safety of other 
users of the highway. It would also be 
required to consider “the effect, expense 
and burden upon the public highways, in- 
cluding bridges, and on the traffic, both 
private and common carrier, thereon, and 
the density of traffic on said highways 
which may be produced by granting the 
certificate, and particularly the safety and 
interest of the public using the highways. 

The only exceptions made in the bill 
are that it shall not apply to vehicles 
used to carry persons to and from schools 
or religious services, nor to mail carriers 
on star routes engaged solely in carrying 
mai}, nor to the transportation of pas- 
sengers or property within he limits of 
any municipality or within a radius of two 
miles of the corporate limits where such 
carriers is licensed to do business. 


Cut in Electric Rates 
Is Ordered in Indiana 





Marioyg Schedules Reduced 
Pending Property Valuation 


INDIANAPOLIS, IND., Jan. 19. 


Taking judicial notice of the economic 
depression and the “startling decline” in 
the price of materials and labor entering 
into the construction of electric property, 
the Public Service Commission has issued 
an interlocutory order for a reduction of 
20 per cent in the electric rates of the 
Indiana General Service Company appli- 
cable to the City of Marion. 

The Commission reiterated its holding 
that under the law in Indiana incorpo- 
rated cities and towns are the unit for 
rate making, rather than systems which 
embrace many cities and towns and much 
rural territory 

Because the books of the company were 
found to be kept on the company or sys- 
tem-wide basis, the Commission _ stated 
that it was necessary to make certain 
allocations to the City of Marion, from 
which it was determined that on a kilo- 
watt-hour basis the company is earning 
a return of 13.59 per cent and on a rev- 
enue basis 10.22 per cent for electric serv- 
ice in Marion. 

In ordering a 20 per cent reduction in 
rates, to be effective Feb. 1, the Commis- 
sion directed that a valuation of the prop- 
erty in Marion be made with a view to 
the fixing of permanent rates. 


taxes on property| 


Mr. | 


creased for the preceding two months con- 
trary to the usual seasonal demand, re- 
ceded during November. Consumption in 
November, 1930, was 8 per cent above the 
present year. The average amount of fer- 
tilizer used in the first 11 months of the 
current year was 25 per cent below the} 
consumption in the same months of 1930. 
The average for 1930 remained at the 
1929 level. ‘ 

Imports of potash salts fell sharply in 
November and reached the lowest total 
for the year. This is in line with the usual 
seasonal movement but the recession this 
year was more marked. Of the aggregate | 
monthly import of 18,872 long tons, 
muriate of potash was the largest item 
|and accounted for 8,128 tons. Crude sul- 
| phate received totaled 1,105 tons, kainite 
403 tons, and the remainder was distrib- 
uted among the lesser salts. Nitrate of 
soda imports declined 12 per cent from 
the October total, bringing the average 
import for the first 11 months of the cur- 
rent year to a level approximately equal 
to that of the same months in 1930. 


Automobiles and Rubber 

Production in the automobile industry 
| was further cutrailed during November 
carrying the output totals to the lowest 
point of the year. The normal seasonal 
movement is downward, but the Novem- 
ber decline in the current year is less 
| marked because of the extremely low out- 
put previously recorded. An expected in- 
crease in activity has not appeared and 
} operations in the industry continue. to 
}lag. Many price reductions have taken 
place in manufacturing materials but pro- 
duction delay persists and specifications 
are held back while producers endeavor 
| to analyze the 1932 market. Passenger 
cars absorbed the major portion of the 
| loss and the total product in this class 
was 17 per cent lower in November than 
in October. Truck production made a 
somewhat better showing and decreased 
only 9 per cent between October and 
November of the current year. 

New passenger car registrations during 
November were estimated by R. L. Polk 
& Co. at 76,000 to 78,000 whereas the 5- 
year average is 157,000. This is based 
upon complete returns from 34 States 
covering approximately 60 per cent of the 
| United States. Sales totals fur November 
were placed at 26 per cent below Octo- 
ber and 16 per cent below November, 1930. 

Price stability has been maintained in 
the tire industry throughout the year. The 
first marked change occurred early in 
December when price reductions of 5 to 
| 19 per cent were instituted in all lines. 
During the preceding 1l-month period 
the costs of raw materials had been sub- 
stantially reduced. Crude rubber had de- 
clined approximately 40 per cent in price 
| and the first increase occurred during the 
week ended December 19. Reports at 
that time of curtailment negotiations be- 
tween two large producing nations caused 
a slight rise in the price level. The cost 
of cotton fabric, which is next in im- 
portance to crude rubber in tire-manu- 
facturing materials, was reduced about 25 
per cent between January and December. 

Imports of crude rubber into the United 
States have been somewhat increased by 
lowered consumption and depreciated cur- 
rency in England and some of the con- 
tinental countries. If this diversion con- 
tinues further, the addition to present 
stocks may make it difficult to maintain 
any price advance. World stocks at the 
end of November registered a further in- 
crease bringing the monthly average stock 
for January through November to a point 
Sd cent above the same months in 


Textile Industry 

Activity in the textile industry in No- 
vember, 1931, was about the same as that 
in the preceding months. The consump- 
tion of cotton per working day was 17,785 
running bales, 2.5 per cent more than in 
October, 1931, and 3.3 per cent greater 
than in November, 1930; the change from 
October to November, 1931, was, however, 
2.3 per cent less than the usual seasona! 
increase. Cotton spindle activity averaged 
85.8 per cent of capacity on a single shift 
basis, a rate of activity slightly greater 
than in October, 1931, and 7.1 per cent 
;more than that in November of last year 
Output of 23 groups of carded cotton fab- 
rics, representing about one-half of the 
total cloth production, showed further in- 
crease in November and totaled 57.861,000 
yards per week, 1.9 per cent more than in 
October, 1931, when the weekly outpui 
was already the largest in any month since 
June. November sales of these cloths were 
considerably smaller than in October and 
3.1 per cent less than production; stocks 
at the end of the month were sufficient to 
fill slightly more than three-quarters of 
the unfiilled orders. Prices of cotton 
goods, according to Fairchild’s composite 
index, declined 4.3 per cent from October 
to November, to a level 26.6 per cent lowe: 
than in November, 1930, a drop during 
the past year considerably greater than 
the 15 per cent which has occurred in the 
general wholesale commodity price level 

Wool receipts at Boston declined in No- 
vember as was usual at that season of the 
year, but they were about 11 per cent 
greater than in November, 1930. More sig- 
nificant, however, is the fact that receipts 
for the first 11 months of 1931 were about 
equal to those during the corresponding 
period of the past two years. The price 
of territory fine staple, scoured wool at 
Boston was steady during November and 
javeraged the same as in October, 1931. 





Lumber Production Is Lower, Textile and Food 
Trade Unchanged, Survey Shows 





low for the depression, and activity in the textile and food-preparation industries 
remained at about the same level as in preceding months, according to the review | 
of current business issued Jan. 15 by the Department of Commerce. | 
ment’s summary of conditions appeared in the issue of Jan. 15 and sections of | 
the survey have been printed in subsequent issues.) | 
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; Woolen spindles were run at a lower per- 
| centage of capacity in November than in | 


Worsted spindles 
Sales of 


the preceding month. I 
were 4 per cent more active. 


when ad-| wool fabrics were reported to be slightly | zine production. 


smaller in November than in October. | 


November deliveries of raw silk to} 
American mills were about 10 per cent 
less than in October, but about equal to 
those of the corresponding month a year 
ago. From January to November, 1931, 
inclusive, mill silk requirements exceeded | 
by 3.7 per cent those of the first 11 months 
of 1930. Wholesale prices of “A” grade 
bleached rayon have remained at 75 cents | 
per pound since December, 1930. | 


Food Industries 


Operations in the food-preparation in- 
dustries continued during November at 
the same seasonal level recorded for the 
preceding month. Employment, as meas- | 
ured by the Federal Reserve Board's ad- 
justed index, had a fractional increase. 


Butter and cheese prices averaged lower 
for November than in the _ preceding 
month and production increased contrary 
to the usual seasonal movements. Cold- 
storage holdings of creamery butter on) 
Dec. 1 amounted to 42,300,000 pounds, 
which is less than half the stock on hand 
a year ago. If production continues at 
the present rate it will counteract some- | 
what the full effect of the low-storage | 
stocks. Egg prices which rose seasonally 
during November fell sharply during the 
first 10 days of December. A decline also 
cccurred early in December of last year, 
but this is contrary to the usual seasonal 
movement. 


Frozen pcultry in storage on Dec. 
amounted to 90,000,000 pounds as com- 
pared with a five-year average of 94,000,- 
C00 pounds. Particular significance is at- 
tached to storage stocks at this season of 
the year as an indicator of one of the 
major sources of supply during the suc- 
ceeding Spring and Summer. 

Receipts of lambs and sheep at seven 
leading markets were 34 per cent higher 
during November than for the same 


1 | 


month a year ago. Stocks continued large. | 


Stock and feeder lambs and_ sheep, 
shipped through markets into the Corn 
Belt States in November, reached the 
greatest total since 1922. Lamb prices 
were at the lowest level since 1911. 


Raw sugar imports continued in No- 
vember the decline of the previous two 
months and reached the lowest monthly 
tctal of the year. Coffee imports in- 
creased further and the monthly average 
tor the first 11 months of the current 
year is substantially above 1929 and 1930. 


Receipts of wheat at the principal 
American markets declined 21 per cent in 
November when compared with the pre- 
ceding month, but the receipts of Novem- 
ber, 1930, were exceeded by 4 per cent. 
The monthly average receipts for the 
months of January through November of 
the present year were approximately the 
same as recorded in 1929 and exceeded 
1930 by 7 per cent. 


Forest Products 


Production of lumber as measured by 
estimated timber cut reached a new low 
for the depression in November, the Fed- 
eral Reserve Board index adjusted for 
seasonal variation dropping to only 30 per 
cent of the 1923-1925 average. This repre- 
sents a decline of 14 per cent from the 
month previous, 36 per cent from Novem- 
ber, 1930, and 66 per cent from November, 
1929. The average monthly production for 
the first 11 months of the year was only 
about two-thirds that during the same 
period in 1930 and slightly less than one- 
half the production during the 11-month 
period in 1929. 

A decrease in employment during No- 
vember ,of 3.4 per cent was greater than 
the decline usual for this season of the 
year, and was adjusted index of the Fed- 
eral Reserve Board was 2.1 per cent lower 
than in October. November employment 
was 22 per cent under November, 1930, 
and 44 per cent under 1929. 

The volume of pay rolls in the lumber 
industry declined during November to a 
|/new low for the depression. The average 
monthly pay roll for the first 11 months 
of the year was 37 per cent under that 
for the same period in 1930. 

Marketings of forest products in No- 
vember were under those of October, but 
above January and February. November 
marketings were 58.1 per cent of the 
1923-1925 average, but only 5 per cent less 
than in the corresponding month a year 
ago. Naval stores marketings declined 
somewhat seasonally in November, but 
were comparatively well sustained. The 
average marketings for the first 11 months 
of 1931 were 7 per cent above the 1923- 
1925 average, but were approximately 13 
per cent below the 1930 average for the 
same period. 

Carloadings of forest products declined 
sharply to a new low for the depression. 
Marketings of naval stores declined dur- 


ing the month and were about 14 per 
cent under November, 1930. 
Production of southern pine, Douglas 


fir, and hardwoods during the first 11 
months of 1931 averaged less than new 
orders, whereas during this period in 1930 
production was exceeding the receipt of 
new orders. This reflected a better tech- 
nical position of the industry although 
operations were at a comparatively low 
level. 

Sothern pine and Douglas fir produc- 
tion declined to new lows for the depres- 
sion, and were each about 40 per cent 
under November, 1930. Production of 
southern pine during the first 11 months 
of 1931 was 41 per cent under that re- 
ported for the same period in 1930, while 
the production of Douglas fir declined 30 
per cent. 


The concluding sections of the sur- 
vey will be printed in full tert in the 
issue of Jan. 21. 


Hearing Is Called in Texas 
On Proposed Rate Changes 


Austin, TEX., Jan. 19. 
A hearing has been called for Feb. 9 
by the State Board of Insurance Com- 
missioners and notice given to stock fire 
insurance conipanies on 36 proposed 
changes in the Texas general basis sched- 
ules and windstorm manual, 
| Among the subjects to be considered are 
jthe following: Premium financing of fire 
| insurance polices; revision of the mort- 
| gage clause, form 130; practice of certain 
agents issuing to mortgagees a receipt 
marked “Premium paid in full” for poli- 
cies delivered to them, when premiums 
have not been paid; making uniform pe- 
riod of time for cancellation notice to 
insured and mortgagee; changes in ap- 
| proved rates, rules, clauses and forms for 
| windstorm and hail insurance. 


| 





| ciated 


By Arizona Still 
Leads All States 


Record Maintained in Year| 
Despite Decline in Pro- 
duction, According to Bu-| 
reau of Mines 


Arizona continued last year to lead all 
other States in the production of copper | 
and in the output of the principal non-| 
ferrous metals, according to information | 
just made available by the Bureau of| 
Mines of the Department of Commerce. 
The record was maintained despite a large 
decrease in output and suspension of all 





The value of the gold, silver, copper 
and lead produced by Arizona mines in 
1931 was about $36,529,235, less than half 
as large as the $81,042,416 figure of 1930, 


which included $78,264 for zinc it was 
shown. 


Copper accounted for $33,000,000 of the 
value of the Arizona total, with an output 
of 397,600,000 pounds, compared with 
576,190,607 pounds in 1930 worth $74,904,- | 
779. The following additional informa- 
tion was supplied: 

Figures for Idaho disclose that the value 
of goid, silver, copper, lead and zinc pro- 
duced in that State last year was some 
$11,798,400, the smallest since detailed rec- 
ords were started in 1903, and nearly $10,- 
000,000 less than in 1930. On account of 
the decline in metal prices and the gen- 
eral depression of the metal market, sev- 
eral of the larger producers were idle 
throughout the year, and many of those 
ns curtailed their output consider- 
ably. 

Increases for lead and zine in Washing- 
ton offset a decided drop in copper and 
declines in the output of Silver and gold 
and the value of the five metals rose 
from $348,830 in 1930 to $579,000 last year. 


Copper Prices Lower 

Arizona’s copper production was less 
than any annual output since 1922, while 
the average price of copper last year was | 
less than any average price since 1850. 

Many of the producers of copper ore, 
even those that have conuiderabie asso- 
old and silver, were seriously af- 


fected by market conditions, and many 


| Arizona copper producers found that the 


}cost per pound of turning out copper ex- 
ceeded the average sales price for the 
year. 

Due chiefly to the pronounced curtail- 
ment of copper production, the Arizona | 
|gold output dropped from $3,501,610 in 
| 1930 to around $2,554,000 last year. There 
was a revival in gold mining, however, 
|after the serious decline in other metai 
prices, as shown by the great number of 
| Smaller producers of gold ore and bullion. 

Arizono’s silver production declined from 
5,540,732 ounces worth $2,133,182 in 1920 
to about 3,157,000 ounces valued at $915,- 
000 in 1931. The silver production was 
the lowest since 1921 and the average 
price was less than for any year since 
1850. The State experienced a decline in 
lead output from 8,491,623 pounds valued 
at $424.581 in 1930 to 1,550,000 pounds 
worth $58,900 in 1931. 

Whereas Idaho mining companies paid 
dividends of $3,700,000 in 1930, they paid 
about $1,700,000 the following year. 

The mine output of gold in that State 
;}was valued at about $373,000, as com- 
pared with $443,309 in 1930. The silver 
production fell from 9,420,639 ounces to 
j}around 7,325,000 ounces and the value 
|from $3,626,946 to about $2,124,300. The 
decrease for copper was from 3,111,555 
| pounds valued at $404,502 to about 1,320,- 
000 pounds worth $109,600. 


Production of Lead 


Lead accounted for the greater part 
of the value of Idaho’s output of the five 


| metals. Lead production last year was 
around 200,880,000 pounds valued at $7, 
633,500, as against 268,115,963 pounds 
worth $13,405,798 in 1930. The zinc re- 
covered from ore and concentrates de- 
'creased from 175,298,172 worth $3,614,312 


{to around 41,000,000 pounds worth $1,- 
558,000. 

The volume of Washington's zine out- 
put increased nearly 15-fold from 1939 
}/to 1931, due entirely to regular opera- 
tions at one mill, while the lead output 
more than doubled. From 703,782 pounds 
valued at $33,782 in 1930, the production 
of zinc rose to an estimated total of 10,- 
450,000 pounds worth $397,100 last year 
The lead production rose from 1,152,585 
pounds valued at $57.629 in 1930, to about 
2,822,000 pounds worth around $107,160 in 
1931. 


Copper showed a large decline, from 
1,206,438 pounds worth $156,837 in 1930 
|to $82,000 pounds valued at $7,520 last 
year. Washington's silver output was 
small, being only 23,670 ounces, worth 
$6,800, in 1931, compared with 32,816 
}ounces, valued at $12,634, the preceding 
year. 


The State experienced a drop of more 
than 30 per cent in the gold output, with 
a decline from $87,748 in 1930 to around 
$60,980 last year. 


Court Grants Hearing 
On Compensation Act 


Validity of North Carolina Pro- 
visions to Be Considered 


A hearing of the case of Hartford Ac- 
cident & Indemnity Co. v. McPherson, 
etc., No. 525, involving the validity of pro- 
visions of the North Carolina Workmen’s 
Compensation Act, was granted on Jan. 
18 by the Supreme Court of the United 
States. The court, however, postponed 
until the hearing the question of its juris- 
diction over the appeal in the case. 

The insurance company, in this case, 
according to its statement filed with the 
court, challenges sections 38 and 40 of the 
North Carolina’ statute which, as con- 
strued, entitle the administrator of the 
estate of a deceased employe, who left no 
persons partially or wholly dependent on 
him for support, to the compensation 
awarded under the statute for the benefit 
of the deceased's next of kin. These statu- 
tory provisions are claimed to deprive an 
insurance carrier of its property without 
'due process of law, in violation of the 
Fourteenth Amendment to the Federal 
Constitution. 


Illinois Explains Procedure 
Under New Licensing Law 


SPRINGFIELD, ILL., Jan. 19. 
Applicants for licenses as insurance 
agents under the new Illinois law which 


becomes effective March 1 should apply 
direct to the company they wish to repre- 
sent for application blanks, the State 
Superintendent of Insurance, Harry W. 
Hanson, has just announced. Such ap- 
plications should be made to the com- 
panies not later than Feb. 15, he said. 

Those who desire to qualify as insur- 
ance brokers should apply direct to the 
State Division of Insurance about Feb 
15, Mr. Hanson said. Solicitors’ licenses 
will be issued only at the request of a li- 
censed broker or agent, he added. Ap- 
plications for this type of license should 
be made to the brokers or agents about 
March 1. 

Mr. Hanson said it is hoped that as a 
result of the new qualification laws “un- 
ethical and unscrupulous practices” 
among agents and brokers will be mini- 
mized “as wide discretionary powers are 
vested in the Superintendent of Insur- 
ance in passing upon the qualification and 
fitness of applicants in securing licenses 
| to operate in this State.” 


. 


Output of Copper Appre 


| Corporation, the directors of the North Amer- 


Assets 
Company Outlined 


ciation in Utility 
Of Holding 


Transcript of Testimony Concerns the North 
American Light & Power Corporation 








Publication of excerpts from tran- 
script of testimony Dec. 15 by W. B. 
Horne, accountant of the Federal 
Trade Commission, appearing as a 
witness in connection with the Com- 
mission’s investigation into financial 
activities of power and gas utilities, 
was begun in the issue of Jan. 15, 
continued Jan. 16, 18 and 19 and pro- 
ceeds as follows: 


order to surmount legal which | 
might have been encountered in trying to | 
consolidate a Maine corporation with a Dela- 

| 


obstacles 


ware corporation. 


Q. What happened next? 

A. As soon as the Universal Light & Power 
Company had come into possession of the 
voting trust certificates of the North American 
Light & Power Company (Maine), a proposal 
was addressed to the Maine company by | 
the Universal Light & Power Company, on | 
Aug. 16, 1926. This proposal is quoted in full 
i 56 and 57 of Commission’s Exhibit 





Q. Then, this $16,000,000 had gotten into 
the accounts of the Maine company prior 


to the inception of the plan for reorganiza- Q. What are the principal contents of this 


tion by appreciation of investments? A. Yes. | proposal? 
Q. What was the basis for appreciating A. Briefly, the Universal Light & Power 
investments? A. For the most part on the} Company offered to take over all of the as- 


basis of engineering appraisals. 

Q. Those appraisals will be discussed later? 
A. Yes, sir. 

Q. Returning again to the creation of the 
$24,000,000 of capital surplus on the books of 
the Maine company, you have told us that 
$16,000,000 had gotten on to the books of 
the Maine company prior to the inception 
of the plan for the reorganization of the com- 


sets of the North American Light & Power 
Company (Maine), and assume all of the lia- 
bilities of that company. It furthermore 
agreed to acquire or, provide for the retirement 
of, on or before Oct. 1, 1926, all outstand- 
ing preferred stock of the Maine company. 

. Was this offer accepted by the stock- 
holders of the Maine company, the North 
American Light & Power Company? 


pany. That leaves $8,000,000 of capital sur- A. Yes, and the transfer of assets and lia- 
plus to be described, does it not A. Yes.| bilities was effected as of the date of the 
Q. How was the $8,000,000 capital surplus | proposal. 


which was created as the result of a plan for 
reorganization of the Maine company created? 
By resolution of the board of directors. 


- o> 

Q. Please explain. 

A. The only appreciable assets the Maine 
company had at this time, that is, at the 
time the reorganization plan was consum- 
mated, was the common stock of the North 
American Light & Power Corporation, the 
corporation being the actual holding company 
of all of the operating subsidiaries, so in 
order to increase the capital surplus of the 
Maine company, it was necessary to first 
increase the capital surplus of the Dela- 
ware company. That is, the corporation. 

It was necessary to increase the capital 
surplus of the Delaware company sufficiently 
to give this outstanding common stock, which 
was 200.000 shares, of a total par value of 
$1,000.000, a book value of at least $24,- 
000,000. 

Accordingly, the assets of the North Amer- 
ican Light & Power Company (Delaware), 
formerly the corporation, was revalued by 
the board of directors of that company at a 
meeting held Aug. 12, 1926. 

Concurrently with this action by the di- 
rectors of the North American Light & Power 


Q. Did the closing balance sheet of the North 
American Light & Power Company (Maine), 
become the opening balance sheet of the 
North American Light & Power Company, tye 
new Delaware corporation? 

A. Yes, with one exception, the combined 
surplus and earned surplus on*the books of 


(Maine) became capital surplus on the books 
of the Universal Light & Power Company. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan. 21. 


Reports Approved 


Russian Insurers 


New York Court Confirms 


ican Light & Power Company (Maine) 
adopted a resolution valuing the assets of the 
Maine company, or, rather, the stock of the 
North American Light & Power Corporation. 

It will be noted that the North Ameri- 
can Light & Power Company (Maine) as 
we will see later, increased its investment 
in the common stock of North American Light 
& Power Company (Delaware) by the same 
amount that the North American Light & | 
Power Company (Delaware), formerly the cor- | 
poration, increased its capital surplus. | 

Q. The resolutions of the board of directors | 
of the Maine corporation, and the Delaware 

| corporation, that you have referred to are 
printed in your report at pages 53 and 54, are 
they not? A. Yes, sir. 

Q. Am I to understand that this additional 
8,000,000 of appreciation was recorded on the 
books of both the Delaware corporation and | 
the Maine corporation immediately prior to 
the reorganization? A. Yes. 

Q. And prior to that the $15,000,000 appre- 
ciation had been recorded on the books of 
the Maine corporation? A. That is right. 

Q. These steps were all preliminary to the 
reorganization? A. Yes. 

+ + + 

Q. After this revaluation had taken place 
and had been recorded on the books of the: 
two companies, what happened? 

A. The Universal Light & Power Company, 
a Delaware corporation, was organized with 
the same common stock capitalization as the 
North American Light & Power Company 
(Maine) The holders of the common stock 
of the Maine company then exchanged their 
shares of stock share for share, for shares of 
Universal Light & Power Company stock, It 
will also be recalled that the plans for re- 
organization provided for new capital in the 
amount of $250,000. This was to be raised 
by the stockholders of the Maine company. 
| For this purpose the National Light & Power 


Second Russian and 
Northern Companies 


New York, N. Y., Jan. 19. 

Orders have been entered in the New 
York County Supreme Court confirming 
and ratifying the third reports, audits 
and petitions of the.State Superintendent 
|}of Insurance, George S. Van Schaick, as 
liquidator of the United States branches 
of the Secoad Russian Insurance Com- 
pany and the Northern Insurance Com- 
pany of Moscow, two Russian insurance 
companies which operated in the United 
States until 1925, when their liquidations 
were ordered pursuant to the insurance 
laws of New York. 

The reports covered -the 
March 7, 1929, to June 
‘clusive. The Special Deputy Superin- 
tendent of Insurance, Richard A. Bren- 
nan, in charge of the Liquidation Bureau 
of the New York Insurance Department, 
whose reports to Mr. Van Schaick were 
annexed to the confirmed reports, showed 
that the assets of the United States 
Branch of the Second Russian Insurance 
Company in the liquidator’s possession, in- 
creased $205,513 during the period of 
liquidation over and above all expenses. 
All creditors of the United States branch 
whose claims were allowed were paid in 
full with interest. 





period from 
16, 1931, in- 


Company, a Delaware corporation, was or- : . 
ganized with a capital of 200.000 shares of At the direction of the New York Court 
common stock, with a par value of $1.25. of Appeals the available surplus assets 


This stock was subscribed for by the stock- 
holders of the North American Light & Power 
Company (Maine) in proportion to the hold- 
ings of each stockholder in the Maine com- 
pany, and the subscriptions were paid in cash 

Q. Why was it necessary or desirable to 
convey the assets of the Maine corporation 
to the Universal Light & Power Company, the 
Delaware corporation? 

A. The reason, as I understand it, was in 


remaining in the hands of the liquidator 
will be payable to the Bank of Manhattan 
Trust Company for the benefit of non- 
United States branch creditors. A gen- 
eral assignment without preference for 
the benefit of creditors was made by the 
company to the trust company. 

In the case of the Northern Insurance 
Company of Moscow it was shown that 


under the liquidator’s management dur- | 


jing the period of liquidation the assets 
|} increased $18,133 over and 
penses. Claims against the United States 
branch amounting to $94,420 were allowed 
and paid with interest. 


The liquidator holds a balance of sur- 


Auto Liability Poliey 
Clarified in Minnesota 


. ee > _,| Plus assets of the company amounting 
ar Holds Garage Employe to $373,171, The estimated amounts of 
Delivering Car I: ‘xclude foreign claims filed with the liquidator 

& Ua Is Exe lu le d amount to $434,937 subject to further 

Sr. Paut, Mrnn., Jan. 19.| Proof, while attachments levied amount 


to $74,106. Until foreign claims and at- 
tachments have been disposed of, it was 
stated, there are no surplus assets avail- 
able for the conservators of the property 
of the company, who are the surviving di- 
rectors now residing in Paris, France. 


A limitation in the coverage of an auto- 
mobile public liability insurance policy 
‘excluding any obligation of the insurer 
“to any person or organization, other 
than the named assured, operating an 
automobile repair shop, public garage, 
sales agency or service station, and aris- 
ing out of the operation thereof,” has 
been construed by the Minnesota Supreme 
Court as excluding an employe of a pub- 
lic garage while delivering the insured’s 
j}automobile to the owner. The case was 
entitled Aendt v. Wallace et al., decided 
Jan. 15 in a divided opinion. 

The court held that the employe was 
not included under the coverage as a 
person driving the car with the insured’s 

ermission because he came under the 
Janguage of the limitation, being engaged 
in an ‘essential element of the operation 
of the garage. 

The lower court had held that the gar- 
age employe was an insured under the 
policy by virtue of the provision covering 
other persons driving the car with the 
consent of the owner. It construed the 
word “operating” in the exclusion clause 
as referring to management only, whereas 
the majority of the Supreme Court held 
that the delivery of the car was included 
in the operation of a public garage. 

A dissenting opinion said that the con- 
clusion of the trial court as to the status 
of the garage employe should be binding 
and the _ policy should be construed 
strictly against the insurer. 


A new driving 


rs : call at the rim than at the 
Wisconsin Investigating 


Insurance « > , . 
. m Property lowest priced car the 
Mapison, Wis., Jan. 19. 

Efforts are being made by the State 
Insurance Department to enforce the pro- 
visions of a law recently passed by the 
legislature whereby the Insurance Com- 
missioner may demand that owners of 
property in the State furnish him state- 
ments under oath showing the amount 
of insurance carried on such property, 
the Department has just announced. 

This law permits the Commisisoner to 
inquire into the amount of insurance car- 
ried in companies not authorized to do 
business in the State, according to the 
announcement, and empowers him to col- 
lect the 2 per cent fire department dues 
from the property owners in event the 
unauthorized companies failed to pay 
them 

Notices are being sent to various con- 
cerns, such as chain stores and business 
houses owned and controlled by persons 
and corporations outside of the State 
Heretofore, a considerable amount of such 
fire department dues have escaped col- 
lection, the Department stated, and now 
the Insurance Department proposes to get 
them if it is possible. 


priced cars. 


Think of riding on 


thing like it. See your 


Diesel-electric Trains 


Diesel-electric railway engines made in 
England are claimed capable of saving 
British reads money if they are used on 
main lines. Light oil electric rail cars are 
being operated on branch lines now at 
about 24 cents a mite cheaper than steam | 
trains. (Department of Commerce.) 





the North American Light & Power Company | 


On Liquidation of | 


| 1929, and for the amount of the face of 
| the polic 


Handling of Affairs of 


above all ex-| 





Supreme Court 


Hears Case on 


Disability Policy 


Question of Whether Proof 


Must Be Filed Before 
Insured Stops Premium 
Payments Is Involved 


The question of whether an “Income 
Disability Clause” in a life insurance 
policy required the insured to file with 
the insurance company satisfactory proof 
of permanent disability before stopping 
his premium payments on the policy, was 
presented to the Supreme Court of the 
United States on Jan. 18. The court 
heard arguments in the case of Bergholm 
et al., v. Peoria Life Insurance Company 
of Peoria, Ill., No. 297. 


In this case Carol O. Bergholm took out 
a life insurance policy for $5,000 with the 
life insurance company, the court was told. 
The policy contained an “Income Disability 
Clause” which, among other things, pro- 
vided that “Upon receipt by the com- 
pany of satisfactory proof that the in- 
sured is totally and permanently disabled 
as hereinafter defined the company will” 
pay for the insured all premiums become 
ing due on his policy, and also pay to the 
insured a monthly income for life of 1 
per cent of the policy. 

Policy Provisions Cited 

Another provision in the policy pro- 

vided that “to entitle the insured to the 


| above total and permanent disability bene- 


fits, this policy, at the time of makin 


i for such benefits, must be in ful 
orce 
| prior to the time of making the claim 


and all premiums becoming due 
must have been duly paid by the in- 
cured *.5 °” 

Mr. Bergholm’s wife, the beneficiary of 
the insurance policy, and one of the pe- 
titioners in the case, sued for disability 
benefits from Sept. 21, 1927, to April 1, 


y with 12 per cent penalty and 
$2,000 attorney's fees, it was explained. 
The United States District Court for 


|the Northern District of Texas, instructed 


the jury to return a verdict for Mrs. 
Bergholm and the other petitioners. 


_ Findings of Courts 
The United States Circuit Court of Ap- 
peals for the Fifth Circuit reversed the 
judgment of the trial court and re- 
manded the case for a new trial on the 
ground that the proof of the disability, 
and a claim for disability benefits prior to 
the time of making default in the pay- 
ment of premiums, was a condition pre- 
cedent to any recovery on the policy. 
That court found that the necessary 
proof and claim had not been filed with 
the company. 

In presenting the case to the Supreme 
|Court, E. L. Kleet, the attorney for peti- 
jtioners, claimed that the lower court had 
}erred in finding that the disability clause 
created a condition precedent. He said 
that the insured should be given a “rea- 
sonable time” within which to present 
his claim of total disability because a 
person reduced by “accident or sickness 
to such a condition would not be physi- 
| cally able to prepare and present satis- 
factory proof of such condition in less 
than a reasonable time.” 

Insurer's Contentions 

He argued that the insurer is given a 
“reasonable time” for passing on the 
proof of disability and that the insured 
should be given the same “reasonable 
time” for the filing of his proof. 
| J. I. Kilpatrick, in presenting the case 
|for the insurance company, claimed that 
the provision calling for the filing of 
| proof by the insured, and the provision 
| requiring the insured to file ‘his claim be- 
|fore he stopped his premium payments, 
was a clear, unambiguous portion of a 
contract between the parties, and that it 
was necessary that it be complied with 
before any disability benefits could be re- 
| covered. He then said that the evidence 
did not establish the existence of a total 
}and permanent disability. 





| 
} 


Indiana Orders Deduction 
For Dividend Payments 


INDIANAPOLIS, IND., Jan. 19, 
When a stock life insurance company 
| has participating and nonparticipating de- 
|partments with separate accounts kepé 
for each, it is entitled to a deduction of 
jits dividend payments to participating 
| policyholders in determining the princi- 
|pal sum upon which the 3 per cent pre 
mium tax is calculated, Attorney Genera 
j)James M. Ogden held recently in an 
opinion to the State Insurance Commis- 
sioner, John ©. Kidd. 

Mr. Ogden advised Mr. Kidd to refund 
to the Aetna Life Insurance Company, 
$2,363 paid July 23, 1931, as tax on divi- 
dends to participating policyholders of 
the company in Indiana. 








thrill awaits you 


THE NEWEST 
THING 
IN TIRES! 


The most amazing development in tire history 
— by General. The first tire ever built wider 


tread. Revolutionary in 


appearance and performance — it gives to the 


ease of riding that has 


not yet been built into even the highest 


only 12 Ibs. of air! 


The Jumbo doubles air capacity— runs at 1/3 
ordinary pressure. There’s never been any- 


General Tire dealer to- 


day for a demonstration of this sensational tire! 
The General Tire & Rubber Company, Akron, O. 
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AUTHORIZED STATEMENTS ONLY ARE P. 


Regi Is Fourth Restriction on ‘Short Sales’ 


Great Lakes Port 


| In Cotton Markets Discussed 





In Tonnage Value Exchange Officials Favor Operation; Three 


Farm Groups Seek Limitations 


Shipping Board in Survey 
Shows Increase in Move- 
ment of Automobiles and 
Raw Materials 

Due largely to shipments of automobiles 
and manufactured goods, Detroit has be- 


come the fourth ranking port of the Great 
Lakes from the standpoint of value of ton- 


nage handled, the Shipping Board states | 


in announcing the publication of the 
third of a series of reports on principal 
lake ports. 

The new report, prepared jointly by the 
Board and the War Department, is _con- 
fined to the movement of lake traffic to 
and from the port of Detroit and describes 
in detail the commerce of the port during 
1929, according to the Board’s announce- 
ment which follows in full text: 


Movement of Traffic Studied 


Chairman T. V. O’Connor, of the United 
States Shipping Board, has just announced 


the publication of a new report on the} 
rt of Detroit, Mich. Prepared jointly | 


vy the Bureau of Operations. of the Ship- 
ing Board and the Board of Engineers for 
cies and Harbors of the War Denart- 


ment, the volume contains the results of | 


a@ comprehensive investigation, conducted 
by representatives of these two govern- 
ment agencies, into the various phases of 
shipping through this important Great 
Lakes port. 

Although numbered second of a series 
of publications on the principal ports of 
the Great Lakes. the Detroit volume is 
the third to be issued. having been pre- 
cede@ by reports treating of the ports of 
Buffalo and Milwaukee. 

The present report was designed to meet 
the requirements of the two Government 
departments and to furnish commercial 
and shipping interests throughout the 
country with authentic data which hereto- 
fore have not been available in convenient 
form. An important feature of the new 
volume is the study of the movements of 
lake traffic to and from the port, graphic- 
ally presented by means of charts sup- 
ported by tables which give a detailed pic- 
ture of the commerce of the port during 
the calendar year 1929. 


Port Fronts on 22 Miles 


Information in the new report shows 
that the port of Detroit is one of the out- 
standing Great Lakes ports. Comprising 
some 22 mites of frontage on the Detroit 
and Rouge rivers, the port has a total 
of 91 piers, wharves, and docks, which 
are utilized in the movement of lake com- 
merce. Of these facilities, 14 are located 
on the Rouge River, an important arm of 
the harbor. Although the majority 6f 
the port facilities are intended for private 
use by their owners in the conduct of their 
own business operations, several are open 
to the public for handling general cargo, 
and four terminals specialize in handling 
automobiles. 


From the standpoint of volume of ton- 
nage handled, Detroit ranks eighth among 
the Great Lakes ports, but if value be con- 
sidered, it rates fourth, being surpassed 
as regards the latter by Buffalo, Mil- 
waukee, and Duluth. The position which 
the port holds with respect to value of 
tonnage is due mainly to the shipments of 
automobiles and manufactured products. 
The movement of automobiles through the 
ports has increased rapidly during the 
This new business has 

rought into existence a special type of 
vessel equipped to acommodate automo- 
biles and trucks. 

According to statistical data presented 
in the report, the port may be classed as 
a receiving rather than a shipping port. 
This is due to the fact that Detroit is an 
industrial center and a number of its fa- 
cilities have been designed especially for 
the purpose of receiving raw materials 
consigned to industrial plants. 


More Than 10 Million Tons Handled 


The total commerce of the _ port 
amounted to 10,020,064 tons during the 
calendar year 1930, of which 9,319,572 tons 
were receipts and 700,492 tons were ship- 
ments. The total tonnage passing through 
the Detroit River in that year amounted 
to 94,155,889 tons, the port of Detroit par- 


ticipating to the extent of 10.8 per cent. | 


The principal commodities comprising the 
inbound traffic are coal, limestone, sand 
and gravel, iron ore, gasoline and cement, 
which are, for the most part, consumed 
within the industrial area. 

In the outbound movement, automobiles 


and trucks, coke, and general merchan- | 
dise comprise the principal tonnage. These | 


items originate chiefly within fhe City 
of Detroit and its immediate environs. 
The absence of combination lake and rail 
rates to and from the port furnishes evi- 
dence that only a very small percentage of 


the port traffic moves to or from interior | 


points by rail. - 
Eight steamship lines serve the port in 


the general package freight and passenger | 


service, four of which are listed as pas- 
senger lines, three as package freight lines, 
and one as an automobile and general 
merchandise carrier. There are also two 
ferry lines, as well as a number of bulk 
freight lines and private carriers which 
do not run on scheduled sailings. It is 


also shown that Detroit is served by 10| 


railway systems which provide service to 
all interior points, either through their 
own lines or by connections with other 
systems. 


Power Petition Rejected 
By Federal Commission 


[Continued from Page 3.] 

C. Merrill, to enter into such transactions. 
Furthermore, he objected to the introduc- 
tion of oral evidence of conversations be- 
tween Col. Kelley, the Executive Secre- 
tary and officials of the company, tending 
to show that from these conversations 
the company acted. The statements of 
Col. Kelley, he asserted, were his own con- 
clusions and not those of the officials of 
the company. 

Mr. Le Boeuf informed the Commission 
that technical rules of evidence were not 
applicable, but he asserted he realized 
that in formal judicial proceedings oral 
testimony could not be introduced to vary 
with the exhibits, but it can be presented 
to explain a written instrument such as 
Was involved in the transactions of the 
company under discussion. 

He informed the Commission that his 
witness, Col. Kelley, merely wished to show 
that through the conferences between 
company officials and the Executive Sec- 
retary of the former Power Commission 
the company proceeded to buy up rights 
and acquire assignments as a result of 
these conferences and subsequent corre- 
spondence. 


Holds Actions Not Binding 

James F. Lawson, Acting General Coun- 
sel for the Commission, upheld the ob- 
jection of Col. Blakeslee and said the ac- 
tions of the former Executive Secretary 
during these transactions were not bind- 
ing on the Commission. Commissioner 
Ralph B. Williamson stated that he con- 
curred and that the evidence was imma- 
terial. However, he added, if faith were 
involved and fraud were suggested, this 
might make a difference. 

The Federal Power Commission upheld 
the objection to which Mr. Le Boeuf ex- 


[Continued from Page 1.] 


ing the future exchanges,” he said, adding, if he wants a particular grade delivered 
that if the exchanges should be destroyed|to him he can get it on the spot cotton 
now, the business depression would be| market, the futures market operating to 


augmented and there would be chaos in| 
with prices fixed | 


the cotton industry, 
abroad, probably in the Liverpool market. 
Drastic legislation, he said, might destroy 
a satisfactory system without anything 
adequate in its place. i 

He told of Germany trying to prohibit 
future trading in the past and how it was 
forced to restore it on demand of the 


farmers and how various States in this| 


country have legislated on the subject. He 


quoted from the Chamber of Commerce | 
its an-| 


of the United States, which, in 
nouncement of results of referendum on 


| the subject, had overwhelmingly supported | 


the attitude taken by the cotton exchange. 


“The Federal Government,” Mr. Clark | 


said, “should leave these matters to be 
handled in accordance with the existing 
laws and it would be time for Congress 
/to step in when there are any abuses.” 
He added, however, that if it should be 
decided to go ahead with legislation re- 
garding short selling the New Orleans 
| Cotton ExcMange is willing to cooperate 
| with the Committee to avoid destructive 
| legislation that would be destructive. 


sales or fake sales in your exchange?” 
asked Chairman Jones (Dem.), of Ama- 
| rillo, Tex. 

“Yes, sir,” replied the witness, adding 
that the exchange deals only in legitimate 
enforceable contracts. 


Mr. Clark said the bill introduced by 
Representative Cross (Dem.), of Waco, 
Tex., for instance, would destroy the mar- 
ket. It would prohibit short sales, he said, 
and wash sales are prohibited by the ex- 
change. 

The witness explained that a wash sale 
is one that does not actually take place 
but is only put on the board to influence 
sales. “Every member of the New Orleans 
Cotton Exchange,” he said, “must have 
an absolutely enforceable contract. He 
cannot have any contrary understanding 
or agreement that would be recognized by 
|the exchange. Of course, if parties agree 
or have an understanding among them- 
selves that they will not observe the en- 
forceable terms of a contract it would be 
without the cotton exchange’s knowledge, 
but in all probability if suit were brought 
in connection with it a court would not 
sustain the private ‘agreement.” Under 
the exchange system of enforceable con- 
tract, he said, a man who buys will re- 
ceive and the seller will deliver, explain- 
ing, however, that someone else might be 
procured to make the delivery. 


Offers Defense of 


Tenderable Grades 


“In most instances,” said the Chairman, 
“he sells not intending to deliver the com- 
modity?” 

“He either delivers or procures someone 
else to deliver,” Mr. Clark replied. 

“In other words, he sells a piece of pa- 
per?” 

“The man buys the piece of paper to 
|comply with the enforceable contract,” 


|was the reply, “and the contract is en- | 


| forceable.” 

Chairman Jones asked Mr. Clark if he 
would object to changing the tenderable 
|grades of cotton. Mr. Clark said he would 
| object and insisted that the buyer on the 
|cotton market has his full voice, so that 


Decisions on Radio A pplications 


| Announced by 
| Decisions of the Federal Radio Commis- 
|sion announced Jan. 19 by the Commis- 
|sion follow: 


| Applications granted: 

| WGY, General Electric Co., Schenectady, 
|N. Y., granted construction permit to make 
| changes in equipment to conform to General 

Orders 111, 115 and 116. 

KMPC, R. S. MacMillan, Beverly Hills, Calif., 
granted modification of construction permit, 
|} to extend completion date to Feb. 25, 1932. 
KXRO, Inc., Aberdeen, Wash., granted 
}cense covering new equipment, 1,310 kce., 
w., unlimited time 

WJSV, The Independent Publishing Co., 
Alexandria, Va., granted consent to voluntary 
assignment of license to WJSV, Inc. 

WHEC-WABO, Hickson Electric & Radio 
Corp., Rochester, N. Y., granted consent to 
voluntary assignment of license to WHEC, Inc. 

WCCO, Northwestern Broadcasting, Inc., 
Minneapolis, Minn., granted authority to in- 
stall 50 kw. transmitter at present site of 
5 kw. transmitter. 

WTAG, Worcester Telegram Publishing Co., 
Inc., Worcester, Mass., granted special 30-day 
authority to use 500 w. daytime, on experi- 
mental basis, at times and under conditions 
| prescribed by Engineer Division, in order to 
determine whether any Objectional interfer- 
ence would result from increased power. 

WFEQ Scroggin & Co. Bank, St. Joseph, 
Mg., granted authority to operate from 11:30 
p. m., Central Standard Time, on Jan. 22, to 
12:30 a. m. Jan. 23, in order to broadcast pro- 
‘gram by National Veterans of Foreign Wars. 
| KSL, Earl J. Glade, Salt Lake City, Utah, 
granted 15-day extension of special authority 
of provision 3 of 50 kw., construction permit, 
regarding selection of site 

Radio Station KROW, Oakland, Calif., 
granted extension of program test period of 
15 days from Jan. 16, pending action on appli- 
cation for license. 

Aeronautical Radio, Inc., San Diego, Calif.. 
granted construction permit, aeronautical and 
| point-to-point aeronautical service. 

W9XP, Press Wireless, Inc., Chicago, IIL, 
granted modification of construction permit, 


li- 
100 





to change location to Elgin, Ill., and extend 
completion date to June 30, 1932. 

KGUH, Aeronautical Radio, Inc.,' Waco, 
Tex., granted two licenses, point-to-point 
aeronautical and aeronautical services. 

KVP. City of Dallas, Tex., granted license 
for police service, 1,712 ke., 150 w. | 
Transcontinental & Western Air, Ine., 
granted aircraft license | 
WOE, Radiomarine Corp. of America, Palm 
Beach, Fla., granted authority to continue 

sts pending issuance of license. 
5 Radio & Telegraph Co., granted 
authority not to exceed 30 days, to operate 


radio stations aboard vessels “Admiral Wood” 
and ‘‘Admiral Day.” 

KILL, Dollar Steamship Lines, San 
cisco, granted license to Tacoma 
Steamship Co. to operate stations aboard ves- 
se’ “Olympia.” 

KGY, St. Martins College, Lacey, Wash., 


Fran- 


cepted. Commissioner Marcel Garsaud 
and Chairman George Otis Smith dis- 
sented. Col. Garsaud cited orders of the 


Commission in 1924 which authorized the | 


Executive Secretary to enter into such 


transactions and other matters pertain- | 


ing to the application of a license. Dr. 
Smith asserted that as Chairman he would 


seek all the facts, review all the evidence, | 


and then evaluate the 


proper decision. 


contents for a 


Mr. Le Boeuf then offered to present the | 


records, documents, minutes, reports and 
other transactions of the Commission in 
connection with the Niagara Falls Power 
Co. to show that officers of the Commis- 
sion had expressed a favorable opinion to 
the company for the purchases. The Com- 
mission overruled Col. Blakeslee’s objec- 
tion, to which he excepted, and subse- 
quently admitted as exhibits evidence of 
a documentary character on file in the 
Commission which deal with the Niagara 
Falls Power Co. 

These exhibits, Mr. Le Boeuf asserted, 
would prove why the company made its 
purchases and why it seeks an additional 
j; evaluation of $1,500,000. 


“Do you contend that there are no wash | 


Oriental | 


prevent losses. He said the futures mar- 
ket provides a system of price insurance 
comparable to Lloyds. 

“The tenderable grades are set up for 
the exchange use and not for the use of 
the mills?” asked Chairman Jones. 

“They are for whoever wants to use 
them,” Mr. Clark replied. “We have lots 
of millers who come to us but none of 
them ask for a specific grade.” 

Asked regarding the organization of the 
New Orleans exchange, Mr. Clark said 
that out of a limit of 500 there .re about 
400 members now; that th> last price paid 
for a seat was $1,940, the lowest for some 
time, and that there are about 50 active 
traders in the ring, representing 28 or 30 
firms in New Orleans. 
represented, he said, operate their offices 
as low as $5,000 to $6,000 a year overhead 


| and $100,000 would be much too high as 


an estimate of the expense of the average 
maintenance of a firm’s office. He said 
business has been slow. 

“You say that a large percentage of the 


sales on the exchange are on actual con-| 


tract but that the actual cotton is not 
delivered?” “Yes,” he replied. 


Says Restrictions 
Would Delay Recovery 


Mr. Dowdell said he has been in the 
cotton business in this country and in| 


England for 26 years, that wider varia- 
tions in price and consequent greater mar- 
ket risks would follow the impairment or 
restrictions of the functions of future con- 
tract markets and would compel banks to 
require larger margins on loans on such 
ccmmodities. There would thereby be a 
curtailment, he said, of the credit so nec- 
essary to the handling of the large staple 
crops. 
a worse time than the present to attempt 
to restrict or prohibit short selling or 
otherwise interference with open. trading 
in the future commodity markets because 
it would result in delay of recovery of 
prices and prolong the depression. 

“The real service rendered by the ex- 
changes,” Mr. Dowdell explained, “is to 
furnish facilities for hedging both pur- 
chases and sales for farmers, merchants 
and spinners, thereby eliminating the 
market risk and automatically reducing 
the cost of distribution. An exchange, in 
order to offer these facilities to the cotton 
trade, must have a big, broad market with 
ample buying orders at all times to offset 
selling orders and vice versa. Even under 
the present depressed conditions, we sel- 
| dom find a difference on our exchange of 
|more than 1 or 2 points between the bid 
and asked price. It is probably unneces- 
sary to say that 1 point represents only 5 
cents per bale. 

“This being the case, both buyer and 
seller know within a few points the price 
at which contracts can be purchased or 
sold. Therefore, a merchant in doing 
business does not have to figure excessive 
profits because he has practically no mar- 
ket risk to contend with. I might say 
here that I do not know of any other line 
of business that is conducted on such a 
| narrow margin of profit as prevails in the 
| cotton business. 

“In our opinion, it is a mistaken idea 
| that short selling is the cause of, or ag- 

gravates, a declining tendency at any 
time, especially in periods of depression.” 


Federal Commission 





Feb. 8 canceled. Station is now operating 12 
hours per day. 





Broadcasting applications: 

WALR, Roy W. Waller, Zanesville, Ohio, con- 
struction permit to make changes in equip- 
|ment, and requesting further approval of 
transmitter location at 30612 Main Street, 
Zanesville. 

WSMB, Inc., New Orleans, 
permit to move transmitter. 
to be determined by field tests. 

F. A. Martin and William Ross, 
Heights, Tex., construction permit for a new 


La., construction 


Exact location 


| station to use 1,050 ke., 100 w., share with 
KNX. 
WMBI, The Moody Bible Institute Radio 


| Station, Chicago, 
| quency control. 
| WGN-WLIB, The Tribune Company, 


Ill., install automatic fre- 


Chi- 


| cago, Ill., voluntary assignment of license to | 


| WGN, Ine. 
KIDO, Boise Broadcast Co., Boise, 


| Idaho, 
install automatic frequency control. 


House Group Considers 


The House Committee on Rivers and 
Harbors considered on Jan. 19 projects on 
|the St. Clair River and St. Claiy Lake, 
| the Mackinac channel, Wyandotte chan- 
nel and Two Rivers harbor in Wisconsin, 
| without action. All but the Wisconsin 
project are part of the general plan to 
develop 27-foot channels in 


|L. C. Chapin, of Cleveland, Ohio, vice 
president of the Lake Carriers Associa- 
tion, and Maj. Gen. Lytle Brown, Chief 
of Engineers, of the War Department, 
advocated the projects. 





Western Trolley System 
Is Abandoned in Ohio 


CoLuMBus, OHIO, Jan, 19. 
The “western chain” of electric railways 
in Ohio, covering 125 miles and reaching 
from Troy to Fremont through Piqua, 
Lima, Fostoria and other cities, was aban- 
| doned at midnight Jan. 16 by authority 
of the Public Utilities Commission. 
Passenger and freight services in the 
territory have been inaugurated by the 
Cincinnati & Lake Erie Bus Co., subsid- 
sere, of the Cincinnati & Lake Erie Rail- 
road. 


Railroad Security List 
Is Revised in Michigan 


LANSING, MIcHu., Jan. 19. 


A revised list of railroad securities con- 
issued in pamphlet form by the State 
Banking Department. 

The revision of public utility “legals” 
will be issued shortly, accarding to an oral 
statement by M. C. Taylor, deputy bank 
commissioner, 


| 
| 


Texas Secures Service 
On Three Oil Companies 
AusTIN, Tex., Jan. 19. 


has announced that service has been se- 
cured upon three of the four foreign oil 


corporations against which he has insti- 
tuted ouster proceedings and suits for 
penalties aggregating $17,850,000 for al-| 


leged violation of the State’s anti-trust 
| laws. The lack of proper service upon 
| these companies recently caused a delay 
}” the proceedings, 


Some of the firms | 


He said it is impossible to conceive | 


hearing on renewal of license scheduled for | 


Alamo | 


St. Lawrence Seaway 


the Great | 
| Lakes as part of the St. Lawrence seaway. | 


sidered legal for Michigan banks has been | 
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Certain Schedules Cold Su 


On Grain Stopped 


Transit Arrangements in West 
Are Suspended by Order 
Of 1. C. C. 


By an order entered Jan. 18 in I. and 
S. Docket No. 3692, the Interstate Com- 
}merce Commission suspended from Jan. 
|18, 1932, until Aug. 19, 1932, the opera- 
{tion of certain schedules proposing to 
jamend the transit arrangements 
;grain and grain products at points 
{Western Trunk Line and Southwestern 
territories, to provide that when the ac- 
|tual weight of outbound shipments from 
| transit stations is less than the minimum 
carload weight, the difference between 
the actual weight and minimum weight 
will, upon surrender of inbound billing to 


cable to the lowest rated afticle in the 


tion. This proposal represents reductions 
in rates under the present flat or loca] 
cerload rates on such shipments. 


Railway Investment 


Advoecated as Basis 
In Making of Rates 


‘Substitution of Valuation 
Asked by Commissioner 
Eastman at Hearing of 
House Committee 


{Continued from Page 1.] 

| securities on reasonable terms, if at all. 
Some will have to borrow money from the 
Reconstruction Finance Corporation to 
| meet maturities, and it is probable that 
|among them will be roads of past excel- 
lent credit. ; 

There are better uses to which the slen- 
der railroad credit, so far as it is available, 
can be put than to raise cash to pay to 
| the Government excess income of the past 
| which in most cases is more than balanced 
by the income deficiencies of the present. 

* 8 * 





| “Not only that but although the re- 
|capture plan was designed to take from 
|the strong for the benefit of the weak, it 
| does not by any means always operate that 
| way. I have already indicated the reason. 
|/Some railroads are strong because they 
|are undercapitalized or have valuable re- 
;sources apart from their railway property. 
| Others are weak because thev are over- 
|capitalized or have outside investments 
|which are a drain upon them; and those 
| which are in this latter condition make as 
| great a show of earnings as possible, some- 
!times to the detriment of the property. 
Objections Discussed ; 

“But the recapture law recognizes no 
|such differences in conditions, because it 
/is based on the value of railway property 
\regardless of capitalization, and upon net 
|railway operating income regardless of 
other sources of or drains upon income. 
| There may be poetical justice in this, but 
the practical difficulties in which it results 
| are obvious. 
| “To my mind one of the most impor- 
tant practical objections to valuation is 
| the endless litigation to which it leads. 
|A railroad of any size with a well-equip- 
|ped law department and staff of experts 
has nothing to lose and everything to gain 


ta 
in | 


cover the deficiency, be charged for at | 
the remainder of the through rate appli- | 


car from transit station to final destina- | 
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spension 
Improves Status | 


Of Japan’s Trade 


Commerce Survey Shows_ 
Conditions in Europe to) 
Be ‘Unfavorable, With 
More Unemployment | 


[Continued from Page 1.] 

look is now worse than at any time since 
the depression began; foreign trade shows | 
the effects of the depression but exports | 
declined considerably less than imports | 
and the unfavorable balance was un-| 
usually small over 11 months. 

“Swedish industries supplying the do-| 


|mestic market continue relatively strong, 


|standard has produced little discernible 
| change either for better or worse; one of 


| 


;on 


while depression has affected export in-| 
dustries, the abandonment of the gold! 


the most perplexing probtems is that of 
wage agreements, and considerabte labor 
trouble threaiens. Norwegian industries 
suffered increasingly last year, the situa- 
tion in shipping being particularly ad- 
verse; the country, however, is funda- 
mentally sound and government finances 
are stable. Portuguese conditions became 
worse in several directions during 1931, 
but there were a few partial offsets in- 
cluding increases in savings and bank de- 
posits in the latter half year, a reduction | 
in the unfavorable trade batance and a} 
third successive surplus in the national 
budget. 
More Jobless in Czechoslovakia 

“The employment index in Czechoslo- 
vakia at the end of the year was the lowest 
record; financial conditions eased 
somewhat during the first week of this 
year. Austrian foreign trade for 11 
months showed considerable declines in 
both directions, with a slight increase in the 
unfavorable balance. Turkish foreign 
trade for 10 months recorded an adverse 
balance as against a favorable balance the 
previous year. Potish State revenues for 
November recorded the first surplus of the 
year, owing to reduced expenditures, but a 
considerable deficit was reported for the 


| first eight months of the fiscal year. Con- 


from contesting and delaying recapture in| 


every possible way, first in the proceedings 
|before us and then in vroceedings before 
i the courts. * * * 
| “Personally I dread to think of the ‘~- 
portant principles of public regulation 
| which will be involved being devrmia sd 
!in cases where the primary issue will be 
| whether money shall »b» taken from a com- 
pany which can perhaps ill afford to give 
it up. Without any reflection on the 
courts it is like the difference which exists 
| between construing a statute in a crimi- 
nal as contrasted with a civil proceeding. 
*-* * 

“Summing up the situation, we are of 
the opinion that the difficulties, disad- 


weigh its possible advantages. This be- 
ing our conclusion, we see no escape from 
the conclusion that the present recapture 
|proceedings should be discontinued and 
the money returned which is now in th 
contingent fund. This money cannot i 
fairness be retained unless we, are pre- 
pared to go ahead with recapture and 
treat all roads alike. That we do not 
|recommend, for the reasons which I have 
given. 


recapture of excess income is sound pro- 
,cedure. There is something incongruous 
{in a system of regulation which finds it 


than they ought to earn, and meets the 
difficulty by taking money away after it 
is received. * * * 

“So long as the railroads are entrusted 
to private ownership, there can be no dis- 
pute as to the fact that in the long run 
they can not function successfully and to 
public satisfaction unless they enjoy 
earnings which will maintain their ‘credit 
and attract private capital to the in- 
dustry. And if they do enjoy such earn- 
ings and private capital is attracted, that 
is the best possible proof that these pri- 
vate agencies are being compensated ade- 
quately for the performance of this public 
service * * *. 

Ratemaking Bases 

“Under the circumstances I shall not 
undertake at this time any very elaborate 
discussion of the rate base formula. It 
may be desirable, however, to make a few 
comments in view of prevalent misunder- 
standings. Value for ratemaking pur- 
| poses, as defined by the Supreme Court, 





is quite a different thing from value in| 


the sense in which that word is ordinarily 
used. The latter is determined chiefly 
|by what a property will produce in the 
| way of earnings, and obviously can not 
| be used as a_basis in determining what 
earnings shall be. 
| “Value for ratemaking purposes can, I 
think, be defined as the amount on which 
a company engaged in public _ service 
should reasonably be permitted to earn 
a fair return if it is able to do so * * *, 

“Briefly the idea is to use as the rate 
base an amount which approximates lib- 
erally and gencrously, the reasonable cost 
of the existing properties minus only such 
| depreciations as the carrier has a reserve 
to offset, and which can be kept up to date 
— readily by purely accounting meth- 
ods. 

“For the purpose of the railroads it is 


the cost of reproduction new of roads and 
equipment at the so-calzed 1914 unit prices, 
as found in our basic valuation, adding the 
then present value of land, bringing the 
total up to date by adding the net increase 
in carrier property since valuation date 


rier’s depreciation reserve, and adding a 
reasonab:e sum for working capital. 

“The result would probably exceed the 
reasonable original cost of the property, 
;minus the depreciation reserve, but would 
not be far from that figure. 

“Such a base is not only easily ascer- 
tained and kept up to date, but it is stable 
}and dependable. and the added advantage 
that much of the railroad investment is 
represented by bonds and preferred stock 
the return on whicn is fixed and does not 
fluctuate with changing economic condi- 
| tions.” 








stated, upon the Socony-Vacuum Corpo- 
ration, suce2ssor of the old Standard Oil 
Company of New York; the Standard Oil 
|Company of New Jersey, and the Shell 
Union Oil Corporation. The Attorney 


tinued restriction occurred in Canadian 
foreign trade during December, especially 
on the import side. ; 

“Industrial activity in Argentina im- 
proved somewhat last week and while im- 
ports are dull, exports are heavy for the 
season. Coffee shipments from Brazil 
were slack in the past week. 

Japanese Position Improves 

Japan’s export trade has _ suffered 
through recent ydevelopments, including 
the Chinese boycott, but her competi- 
tive position has been improved since the 
abandonment of the gold standard. 
Chinese imports increased last year with 
Shanghai in the lead, owing to record 
building activity and expanding indus- 
tries; crops last year were below normal, 
owing to the Yangstze floods, and North 
China suffered a trade decline, while 
Manchuria was affected in late months 
by the Japanese occupation. 

“The Philippine business outlook has 
become more encouraging, owing to the 
recognition of the iact that most of the 
serious commercial and financial adjust- 
ments have been made; exports last year 
declined by about 15 per cent, while im- 


ports were 22 per cent lower than in 
193¢.” ; 
A statement on Canadian business, 


just issued by the Department, follows in 
full text: : 
Canadian Trade Inactive 

“The general trade situation in Canada | 
remains inactive, with the abnormally | 
warm weather adversely affecting many 
lines of seasonal merchandising activi- 
ties, according to the Commerce Depart- 
ment’s Canadian section. 

“The wholesale and dry goods trade are 
reported quiet in the Maritime and Quebec 
provinces, with steady business being re- 
ported, however. The usual between sea- 
son dullness prevails in the agricultural 
implement market, although there is some 
increase in the sale of small tools reported. | 
Dealers in the automotive trade report} 
that they look to the coming year with 
more optimism. The wage reduction con- 


| ference is continuing between Nova Scotia 


vantages and dangers of recapture far out- | 


coal operators and miners, with no imme- 
diate prospects for mutually satisfactorv 
conclusion. Mild weather is adversely af- 
fecting sales of Winter sporting goods. 
Dull market is noted for office equipment 
and advertising novelties. f : 
“As for the Ontario province, retail | 
dealers’ order for Spring delivery are gen-| 
erally quite conservative. One important 
airplane manufacturer states that busi- 
ness in the last quarter in 1931 showed a 


150 per cent increase over 1930. 


“Nor do I feel clear that evén in theory | 


necessary to permit carriers to earn more | 


British Cclumbian Trade Quiet ; 

“In the Prairie provinces office appli- 
ances were found to be moving well, with 
other specialties and novelties fair. _ 

“Reports from British Columbia indi- | 
cated that all business lines were quiet, 
with few signs pointing toward immediate 
improvement. An increased demand is 
anticipated in the United States lines of 
printed silk and cotton textiles because of 
greater variety of patterns.” _ ; : 

Conditions in Italy are explained in this 
statement, which follows in full text: 

There were no startling changes in the 
Italian economic situation during 1931, ac- 
cording to the Commerce Department's 
Regional Division. Industrial and com- 
mercial activities showed a gradual reces- 
sion over the year, in spite of the slight 
indications of improvement in the early 
Summer. The retail Christmas trade has 
been reported as unexpectedly good. A 
marked unwillingness to spend was noted 
and investments and collections were in- 
creasingly difficult. Credits were in con- 
stant demand but difficult to arrange. 
Savings accounts showed considerable in- 
crease, 

Unemployment Increases in Italy 

Unemployment was increased by 60 per 
to 900,000 with one-third receiving insur- 
ance benefits. The Government is em- 
ploying 200,000 laborers in the public 
works program and is now planning to 
absorb many more in the $45,000,000 im- 
provement schemes to be inaugurated this 
Winter. ; 

The Government has strengthened the 
general position by the creation of a 
Central Industrial Credit Institute to free 
the banks from burdensome industrial 
fianancing and ease the general credit sit- 
uation. It has also been active in assist- 
ing mergers among the principal metal- 
lurgical and steamship companies, in pro- 


| viding additional subsidies to aviation and 


arrived at, speaking broadly, by taking | 


as shown by the accounts when correctly | 
'kept, deducting the amount of the car-, 


steamship lines, promoting: and organizing 
{tourist trade, continuing public works 
programs and placing large orders for 
rolling stock and equipment of all sorts, 
and launching a vigorous “buy Italian 
goods” campaign. Further wage cuts 
have been prohibited. 

The depression has resulted in great 
improvement in the foreign trade posi- 
tion of Italy, with a favorable balance in 
September, October and November. The 
total adverse balance for the first 11 
months was 1,600,000,000 lire as compared 
with 4,600,000,000 lire for the same period 
of 1930. Imports dropped 32 per cent 
in value and exports 18 per cent; in quan- 
tity, imports decreased 15 per cent and ex- 
ports less than 1 per cent. (Lira at par 
equals 5.26 cents U. S.) 


Sale of Slate at Quarriers 
Shows Decline for Year 
The slate sold at the quarries of the 


United States in 1931 was approximately 
351,400 short tons, valued at $5,361.000, ac- 


cording to estimates furnished by pro- 
ducers to the United States Bureau of 
Mines, Department of Commerce. This 


; Was a decrease of 24 per cent in quantity 
jand 32 per cent in value from the out-| 


General is awaiting a report on service| put reported for 1930—463.610 short tons 


upon the Standard Oil Company of Cali- | valued 


Service has now been had, Mr. Allred! fornia. 


at 


$7,911,618. 
Commerce.) 


(Department of 


SHIPPING .. 


Four Cities Plan 


Municipal Airports 


Two Other Cities Proposing to 
Effect Improvements at 


Landing Fields 


For the two-week period ending Jan. 14, | 


1932, the Aeronautics Branch has received 
information to the effect that the follow- 
ing cities propose the establishment of 
municipal airports. 

Monticello, Ind.; *Owensboro, Ky.; Ox- 
ford, N. C.; Lima, Ohio; *Del Rio, Tex.; 
Palestine, Tex. 

(Names with asterisk (*) indicate air- 
ports already established for which im- 
provements are contemplated or under 
way.) 

The municipalities which follow should 
be deleted from the list of “proposed air- 
ports” carried in Aeronautics Bulletin No. 
5, as the cities in question have estab- 
lished the airports or the projects have 
been indefinitely postponed. 


Established: El Dorado, Ark.; Madera, 
Ukiah, Calif.; Norwalk, Conn.; Milford, 
Mass.; Ada, Okla.; Corvallis, Oreg.; 


| Brownwood, Spearman, Tex.; Galax, Va. 


Indefinitely Postponed: Arkansas City, 


Wynne, Ark.; Oakland, Ripon, Calif.; 
Eagle, Colo.; Baxter Springs, Osborne, 
Kans.; Manomet, Mass.; Amenia, N. Y.; 


Blairsville, Pa.; Greeneville, Tenn.; Du- 
chesne, Utah; Disputanta, Harrisburg, Va. 


Emergency Rail Rates 
Sanctioned in California 


SaN- Francisco, Cauir., Jan. 19. 

The Railroad Commission has granted 
the application of the steam railroads of 
California to establish intrastate freight 
rates in California according to the inter- 


state rates established by the Interstate | 


Commerce Commission. The new rates 
become effective on 10 days’ notice by the 
railroads. 

The increases authorized, like the in- 
creases authorized by the Interstate Com- 
merce Commission, will be for a period 
limited to March 31, 1933, and their con- 
tinuation thereafter will be dependent 
upon conditions then existing, it was an- 
nounced. 





Terminal Interest Included 
In Valuation of Railway 


The New York, New Haven & Hartford 
Railroad is entitled to have included in 
the valuation of its property by the In- 
terstate Commerce Commission its in- 
terest in two terminals, Grand Central 
Terminal in New York City, and South 


State in Boston, it was held on Jan. 18} 


by the Court of Appeals of the District 
oi Columbia. 

The court ordered that the Commission 
include in its valuation of ihe New Haven 
its interest in the two terminal properties. 
The valuation is being made under sec- 
tion 19a of the Interstate Commerce Act, 


which provides for inclusion in the valu-| 


ation of ~ail the property owned or used 
by a Carrier. 

After detailing the transactions by 
which the New Haven acquired its inter- 


est in the two properties and the right | 


to use them, the court ruled that 
“whether the use by a joint use of prop- 
erty owned by other carriers or not, it is 
impressed with a value that must be con- 
sidered by the Commission in arriving at 
a proper valuatjon of the property of the 
carrier under tne terms of this act.” 





Factories in Buenos Aires 
Are Showing More Activity 


Factories in Buenos Aires are showing 
more activity, several having increased 
their working hours since the beginning 
of the year, according to Commercial At- 
tache Alexander V. Dye, Buenos Aires. 

Crop conditions continue good, and the 
export movement is still unusually heavy 
considering the season, the report states. 
The import trade is still extremely dull. 
Exports for the past year show an increase 
of 67.3 per cent in tonnage, with a 4.1 
per cent increase in value over 1930, the 
report states. Gold exports for last year 
were gold pesos 171,730,000. ‘(Gold peso 
quoted Jan. 13, 1932, 58.15 cents; mint 
part 96.48 cents.)—IJssued by the Depart- 
ment of Commerce. 


Soviet Russia Imports 
Cattle From Germany 
Soviet Russia is procuring fine breeding 
cattle from Germany, according to Trade 


Commissioner G. E. Leubben, Berlin. 
The Russian Department of Agricul- 


;ture has imported considerable quantities 


of breeding cattle from Germany since col- 
lective farming in Russia got under way, 
the report states. 

In 1928 approximately 95 head of breed- 
ing sheep were imported to be used for 
wool producers. The Free State of Saxony, 
the provinces of Saxony and Hanover 
were the largest suppliers. In the same 
year, 4,000 breeding bulls of the Holstein 
type were also shipped from the southern 
provinces of Germany. 

In 1929 and 1930, 60,000 hogs were ex- 
ported to Russia, all for breeding pur- 
poses.—Issued by the Department of Com- 
merce. 


Oregon Requires Approval 
Of Annuity Contract Forms 


SaLem, OreG., Jan. 19. 

Annuity contracts issued by life insur- 
ance companies should be submitted to 
the State Insurance Department and the 
form approved before issuance, Attorney 
General I. H. Van Winkle ruled in a re- 
cent opinion to the State Insurance Com- 
missioner, A. H. Averill. 

Although court decisions have held that 
rules applicable to life insurance do not 
govern annuity contracts, it was stated, 
this is in respect to substantive law rather 
than administrative power. 

The language of the Oregon statutes, 
the ruling said, “leaves no doubt of a 
legislative intent to bring every form of 
contract, regardless of its denomination, 
issued or used by insurance companies 
operating within the State, under the scru- 
tiny of the Insurance Commissioner, and 
that same can not be issued or used in the 
State until the form has been filed with 
said Insurance Commissioner.” 


Railway Rate Complaints 
Are Announced by I. C, C, 


Rate Complaints 
Rate complaints received by the Inter- 
state Commerce Commission have just 
been made public as follows: 
Cream: No. 24856, sub 1.—Borden South- 
ern Company, New York, v. The Alabama 
Creat Southern Railroad. Against rates on 


cream, in 10-gallon cans, carloads, from 
Macon, Miss., to Binghamton and Troy, N. 
Y., and Bridgeport and Hartford, Conn., 


and Wilmington, Del 


Clay: No. 24971.—Endicott-Johnson Cor- 
poration, Endicott, N. Y., v. Erie Railroad. 
Against rates on clay, carloads, from Mc- 


Intyre and Gordon, Ga., and Langley, Gran- 
iteville and Warrenville, S. C., to Garfield, 

N. J.. Hartford, Conn., and Johnson City, 
N. Y., to the extent they exceeded 16 per 
cent of first-class rates in effect. 

Fertilizer: No. 24972.—F. S. Royster Guano 
Company, Norfolk, Va., v. The Baltimore & 
Ohio Railroad Against rates on fertilizer 
in carloads, from Baltimore to points on 
the Long Island Railroad. in that they ex- 
ceed rates in force for comparable distances 
in same or less favorable territory and to 
the extent they exceeded rates prescribed 
by the Commission in Docket 21511, Tun- 
nell & Company. 

Potatoes: No. 24973.--Carolina Shippers’ 
Association, Wilson, N. C., v. The New York 
Central Railroad. Against rates on potatoes 
and cabbage from points in New York, 
Pennsylvania and New Jersey to points in 
North Carolina. 


. . AVIATION 
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Senator Johnson 


Requests Data on | 


Chilean Finance 


‘In Letter to Senator Smoot 
| He Asks That Nation Give 
' Facts in Relation to Ni- 
trate Combine 


Information on loans floated by the Re- 
public of Chile in the last 10 years, and 
the relationships of the Cosach Nitrate 
Combine to the revenues of that govern- 
ment are requested in a letter sent Jan, 
19 by Senator Johnson (Rep.), of Cali- 
fornia, to Senator Reed Smoot (Rep.), of 
Utah, Chairman of the Senate Finance 
| Committee. 
| Senator Johnson asked that the Chilean 
Ambessador be asked through the State 
| Department for answers to a series of 
questions he propounds in the xtter. His 
letter follows in full text: 

Dear. Senator: On Jan. 14 you inserted 
in the record of the proceedings of the 
Finance Committee conducting its ine- 
vestigation under Senate Resolution No, 
19, a letter transmitted to you by the 
Secretary of State from the Chilean Ame 
bassador, which contained the formal ree 
;quest of the Chilean Government sube 
stantially for an investigation of the mane 
ner in which Chilean loans had been ne- 
gotiated &nd subsequently floated in this 
country. This request for an investiga- 
tion of the facts does honor to the Nae 
tion making it, and in my opinion, it 
should not be ignored. 

Private Profits 

It is, of course, pertinent to our inquiry 
to ascertain whether or not the debtor 
nations, or the individual creditors hold- 
ing the securities, have not been made 
the unwitting victims of financial opera- 
tions promoted by those who sought to 
make direct profits on the sate of loan 
issues to the public, and indirect profits in 
the form of concessions and favors of a 
different nature to be secured from the 
borrowing governments. 

The record of Chile has been one of 
scrupulous international good faith, and of 
compliance with international obligations. 
| Because of these facts, and because of our 
high esteem for the Chilean people and 
the Chilean Government, and in pursu- 
ance of the request made by the Gove 
ernment, and the wishes of its Administra- 
tion, I request that through our State 
| Department the Chilean Ambassador be 
asked to furnish additional information on 
the following points: 

1. What loans have been contracted for 
by Chile in the last decade, conditions 
under which they have been floated, and 
the American banking houses which have 
participated therein. 

2. Did the Nitrate Combine knows as 
Cosach come into being with standing lia- 
bilities of £60,000,000 and who were the 
creditors of such debt. 

Payment of Liabilities 

3. If such liabilities existed, how have 
they been paid, whether by bond issues, 
loans, or other means, and who were the 
individuals or institutions which collected 
the said £60,000,C00. 

4. Does the Chilean Government feel 
that the turning over to the Cosach of 
the public nitrate bearing lands in any 
| Way jeopardized or impaired its capacity 
° pay the holders of bonds of its forcign 

ebt. 

5. What have been the consequences 
of the cession made by the Chilean Gov- 
ernment to the Cosach Combine of the 
export tax on nitrate and certain import 
taxes, and what, if any, is the existing 
relation between the scarcity of foreign 
currency drafts and the said cession, and 
the suspension by Chile of payments on 
her external obligations. 

Restoration of Tax 

| 6. After the Chilean Government re- 
nounced its right to collect the export 
duty on nitrate in favor of the Cosach 
Combine, was the said tax partially or 
at all restored, and if so, was the restora- 
tion for the benefit of the national treas- 
ury of Chile, or in favor of certain credi- 
tors of Cosach? If the latter, who are 
those creditors thus benefited, and in 
what amounts? 

‘7. Were large sums paid in connection 
with the organization of Cosach, and if 
so, who were the Chilean and foreign rep- 
| resentatives or organizers who received 
such sums, and in what amounts? 

Because of the limitations of time, may 
I ask that at the very earliest possible 
moment, this letter be transmitted to our 
Secretary of State, and that action be 
had concerning the request herein made. 


Richmond Reserve 
Bank Shows Deficit 


Profit Since October, However, 
Revealed in Report 


RICHMOND, Va., Jan. 19—The gross 
deficit ot the Federal Reserve Bank of 
|Richmond tor the year 1931 was $497,- 
005.65, according to the annual report to 
stockholders, made under date of Jan. 18 
by the Governor, George J. Seay. Since 
| October, however, the bank operated at a 
| profit, the report shows. 
|. “Attention is called to the profit and 
loss account,” Governor Seay writes in his 
covering letter to stockholding banks, 
“which shows a net operating deficit gof 
$18,263.50 notwithstanding a decrease in 
current expenses amounting to $77,370.88. 

Factors in Deficit 

“The customary depreciation of buildings 
and equipment and miscellaneous charges 
at the head offices and branches amounted 
to $138,382.09, making the net deficit for 
the year $156,645.59. The dividends paid 
were $340,360.06, making the gross deficit 
for the year $497,005.65, which amount 
was charged to surplus account. 

“The book value of United States bonds 
held was written down to the market and 
a depreciation reserve of $133,766.56 was 
set up, which amount was charged di- 
rectly to surplus account, making the total 
charge to surplus account for the purposes 
above described $630,772.21. The surplus 
at the close of the year amountea to 
$11,482,816.30, which is still a considerable 
amount in excess of 200 per cent of the 
paid-in capita: provided tor in the Fed- 
eral Reserve Act. 

Cause of Income Decline 

“The direct cause of the decrease in in- 
come was the extraordinary low return on 
the aggregate earning assets of @he bank. 
For a good part of the year 1931, the dis- 
count rate was 3 per cent, equal to the low- 
est rate ever established by this bank. The 
average income return for the year on 
bankers’ acceptances and Government se- 
curities held was the lowest ever experi- 
enced, this income return on a large vole 
ume of acceptances and Government se- 
curities being about 1 per cent for a con- 
siderable period. 

“The average income on total earning 
assets for 1930 was .0343, which was the 
lowest of any year of our operations up to 
that time and causeG a gross deficit for the 
year 1930 of $382,268.64. If in 1931 the rate 
of return had been equal even to the low 
rate received in 1930, the gross earnings 
would have been $2,060,00, and would have 
produced a net profit ‘after the payment 
of expenses, dividends, all depreciation 
and other charges) of about $90,000 in- 
stead of a deficit of approximately $497,000. 
Beginning with October, the operations of 








the bank for the balance of the 
|}year 1931 showed a net profit after 
| provision for accrued dividends and all 
other charges.” 
Lining for Furnaces 
The Bureau of Standards has an- 


nounced the development of an improved 
lining for steel furnaces. (Department of 
Commerce.) 


-“— 
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Fiscal Measures Investments by Americans 


Effected at This | 





Senator Dill in Radio Talk 
Reviews Results of Farm 
Loan Bill, Reconstruction 
Plan and Moratorium 





Never before in peace time did a new 
Congress organize, pass SO much im-| 
portant legislation involving such far- 


reaching international agreements, creat- 
ing such immense governmental ma- 
chinery to affect finance and industry and | 
placing such tremendous burdens on the | 
Federal Treasury in so short a period 
of time as at the present session, Senator 
Dill (Dem.), of Washington, declared Jan. | 
19 in the first of a series of radio address | 
over WMAL and associated stations of the 
Columbia Broadcasting System on the 
subject “Current Questions in Congress. 

“Congress met less than six weeks ago, 
and two weeks of that time it was ad- 
journed for the holidays,” the Washing- 
ton Senator said. “In less than four weeks 
Congress passed the moratorium, costing 
the Treasury $250,000,000, the Reconstruc- 
tion Finance Corporation to cost $500,- 
000.000 now and a possible $2,000,000,000 
later on and the Farm Relief Bank bill to 
cost $125,000,000. 

“Doubted Wisdom of Bills” 

“Still more remarkable is the fact that 
a majority of the Members of both Houses 
doubted the wisdom of the 
and the Reconstruction Finance Corpora- 


tion when they passed them. Why did 
they do it? They knew they must either 
pass these bills or none at all. They feel 


Congress must do something to prevent a 
complete collapse of the financial and 
industrial systems of the country. Whether 
the Reconstruction Finance bill will per- 
manently help business nobody can Say. 
Just how much good the additional $125,- 
000,000 will do the farmers who borrow 
the money from the farm loan banks we 
do not know. However, we already do 
know something about the results of the 
moratorium. 

“In the first place the 
which our European debtors would have 
paid us, must be paid from a, ee 
of the American people, either by taxes 
now or by the bonds which our children 
will pay by increased taxes 20 or 30 years 
from now. Germany has declared she 
can not pay the allies any more repara- 
tions. Germany doesn’t pay the United 
States any money anyhow, but our Euro- 
pean debtors say that if Germany doesn't 
pay them reparations they can’t pay us 
their*debts. 

Reparations and Debts 

“In reality there is no connection be- 
tween reparations and debts to the 
United States. Reparations are punish- 
ment payments, which Germany makes 
because she lost the war. Debt payments 
4“ us are for money the Uniied States 
loaned the Allies, so they could win the 

yar. : 
“While I did not vote for the moratorium 
myself, I have no criticism of Congress- 
men and Senators who did vote for it. 
Most of them had pledged themselves by 
telegram to the President last Summer 
to vote for it, and felt they must keep 
their word. Others thought that the 
President having promised a moratorium, 
even though he had no right to do so, it 
was their duty to support him. But hav- 
ing done that, there was one statement 
heard on every side, namely, ‘Never 
again!’ 

Public Opinion Declared Aroused 

“All this has had one good result. 
Public opinion is aroused in this country 
against further cancellation of European 
debts. 

“But they will pay. If Congress had 
rejected the moratorium proposed by the 
President. they would all hav” paid within 
a week. Two of the imp ant debtor 
countries had their money ..1 New York 
ready to pay if the moratorium bill failed, 
and one country, Greece, actually did pay. 

“The second emergency bill in the Pres- 
ident’s plan to end the panic 1s this 
Reconstruction Finance Corporation bill. 
Reconstruction Finance Corporation Is a 
big name for a big organization to Joan 
a big amount of money to big business 
institutions. It proposes to take $500,- 
000,000 of the people’s money and use it 
to loan on securities which prudent bank- 
ers and wise investors will not buy. _Not 
only that, but this corporation may Issue 
bonds for $1,500,000,.000 more to raise 
money for additional loans. The Govern- 
ment Treasury is to guarantee these 
bonds. Thus this bill pledges $2,000,000,- 
000 of the people’s money for loans to big 
banks, insurance companies on their se- 
curities, and in addition make loans to 
the railroads. 

Money at a Low Rate 

“The claim is made by some, that the 
real reason for this legislation is to loan 
Government funds to railroads. A billion 
dollars worth of railroad securities mature 
during the next three yeays. The railroads 
must borrow money to meet them. They 
want money at a low rate. This bill fur- 
nishes the money. 

“If this Reconstruction Finance Cor- 
poration loans this money, it will put the 
Government into the railroad business to 
the biggest extent ever known. It will 
probably prove to be the beginning of the 
Government ownership of railroads. With 
$1,000,000,000 invested, and the railroads 
unable to pay their first mortgages at a 
later date, the Government will be com- 
pelled to loan more money to protect its 
earlier loans, so that step by step the 
Government will take over the railroads.” 








Changes Are Anuounced 


In Status of State Banks 


California: Edward Rainey, Superintendent 
of Banks, has announced: First Exchange 
State Bank, Inglewood, with branches at Los 
Angeles, Hawthorne and Lawndale; Tujunga 
Valley Bank, Tujunga and Rivera State Bank, 
Rivera, closed. 

Minnesota: J 






N. Peyton, Bank Commis- 


sioner, has announced: Peoples State Bank 
Jordan, closed. 

Missouri: S. L. Cantley, Finance Commis- 
sioner, has announced: Commercial Trust 
Company, New Madrid; Platte Valley Bank, 
Cosby; Holt County Bank, Mound City; Bank 
of Gerard, Gerard, and Elsberry Banking Com- 
pany, Elsberry, closed 

New York: Joseph A. Broderick, Superin- 


announced: Ontario 
Canandaigua, reop- 
& Trust Company, 


tenaent of Banks, has 
County Trust Company, 
enea Massena Banking 
Massena, closed 
Oklahoma: C. G. Shull, 
has announced: Farmers 


Bank Commissioner, 
State Bank, Temple 
Blackwell, closed. 


and Security State Bank 





STATEMENT 


—— Jan. 16. Made Public Jan. 19, 1932 
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Receipts 
Internal-revenue receipts: 
ee rarer $2,806 ,650.97 
Miscellaneous internal reve- 
nue eases ce 942,05 
Customs receipts 68° 91 
Miscellaneous receipts ,..... oe 546,261.20 


$4,978,396 38 
cocecncee 997.50 
. 371,251,978.72 


Total ordinary receipts 
Public debt receipts 
Balance previous day 





372.60 


Total 





Expenditures 






expenditures ... $6 .468.739.05 

on public debt ...... 311,680.44 

funds of receipts 108.681 .88 
Panama Canal 5.324.32 
All other 1,980,783.69 
TORR) wcccacsseeteresen eeeees $8,875,209.38 





Public debt expenditures ...... 1,198,527.00 
Balance tOday es-ccescesceeeses 366,157,636.22 


eocccceecessecceveccece +$310,201,012.60 








Total 


moratorium | 


250,000,000 | 
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Of W.W. Aldrich at Senate Inquiry 


AMERICAN investments in Germany, short-term credits extended by American 
~X banks and long-term loans floated through American banks for Germany were 

described Jan. 4 by Winthrop W. Aldrich, president of the Chase National Bank | 
of New York City, who appeared as a witness before the Senate Finance Com- | 





mittee, giving consideration to the Johnson resolution (S, Res. 19) providing for 


an investigation into foreign loans made 
Excerpts from the record of Mr. Aldrich’s 


Senator Couzens: 
tween one class of liquidating acceptances and 
another class of liquidating acceptances, and 
I was wondering whether the classification | 
would change with the guarantee of the Ger- 
man government 

Mr. Aldrich: There are about half a dozen 
different classes of self-liquidating accept- 
ances They take different forms. I have 
that all here, and I would be glad to give it 
to you. 


Senator King: Can you give the aggregate 


|of those guarantees that were made by those 


various banks here and throughout the world? 

Mr. Aldrich: You mean by the German gov- 
ernment on these obligations? 

> + > 

Senator King: Yes. 

Mr. Adrich: I do not believe I could, Sen- 
ator. In order to do that I would have to 
know the aggregate obligations of the banks 
in Germany which the German Government 
guaranteed Take the Dresden Bank. I do 
not know what its total liabilities are. I 
might be able to find it, but I do not know 
off-hand what the total obligations of the 
Dresden Bank, which have been guaranteed 
by the German Government, are, because they 
run all over the world. They run to bankers 
in every country in Europe. 

Senator King: Do you know the agegre- 
gate amount which the banks guaranteed that 
they would not withdraw —these self-liquidat- 
ing obligations? 

Mr. Aldrich: The amount under the Still- 
halte agreement at the present time? 

Senator King: No; at the time the Stillhalte 
agreement was entered into, what was the 
aggregate amount of the obligations due to 
the various banks? 

Mr. Aldrich: You mean American banks? 

Senator King: No; the entire amount. You 
stated these obligations were made by banks 
all over the world. What is the entire amount 
of the obligations that were assumed by all 
the members of the Stillhalte agreement? 

Mr. Aldrich: I cannot answer that question 
offhand. Mr. Morgan says $452,000,000 of that 
was American. The total was $1,250,000,000. 

Senator Shortridge: Have you prepared a 
statement responsive to the resolution, giving 
us the information which is sought by the 
resolution? 

Mr. Aldrich: Yes, sir. 

Senator Shortridge: I would like to hear 
the statement made, and then have the wit- 
ness subjected to proper cross-examination. 

Senator Johnson: You were discussing loans 
to German banks and industries. . 

Mr. Aldrich: These loans are the joint obli- 
gations of German banks and commercial or 
industrial concerns, or are guaranteed by the 
Gold Discount Bank or the German govern- 
ment, or are collateraled by German securl- 
ties or bills of exchange—$25,126,842. 

4. Loans to German banks.| These loans di- 
rectly to German banks are not formally se- 
cured, but depend upon the good name of 
the borrower alone—$1,339,326. 

5. Loans and credits to the German gov- 
ernment and other public bodies. The largest 
single item of this cjassification represents @ 
pariicipavion in the banking credit of 1930 
to the German government. The total of that 
item is $13,737,833. 

The total of these short-term obligations 
held by the Chase Bank is $68,925,748. 

In addition to that, the London office holds 
some short-term German credts amounting 
to $1,580,000 

Senator Couzens: So, in the aggregate, that 
is just about what the_ press has stated, 
namely, $71,600,000 held by the Chase Na- 
tional Bank 

Mr. Aldrich: With respect to long-term ob- 
ligations, that is, bonds, we carried them on 





the books at the market value, to the extent 
of $607,781, for the Chase Bank. 
+ © 
Senator Couzens When you say “at the 
market,” what would that be below par? 
Mr. Aldrich: I think the par value is 
$1,812,000. It is somewhat under half, but 


that is the amount at which we carry them 
on our books. 

The Chase Securities Company holds, in 
German long-term bonds, $1,118,774, at the 
market. I do not know what the par amount 
is. It is about $2,000,000 is it not? 

The Harris Forbes Corporation holds long- 
term German bonds of $44,120 

Senator King: Is that an affiliate? 

Mr. Aldrich That is the corporation to 
which I referred first, which was acquired by 


the Chase Securities Company in August a 
year ago The Chase Securities Company 
stock is owned by the stockholders of the 


bark, and it, in turn, owns the Harris Forbes 
Company. 

The total commitments of the Chase Bank, 
including the commitment of the London 
office, are $71,127,981. 

In order to make the record complete, al- 
though it has nothing to do with the bank 
specifically, I ought to say that we own the 
stock of an Edge corporation, a corporation 
organized under the Edge law, which is called 
the Chase Bank, which does business in the 
Far East and in Paris. That has short-term 
commitments—of course, that has separate 
capital, and all that sort of thing—of $2,353,- 
000, and a bond holding of $5,000. 

Senator King: Is the capital subscribed by 
the Chase Bank? 

Mr. Aldrich: As a matter of fact, the his- 
tory of the thing is that it was subscribed 
for by the Equitable Trust Company; it was 


called the Equitable Eastern Banking Cor- 
poration. A part of its capital was sub- 
scribed by the Chase Bank, and the two 
things were merged together. It is an en- 
tirely separate institution 


I think it would be of interest, particularly 
in view of the discussion that took place in 


the latter part of Mr. Kahn's testimony, to 
notice that 84 per cent of our commercial 
business is domestic Sixteen per cent is 


foreign, and approximately a third of the 


foreign is German. 

Senator Couzens: When you talk about 16 
per cent foreign business, what percentage 
of that is German or foreign shipments to 
America, and what percentage represents 
American shipments to foreign countries, do 
you know? 


Mr. Aldrich: About a third of it is German 

Senator Couzens: I mean exports and im- 
ports. Is it all imports, or all exports? 

Mr. Aldrich: There, again, I have all this 
broken down to show you, but I can not tell 
you the percentage of the various kinds of 
bills in there 

The gross amount of our German obligations 
is about 37 per cent of all our foreign com- 
mercial business, and about 31% per cent of 
our total resources . 

Do you care to have me go into detail on 
the nature of these obligations? I have a 
very careful analysis of what each one is, in 
its technique. 

Senator Shortridge: Give one example. 

Mr. Aldrich: These figures are the commer- 
cial credits financed by the acceptances of 
which I gave the total a short time ago. 
These credits may be divided into four main 
groups 

(a) Credits extended to finance exports from 
the United States to Germany. 

The German buyer of cotton opens through 
his local bank a credit im United States dol- 
lars ig favor of the American shipper. The 
German bank under its open credit line avail- 
able at the American bank 
ter to accept drafts drawn by the American 
shipper for the amount of his invoice pro- 
vided the full shipping documents accompany 
the raft. 

+ + + 

The American shipper forwards the cotton 
and negotiates his draft on the American bank 
with the shipping documents attached through 
his local bank 

Upon presentation at the offices of the bank 
which has opened the credit, and the ship- 
ping documents being found in order, the 
draft is accepted as a rule payable at the ex- 






piration of 90 days and the shipping docu- 
ments are forwarded to the German bank 
for delivery to the German buyer in order 
that he may obtain title to the cotton. 

The German bank agrees to remit cover | 
to the American accepting bank at maturity 
of the drafts ; 

The German bank may either hold the 
cotton in rehouse or deliver it to the Ger- 


man buyer upon his promise to pay for the 


cotton prior to the maturity of the credit in| 


New York or upon his delivering security to 
the German bank ; 
The American bank receives 4n addition to 
the guarantee of the German bank to pay 
nt maturity, either the joint obligation of 
the customer agreeing to pay in case the 
bank should not pay, or the promissory note 
of the buyer of the cotton. That is the or- 
dinary transaction 
Senator Couzens 
tions of the sell 
Mr. Aldrich: 1e seller draws a draft, and, 
drawer of the draft, he is liable 
is a default in the payment of the draft. 
Senator Couzens: In other words, if the 
goods are not accepted, are not taken up on 
delivery, the seller is obligated to you, as 





Do you have any obliga- 
r? 


as 


| the drawer of the draft? 


Mr. Aldrich: As the drawer of the draft he 


+ 
I can see a difference .be- | 


requests the lat-| 


if there | 


by banking firms in the United States. | 
testimony follow: | 


—— Ramee 


President Olaya’s Testimony of Daniel Willard 
In Germany Are Described Report of HisTalk © On Emergency Finance Plan 


; ; aed | 
Session Outlined Loans and Credits Also Shown in Testimony | With Mr. Mellon Proposes That Carriers Be Included as Bor- 


\Statement on Conversation 


STATE BANKING 
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‘Nature of Duties ‘: 


| Resting on Bank. 
_ Directors Shown 








| rowers From Reconstruction Corporation 





Obligations to Depesitors 
To Keep Institution Safe 
Are Outlined by lowa 
State Superintendent 


AILROADS should be included as potential borrowers from the Reconstruction 
Finance Corporation, accerding to Daniel Willard, president of the Baltimore 
& Ohio Railroad, who appeared Dec. 21 before the subcommittee of the Banking 
net a Committee of the Senate, during their consideration of the Walcott | 
ill (S. 1). 
| Excerpts from the record of Mr. Willard’s testimony follow: 


ees cae | Sith eee Iasi = 
Senator Johnson (Rep.), of California,) Mr. Willard: I have read the bill, and em $-expeot 16 to do. what tie Conmis| 


Regarding Colombia Is 
Placed in Record of Loan | 
Hearing in Senate 





New York, Jan. 19.—Declaring that 





: y : ; at the hearing ‘Jan. 15) before the Fi- kK ; ; rpose 
wee ee have here the cost f| nance Committee, of the Senate on_his| noe” sontcan tee ‘adeeke iandeay (eee sion had in mind. “bank directors should direet” and that 
The cost of financing such a shipment of | resolution (S. Res. 19) for an investiga-| that may be assisted in this manner. I will Senator Fletcher: But you need this? |they hold positions of “great responsi 
cotton is moderate. The usual commission | tion of foreign loans floated in the United | Very briefly give the reasons for my _ belief, “-. ° ‘ |bility to depositors to do their best to 
of the American bank is one-fourth of 1 per States read into the record a message which I may elaborate on, perhaps, later if Says I. C Cc. Financing |keep the bank safe,” L. A. Andrew, Iowa 
cent orca period of 0 aan. The total cost| from President Olaya tothe Colombian fn" aes wrote sn tne united| Would Pay Interest Only | Satmear SRE ne’ today by the 
ait air aaee ir cae Be sont Ber ment Congress in connection with the so-called | states have ee soe a oe ee oul ay Interest Only statement issued here today by the 
man buyer of the cotton 51% per cent or Barco concession. This was printed in full} over a billion, I think it is—of maturities| Mr. Willard: This is an entirely different American Bankers Association the con- 
more, according to the size of the commission | text in the issue of Jan. 19. He also at the| coming due in the next three years. The matter. This has not any application at all|crete ways in which they should go about 
charged by the German bank to its customer, |Same time read into the record an inter-| Baltimore & Ohio has about $43 600.000 com-| tO that. That will not take care of maturities the discharge of their functions. The 
There are a number of transactions, of | View with President Olaya which appeared | ine due next year, and, of course, that at-| ft ee takes care of interest. I understand statement is embodied in a pamphlet pre= 
a ney eee varied forms, but they are | in El Tiempo of Bogota on Aug. 7, 1931, | oa ‘s our very particular attention. When | your corains over $1,000 000 a that will fail pared by the Association's Bank Manage= 
all done by the y ae hiam belne the ae 5 STALE EES of President Olaya take care, os thees cs gue Wer. Guer eae by something like $90 000,000, of earning their ment Commission entitled “Bank Direc 
acceptor, and having the obligation of the| (Cu¢Qning a conversation he had with} now represented by notes of a character bear. | {terest and fixed charges. This plan you have tors—Their Legal and Moral Responsi- 
German bank to put it in funds to meet| the Secretary of the Treasury, Andrew | ing 4 per cent. When those notes were first | ‘2, mind will take care of that. That is the bilities,” containing also an, article om 
the acceptance at maturity. W. Mellon, concerning economic condi-| issued, we felt that we were justified in tak- | @tention. “Duties of a Bank Director,” by F. G. 


Senator Couzens: I understand you have|tions in Colombia. The interview _was| ing money at 4 per cent for a short period, | . Senator Fletcher: The benefit you get under Awalt, Deputy Comptroller of the Cure 
no experience in the tne of and securities| headed “Impressions of President Olaya pecaiee it seemed to us that in all prohability | thi bill will be for taking care of maturities? | Trency. 
such as we have been discussin re. i year of yer " ran co! t Ss Ww B ptter , re y as FF " i 
oe sarin Gareonniin, eee here — et of gov ernment.” A trans- anand aiey abe at oe — shan we! Mr. Willard: Yes. Persons selected as directors represent 
ation as read by Senator Johnson follows \ é . ney are} Senator Fletcher: How much do you estimate | Not only the interests of the stockholders, 


Senator Shortridge: You mean the bank you 
represent has had no such experience? 

Mr. Aldrich: Neither I nor the bank. 
bank has never sold securities. 

Senator Shortridge: When you say “I” you 
are speaking for the bank you represent? | 

Mr. Aldrich: I thought the Senator was | 
speaking of me personally, but it is equally 
true of the bank. It has security affiliates | 


The | 


was a mistake and that the country has other 
means for saving itself. 


not better. 


in full text: i.e The securities which we nave provided under | Wil, be required under this bill by the rail- but also have an obligation to the de= 
: our general financing scheme for taking care rOeaeE positors to do their best to keep the bank 

The President is the foe of reelection and of such situations and tt a |. Mr. Willard: IT can not tell. I just simply fe for the xy whicl > be intrust 
extension of the presidential period. “I am) ticularly available ae ee that are par | know, in a general way, that there is about a aon ae - One ee : gy oe mires ed 
frankly optimistic over the future of Colom-| bonds. “Those ees cue ahs eee piey one | billion dollars of railroad securities coming ? ot cs oer. Andrew ae " “There 
bia,” he says. He thinks that the mogatorium |a legal investment for savings bake and Ime | GUC, 1 the next three years, but how much | 4/0 d be close cooperation between the 
| they might avail themselves of this, I have director and the bank officer. While the 


surance companies 


in New York a 
States. nd other 


“Do you think, Ex- Under the terms of the act they will | eesmeans of knowing. directors must leave the practical opera- 


that have done a security ffotation business.| Celiency, that the prediction made by the|be discredited after this year. I make no| Senator Bulkley: You would be willing to | tion of the bank in the hands of the offi- 
I have also here, if it interests you, an| 80Vernment can be maintained when in dis-| point of that, because where so many are in pay a pretty good rate here? cers, they should determine the general 
analysis of the short-term debt of Germany, | CUSSing the Catatumbo contract it was stated| the same condition no particular point at- Mr. Willard: We would have to pay what-/| policy and have full and complete knowl- 
and how it is held in this country. That 19| that toward the end of the year the economic | taches to it, and that will be the case with | °vét the Government said. edge of all of the important points in the 
the matter that you were asking Mr. Kahn reaction would definitely begin?” almost all the railroad bonds after this vear. | Senator Bulkley: I was trying to figure out conduct of the bank’s aff: a The bank 
about. I do not think Mr. Kahn had the in-| “I think that if we persist with deter- © . ‘ = : *, as nearly as I could what the rate should be off al + \ be 7 : 3 airs. fanie an} 
formation, but I have. I have it in connection | mined mind and with faith in the vital forces Shows Decline in Prices | SO as to be helpful to you and at the same OUcer Wi Is intelligent and eficten’ = 
| with the volume of long-term bonds. o sour eon ey if we succeed in success- During Past Y eae "‘Wenet. Wr aaa te t th last with th “ieee = poreengge | se 
ie te ae u ly getting out of these difficult trials in 7 ear . | time. I coud Nok. Peay w nar CaS we a eu ° cee ° aaa ; rs saat € 4 

During the four years from 1925 through aoe tammemuane at ce Sela ae = oe ba is a rather important point. We) ful rate this time ‘oan ae Sears — ene at a “2 nd “— 
Fn A i s 92! g [na re cuss s is s, n ° oundly, $30 000 000 of those bonds in per cent money for long terms a ae main respons} ility; an . second, ne 
ong-term loans placed in foreign coun-| part, if we succeed in putting into effect some our treasury now, which are available to take j g terms. We would should value their advice and help ,and 


prefer to take it on short terms. 






tries for German account were running at| Measures which are being put forward to ob-| care of just such matters « ; TT We would | jing ; si hii 
‘ i § atters as this. They coul , 2 vig insist on a vision he responsi 
from $300,000,000 to $400,000,000 a year. Some-| tain help in order to ward off the dangers| be put out bearing interest at 5 per cent ~— hes es pre & better rate later. in this S eatee: Tork of te ba —s 
what more than half were placed in the| Which besiege us: at this time but which | 6 per cent. We have $90,000,000 of those same wiane thn Sees This could not be for : P ae 
nited States. Beginning with 1929, the for-| must not make us despair; once the economic | bonds outstanding today, bearing 5 per cent, | for 1 than three years. I presume it could be Entitled to Information 
oon loans to Germany became less numerous, and financial horizon >f the world has cleared | 4nd they are selling on a basis to yield 9 per | Mr W lard: Y i 
aie ae were important. The so-called Young up, there will be opened for Colombia an;cent at the present time. They are sell- Senat - eae The work the director personally pere 
an loan of 1930 amounted to about $300,-| era of prosperity and well-being, a future | !ng at. 55. L aerete or ulkley: Did IT understand you to| forms may vary in the different banks 
000,000, of which about one-third was placed | which will hardly’ be surpassed by any other | Senator Brookhart: How many millions is Say that you would be glad to borrow for not| mr, Andrew says, but I “entitled to 
in this country nation on the South American continent that? an Ene ae eee ee nd houla oe iv full inforr nation in ree 
According to the latest figures produced by! « g . ace Mr. Willard: There $ | ing improvements in your system? ea TOS . cs 
the German Government the: total foreign “nae centatenae vas Teubaaies GU toes ns outstanding today. “le nave Gakaesele toes | Mr. Willard: I do not like to do that, of gard to the condition of the bank he is 
funded debt as of July 28, 1931, with a ma- 4a result the freeing the country of a vanbigete standing at 6 per cent, the same kind of ss _That is only an emergency thing. It; Supposed to direct,” and this can only be 
sevenane i haven one year from that date,| work of original complications of state in| DOMGS, selling to yield 812 per cent. Mani- ai ehh ee 7 be having notes coming due | done when proper statements and reports 
nounts to between $2,865,000,000 and $2,985,- festly, if we should sell $30,000,000 of those ; would rather not do it; but|are furnished him at regular periods. 


000,0000. This includes, besides foreign issues 
with a nominal value of $2,050,000,000, mort- 
gage credits, German internal issues held 
é ad, and various miscellaneous estimated | 
items. 

The American share in the total figure 

cannot be stated exactly, but it appears from | 
the German figures that 55 per cent of tha 
foreign issues, namely, $1,127,000,000, are held | 
in the United States This compares fairly | 
closely with the results of a careful survey | 
published by the Department of Commerce 
in September, 1931, which covers a somewhat 
larger field of investments, and produces the 
slightly larger total of $1,177,000,000. 
_ As to the German short-term debt. This 
is the commercial debt As long ago as the 
end of 1926 the German banks owed $830,- 
000,000 at short term abroad These funds 
were in the form of bankers’ acceptances, 
and by the end of 1929 the short-term foreign 
debt of the German banks had risen to more 
than $2,000,000,000 Thereafter it began to 
go down By the Spring and early Summer 
of 1931 the decline was precipitate, due to 
rapid withdrawals by foreign lenders during 
the acute period of the crisis. 

According to the official census taken by 
the German Government, the amount out- 
standing on July 28, 1931, was about $1,294.- 
000,000. By now there has been a further 
reduction of from 10 to 15 per cent, to a 
total below $1,050,000.000.. These progressive 
reductions have brought the foreign short- 
dated debt of the German banks back to about 
where it stood in the early part of 1927 

The American share in these debts of Ger- 
man banks amounted to about $520,000.000 
last July, and to about $450,000.000 now. This 
is the short-term commercial debt. 

The British share is about two-thirds as 
much as ours, and since it is denominated 
chiefly in sterling, its gold value has de- 
clined, in addition to the repayments 
fected, in proportion to the decline in sterling. 

In addition to the short-dated commercial 
debt, the Reichsbank has a debt of about 
$100,000,000 to foreign central banks, and the 
Gold Discount Bank, which is owned by the 
Reichsbank and its stockholders, owes $50,- 
000,000 to a group of American banks Both 
of these loans were for the purpose of pro- 
viding reserves against the German currency 
to reestablish their gold. P 
++ + 
oi Who has those loans? 
fore or less the same gro 
of banks that hold the short-term ccedita, 
German states, cities and other governmental 
units owed abroad on July 28 last, $71,000,000 
now somewhat reduced. In addition, the Ger- 
man Government owes $125,000,000 to a group 
of foreign banks, which amount is not due 
until next Fall, in which the American par- 
ticipation is somewhat over 60 per cent 

Outside of the foregoing, and very widely 
distributed, is a figure in the German census 
return, which is still provisional, and contains 


ef- 


Senator Johnson 
Mr. Aldrich 


duplications and offsets amounting to §$1,- 
240,000,000. We believe that that amount, if 
it were shorn of duplications and offsets, 


would probably be not more than $300,000,000 
That is the amount that has been discussed 


here, as amount which is the interindustry 
debt, as distinguished from bank debt—the 
short-term industrial debt. 

We have in the foregoing a total short- 
dated foreign debt, as it stands at present, 
of about $1,700,000,000, in round figures, of 
which the American share would be between 


$600,000,000 and $700,000,000. 

As I stated before, our information is that 
the short-term commercial debt is held by 
about 100 American banks P 

In addition to these items there is a third 
class of American interests in Germany, which 
is referred in the Government census, and 
covers the foreign holdings of shares, real 
estate and other values in Germany, which 
amounted, on July 28, 1931, to somewhere 
between $1,072,000,000 and $1,310,000,000. 

Senator Couzens: Have you any idea how 
many citizens that is divided among? 

Mr. Aldrich: No. We have no estimate as 
to the American share in that, except that 
the Department of Commerce estimates that 
at the end of 1930 Americans had direct in- 





vestments of that general classification 
amounting to $243,000,000 
++ + 

Senator Johnson: With respect to the 100 
banks that you refer to, that have the par- 
ticular portion that you have indicated, are 
they located mainly in New York? ‘ 
Mr. Aldrich My information is that, in 
amcunt, about two-thirds is held in New 
York, and that about 40 per cent of the 
banks are in New York I think that is 
correct. 


Then, to summarize this, and add together 
those figures I have just given you, it shows 
that the American participation in German 
debt is as follows: 

In the long-term debt, as given by 
Department of Commerce, $1,177,000,000. 
Then, second, a figure for the short-dated 
debt, based on the German, Government re- 
port and confirmed from American sources 
approximately $700,000,000. F 
Third, the figuge for 
given by the Department 
$243,000,000; or a total 

000,000. Ss 

The short-term commitments to the Amer- 
ican banks, as I have stated before, are 
somewhere in a vicinity of $650,000,000. 

Senator Johnson: You have stated that you 
are interested to the extent of about $71,000,- 
000 in those short-term credits. What, among 
the banks, may be interested to any con- 
Siderable extent, can you state? : j 

Mr. Aldrich: Senator, I would not like to/ 
| state the commitments of any other bank. 
| I can state this to you, that before I came 
| or th here I went and talked to a number} 
| 


the 


direct investments 
of Commerce, of 
amount of §2,120,- 


of the heads of the big banking institutions | 
in New York and told them that I thought it} 
was important that I should come here | 
and state specifically the commitments of | 
the Chase National Bank; that the question | 
had come up in the hearing, and that you} 
and Senator Gore, I think it was, had said— 
and I agreed with you absolutely—-that it was 
very important to have these figures brought 
out. All these presidents said to me that 
they thought was important that they 
should be brought out. I can say this, that 
there is not any bank in New York that I 
know of that would not be very glad to give 
you the figures if you asked for them. 
++ + 

Senator Johnson: Can you not state approxi- 
mately, then, inasmuch as they do not ob- 
ject, what institutions in New York City, in| 
addition to yours, have the short-term Ger-| 
man credits? 

Mr. Aldrich: In the first place, I do not 


very 








which this matter was before the negotiation, 


their importance and in order that they may 
be worked out : i 


industrial activities in this branch, ther vil 

Ss ix . ere will 
be opened for Colombia no doubt 
for its economic 


if things continue as they are for a year or 


and which were transla bonds on any such basis as that to take up ‘ eee “ eS . em 

difficulties for our industrial growth pore securities that are running at 4 per cent, tt | ew aoe Just simply not going to spend | Thes : a muss be concise and 
future political economy The solution ar. | Would be a regrettable thing to do because hel Of HproveInent purpoets that we | Cee a nature so that he may — 
rived at freed the position of the State ri of the additional burden which it would place | “Senator ‘Buikle nm o¥ ‘ | the progress and determine his bank’s 
this matter from doubts and complications. | UP? the cost of transportation on the Balti-| anyway. even if gs ou would not do that,; condition,” the statement adds. The 
Naturally these are results which will re-|_"y", & Ohio Ratiroad. Mr. Willard: We n ight a ee American Bankers Association has pre 
quire time before they are appreciated in all am reminded that at different periods yee |pared an approved form for such report, 


Senator Bulkley: That mi 

y: ght encourage it? 
Mr. Willard: Some of it, that seems dente 
e to be done. But we have facilities enough 
to move our present business, and a big in- 


these bonds sold as follows 
Those that are selling at 55 today, be 
55 ay, arin, 
5 per cent, sold in 1927, in January, at 100% 4 a 
in 1928 they sold at 104'); in 1929 at 101; in 


which is now being used by thousands of 
banks. When this report form is con- 


“As to the manner that this policy influ- sistently used it gives the director a ree 





ences or reverberates in the financial and | 1930 at 10414; i ar : crease, and there i ‘ticular reas 't whi este 
) ; rever Q 9: 4; in January, 1931, at ae : $ no particular reason why | port which he can understand and when 
poonares problems there is no doubt that it | Dec. 19 at 55. 10154; sue | we should spend much right now. I would ae iaeeen to from month to. month, shows 
s ecisive Th 5 re , 3 | 2 
decisive The 6 per cent Wonds sold in January, 1927, an sharers you of this, Senator. In 1921|} him better than anything else the prog- 

When I visited the United States the last | ®t 107%; in 1928 at 1114; in 1929 at 10914: | complaint that peng iB 1923. there was great | yess the bank is making.” 
“ine after my election had been officially de- |)" 1930 at 108; in 1931 at 10714; and Dec. 19 pare sro a hee railroad facilities were in-| ~, . d rs ; 
clared, I was very politely received both by | &t.62. aor , it began immediately after Federal Mr. Andrew adds that “the bank direc- 
the friends, who T had made during my Tesie aeane the last five years we have sold over Byiskaaes 'to a. wees a large volume of tor’s name is used and advertised to the 
bia ‘found an onnortinity ig ae woleni= some of it at ar a er sold at 107%2 and complaint That continued and foals te customers should do business with the 
with me. the President-elect a im touch We have Neon oon « i hon en eee 1923, responsive to the general complaint pee bank; if he doesn’t direct, he fails to pers 
affairs of our country. They showed me great on our common stock—temporarily, I trust S| the part of the public and high officers of form his first obligation,” saying in cone 
kindness. and that is selling for less than 20 today a. the Government, the railroads pledged them- clusion: 

a . a+ > manifestly our common stock is no longer ee ee billion dollars the next year “The director should remember, that 
ef, eae Seenctars of State, Mr. Stimson, gave arene in these conditions as a means of. increase their faniitine Suet tae order to | good management, which inspires “confis 
e a dinner in the name of the Government, | #4ncing, and the next best security we have| to handle all the business S 1 a position | dence in his bank, is all there is to good 
ry Matis attidet tir Sout seneret refunding bond, which has sean |banking. He should be a part of that 
t su attended this dinner We con- ee in recently, a legal investment for! n y* pre ¢ > > ¥ incis ¢ 
versed extensively concerning the problems of savings banks and insurance companies; and More Than Five Billion | Bood management and insist, in season 
Colombia in which he showed his'intemee °,| those, of which we happen to have, roundly S and out of season, that his bank be a 
told him we were facing a grave situation, | $80,000,000 in hand, are selling on an gig |“ pent for Improvement good, safe bank for the deposits of his 
due in part to the crisis which was beginning and 9 per cent basis today. : Since that time they have spent over ; community, whether large or small.” 
7 oe eee due in part aiso to the fact that ear the conditions will be next Summer, | 000,000, net, for additional Seent ONee SON | ne eae ee ae 
Pea ain = Seay preceding this pe- bd ger no one knows, but right after the| in eight years the railroads have s5| ent | no SN r . 
cessive ‘aneeeees ‘= uae ,s lee ot ralltaine aae whale’ as fr was made and the) 20 per cent of the entire money that has gone| ew Jersey Bank Deposits 
i 7 > ents in scattered works for *® S as a whole, as I recall, borrowed some | into the railr rec 7 | . 
which it was necessary for the g $350,000,000 fro: » Gover oe | allroads in a hundred years. It has | " 
, ; ar government ' m the Government at 6 per| been done in t ; eve 7 > > 
Oe ee ae roveign credit of the coun- aaa ' I ae nearly all of it has uson responsive to that daumaa on the pare oears,| Re arm oe 2 Pe , Cent Rate 
ry. s is shown by our preoccupation in | P# 2acK, ana have no doubt all of it will| public that we rn : 
3 4 reme > ¥ e provide se acilig 
Anding emicacious remedies which would per- _ The Baltimore & Ohio borrowed some-| ties and better arses these additional facili TRENTON, N. J., Jan, 19, 
aeration, cemove, these evils and avoid the | Tone iG sejrme.ce0 at that time. for which| | The Baltimore & Ohio is spending for im-| Restoration of a 2 per cons interes: seas 
i 3s ) -velc > & > P "en @ Jas pe me > . a + . 
and prosperity OER as soon as conditions bec vase Rte ne ay aeanien ona en about $20,000,000 a} on State bank deposits, effective Feb. 1, 
‘ va Mellon then said to me: ‘Setile your , Stabilized Pee way aneatsch nue “nee sy my now|has been announced by State Treasurer 
en z ques s 2 ac{ : -ourse — P rements ir * effor oY > tas 
At oe a ee petroleum; lecide fairly Ps aan e, I assume that we are in a rela- to get where we could take Saad of anaes Albert C. Middleton. The rate was re= 
presented in this maanact: oan oo ee out af ohn oa MeGY chee condition today, business and a reasonable increase. We were duced last July 1 to 1" per cent, due to 
: nce yo é ; je ow orge or aa aeceiaie ™ . ~ 1% ay . 2 

Sdopead & oelhay antes wine eneenin, u have ill emerge later, and it cer. disappointed. Current business fell off, and | COMditions in the call money market. Im 


tainly would be a great satisfacti 

f é é action to me, as today the Baltimore & OF : é > Ww 
president of the Baltimore & Ohio Railroad nio could handle, with 
ample ways 4nd I think it would be in the public inter- 
its financial e@st—if, when these } 


provement since then, said Mr. Middleton, 


its existing facilities, 100 per cent warrants the increase. 


more busi- 
hess than it is carrying now 


The demand for 


progress and for 











~storati ’ securities of ours mature! increase is not so great , | - . 
restoration next Summer, we cor <i SE a ag DRA aoe} Sa 
ce : ‘ . ld feel that we c years ago because ereased c “ew | @avt > 
Pg sc Ph are still delayed is ex-| Bet the money at a reasonable rate pve Still ore ao oes Something "teat mea: Sav ings Bank of I oland 
e by the reasons which I have ex-| Government; and certainly we would to be ; ets oun 
ee oy ; WI ! , nt; } 1 vant to, to be done. . . ° : y 
Dien ae ee affects the world, the pay it back as quickly as we could, because Senator Bulkley: Just one other question Has Buenos Aires Branch 
future of nu Roane ee ea mete faith in ae ae ens aes better, as they will, I; You noticed, I presume, that this bill first | F 
at art i 1 1 ry i ve have courage an 1s 1e prevallin rate ore q I ces ‘pr r a) . . y 4 } 
sufficient resolution to persist in the work be- | lower, and it would be ove 2s oa ae ee be ee nat helping financial insti-| The Postal Savings Bank of Poland has 
BBD: Parga on ne conalcerawon that the | tO repay as quickly as possible ae Mr Willard: Yes emarenen & meee in Buenos Aires, — 
ter is so grave and so fundamentally affects | J) . 7 Senator I ; : gentina, according to a report receive 
the very life » ores : { iT hd > 1 @ . R ‘ ator Bulkley: Which, of course, can t - . 
dimi wil be o, wa a countries, that no ve lare s Fe det al Risk justified, because they in turn help the public. by the Department of State from the 
som 7 “y n finding a remedy In » Neolioj Then, in a separate place, it pre ‘ ,.| American consulate in Buenos Aires. 
ome form there must be ¢ ‘ out € eslig > 1 provides spe 
moment atriv lust be a change when this yvegtigible cifically for loans to railroads, and only tc The bank, an Official agency of the 
ment arrives, the favorable influence wil] I can not see that there ts any hazard railroads. , ; er ; is 
be felt in Colombia immediately and in pro- the part of the Government in de i ag Furth rc ; Polish Government, hes ean iam 
portion to the measure in which it is known | this problem just as it was dealt ‘with or l ds el oe prom me. Wil- branch, the report states, to promote the 
how to resist the hard and difficult proof to, the end of Federal control, and I should aa oe nee sey will be printed in the transfer of funds of Polish immigrants ixg 
Sree it has been submitted Colombia has! S¥mMe. and I believe that it would be a good issue of Jan. 21. | Argentina, who number some 200,000. 
to be-—there is no doubt about it—one of the ‘Mvestment for the Government, because un- 
first nations to feel its reaction.” doubtedly the Government, while the rate of 
f But do you not fear that if the condition !mterest is not fixed, would obtain more than 
of the national banking institutions gets | !t Would be itself obliged to pay, and therein | 
worse it a be necessary to think of a! Would be a profit. bs as 
noratorium for the nation itself?” It seems to me that the 1} 
: , x 7 lazard is yell- } | 
If th s happened, possibly the situation of Dish negligible Certainly we es | \ 
the country would have gotten worse, would! t© Pay on whatever we borrowed There is | 
have reached a very delicate and dangerous thing in our condition which would make| | 
limi But the moratorium, even in these !t Uncertain that we would be able to ay: | 
circumstances, would not be a solution with-| PUt if we could not get the money in oa | ar oy Oo 
out dissolution, particular way, and had to borrow it at alas 
: ++ + tres pricés, it would be a very serious thing | 
The countries which have been forced to Take the billion dollars that all railroads 
resort to such a formula have passed through have maturing in the next ‘ 


three years If 
tens 1 ae fs “y ore . vce 
intense disturbances and almost all have suf-| ‘2eY Were required to go and arrange for that 


Good Management 


fered rude and violent governmental tr outside, at 1 ‘ P 
al trans- . a or 2 per cent more the a 
form@tions. In this aspect, Colombia is seen | COU get it this way temporarily sineee pune | 
to be ahead of Its sister countries. Tts Well be from $10,000,000 to $20,000,000 a year of, | 
an a lishe peace, 1e national stability. the unnecessary interest payment t aan a } . . . 
one Rg ig a hg democratic regime which wien in the very nature of Mega nin P | THE moat essential characteristic of rage 
zove it, its civic education—all are factors | Ultimately he paid by the public in rates re | i i i i i 
See pita haces Hecammately be paid by the public in rates re-| | ment is organization. If management is right 
oreover, since the moments of political I think, for the reasons I have mentioned 


ass, Gan. Soe its organization is right. No need to go further 
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Gauging California Produce 
by Federal Standards + + + » 





“Optional Use of Grades Generally Applied 
Throughout State to Perishable Vegetables 
. and Fruit, Says Field Supervisor 





By H. W. PETERSON 


Field Supervisor, Bureau of Shipping Point Inspection, Department of Agriculture, 
State of California 


HE development of standard specifications 
for perishable products has been one of 
the important projects of the United 

States Department of Agriculture for the past 
15 years. Since most of these standards apply 
directly to California commodities, the Cali- 
fornia Department of Agriculture has taken 
an important and active part in the promul- 
gation of a number of these grades. 


++ 


These standards are known as United Stat es 
grades. At the present time there are specifi- 
cations on about 70 commodities. Most of 
these apply to fresh fruits and vegetables, but 
several apply to such products as peanuts, 
honey and also to crops raised for commer- 
cial cannery purposes, for example, cannery 
tomatoes and spinach. 

California's crops are very diverse, and it 
is interesting to observe that 48 of | these 
grades are used on commodities grown in this 
State. Several of these grades have been 
worked out at the request of the produce in- 
dustry of California. In 1924, in answer to 
repeated demands of the grape industry, not 
only in this State but also in the receiving 
markets, United States standards were de- 
veloped which cover sawdust pack, table and 
juice grapes. During subsequent years neces- 
sary revisions have been made, until at the 
present time the grades dre very satisfactory. 


The past two years have witnessed the de- 
velopment of grades for some of the more 
unusual crops which include fava beans, sweet 
anise and sprouting broccoli. The last-named 
vegetable is a rather recent introduction into 
this country, and in a short time has gained 
a wide usage. Artichokes are a commodity 
grown in California only for which grades 
have been established. 


The use of these grades is not compulsory. 
A few States have adopted compulsory grad- 
ing laws where the use of the grades are 
mandatory, but in California their use is en- 
tirely optional. Even though they are op- 
tional in this State, last year they were used 
as the basis of almost 60,000 inspections. 


The United States grades provide a basis 
upon which transactions involved in the buy- 
ing and selling of perishable products can 
be based. They are applied uniformly in 
the various sections of the country. They 
are known alike in shipping districts as well 
as in receiving markets. Growers may sell 
to shippers with these grades as the basis, 
and buyers in the receiving markets are en- 
abled to purchase a standard product by 
specifying the grade they may require. 


++ 


With the shipment of thousands of car- 
loads of fruit and vegetable products each 
year, such as apples, pears, oranges, potatoes, 
lettuce, cauliflower and others, it is quite 
obvious that such standard grades are neces- 
sary. Perishable farm products are shipped 
over the entire United States. Certain prod- 
ucts are exported, not only to Canada and 
Europe, but also to South and Central Amer- 
ica, Australia and the Orient. In the han- 
dling of commodities for export, very care- 
ful grading of products is necessary. 

The United States grades are drawn up to 
fit, in so far as possible, all producing and all 
marketing conditions. It is necessary to do 
this because many crops are grown in a 
number of States, and sold in as many mar- 
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Dr. Andy Hall 


Director, Department of 
Public Health, State of 
Illinois. 


a and printers have the best teeth | 


while painters and bricklayers have the 

worst among skilled workmen in 26 dif- 
ferent vocations. The frequency of uncor- 
rected dental defects in the first-named group 
is scarcely more than one-half what it is 
among painters and bricklayers. Defective 
vision, on the other hand, occurs far more 
frequently among garment operatives and 
tailors, who suffer the highest rate of this 
ailment, than among firemen and policemen 
who tie with domestic servants for the best 
record. 

These findings come from the medical ex- 
amination of 17,294 men employed in 28 
skilled trades and were made by physicians 
who did the work for life insurance com- 
panies as a health promotion project among 
policyholders. The data were analyzed by 
public health authorities. Aside from defects 
of teeth and vision and the impairment of 
hearing, which was three times more fre- 
quent among blacksmiths than among factory 
workers, the rate of physical defects did not 
vary greatly among the skilled workers in 
the different trades. 

The high rate of dental defects among 
painters might be attributed to lead poison- 
ing, but for the fact that printers, who like- 
wise are exposed to this hazard, have a rela- 
tively very low rate. It appears, therefore, 
that the difference in rate reflects rather 
accurately a difference in the reparative 
care given to the teeth. 

The high physical qualffications required 
for appointment as police and firemen prob- 
ably account for the low rate of visual im- 
pairment among them but the high rate 
among tailors and garment workers is ex- 
plained by the character of their work which 
involves a constant and wearing use of the 
eyes. 


That impaired hearing is found in 30 per 
cent of blacksmiths compared with 11 per 
cent of factory workers and 11.2 per cent of 
telephone and telegrap’ operators indicates 
clearly that excessive noise results in perma- 
nent injury to the auditory system. 

The rate of impairment in all of the skilled 
groups exceeds that found among business 
and professional groups. 


kets. For instance, potatoes are grown in 
California, Idaho, Minnesota, Maine and 
many other States. The&crops produced are 
sold competitively in numerous markets, The 
same principle applies to crops such as apples, 
cantaloupes and numerous others. 

There are a few crops which are not 
adopted to a single set of standards for the 
entire country. One important example of 
this is citrus fruits. California, Florida and 
Texas produce the bulk of the oranges and 
grapefruit grown in the United States. The 
fruit from each of these States varies in many 
respects on account of differences in soil, 
climate, culture and various other condi- 
tions. For these reasons it has been neces- 
sary to draw up citrus grades for the fruit 
of each of these three States. * 


++ 

The same practice has been necessary with 
grapes. The grapes grown in California are 
entirely different in variety and type from 
those produced in other States, and conse- 
quently it has been necessary to draw up 
separate specifications for those grown in 
the East. ‘ 

The development of grade specifications 
entails many different factors. All produc- 
ing sections must be visited by a representa- 
tive of the United States Department of 
Agriculture. It is usually necessary to spend 
considerable time in the largest and most 
important producing centers in order to de- 
termine what may reasonably be considered 
as the average quality of a district. It is 
also necessary to visit the consuming centers 
in order to determine what the receiver ex- 
pects or demands. 

The information that is gained from these 
investigations will show fairly accurately the 
condition that must be met by a producer 
in normal growing years. They also show 
what the receiver may reasonably expect, and 
what factors he considers desirable. The 
factors to which.a receiver may object are 
also brought out. 

In this State representatives of the Cali- 
fornia Department of Agriculture, together 
with representatives of the Federal Depart- 
ment of Agriculture, have interviewed grow- 
ers and shippers preliminary to the adoption 
of grades. With some commodities such as 
grapes, public meetings have been held in the 
growing districts in order to give everyone 
an opportunity to present his ideas. Fol- 
lowing these meetings the results are care- 
fully worked out and the grades are pre- 
sented to Washington for consideration. With 
the information that has been gathered in 
the terminal markets, the Department is then 
in position to prepare the final grade. 


a 


The number of grades on a commodity 
usually depends upon the product. For in- 
stance, oranges have a U. S. fancy grade, 
a U. S. No. 1 grade and a U. S. No. 2. The 
reason for this is that while the U. S. No. 1 
grade includes the greatest bulk of the crop, 
frequently there is a demand for a limited 
amount of the highest quality of oranges ob- 
tainable. It is to take care of this high 
quality product that the U. S. Fancy is used. 
The U. S. No. 2 grade includes the fruit which 
on account of score or limbrubs, or for other 
reasons, may not be as attractive in ap- 
pearance as the U. S. No. 1 grade, although 
the objectionable defects that would cause the 
fruit to break down or seriously detract from 
the appearance have been removed. 

Other products such as cauliflower have 

only one standard, or the U. S. No. 1 grade. 
With most vegetables it is hardly practical 
commercially to divide them imto various 
grades. In general, it might be said that 
when more than one grade is necessary, the 
standards are so,arranged that the resulting 
grade requirements. will group the various 
proportions of a crop in accordance with its 
commercial value. The portion of a crop 
showing the most desirable factors of color, 
shape, texture and others naturally falls into 
a higher grade, while that portion that may 
show more of the objectionable factors, or 
at least the less desirable ones, will fall into 
the lower grades. 
; There are two important points involved 
in all grades. The first is quality, which 
deals with what is often called the perma- 
nent grade factors, or those which are not 
subject to change such as color, shape, size 
and certain defects. The second point is 
that of condition, which involves factors 
that may change after a product is har- 
vested, such as firmness and freshness, and 
also includes decays, breakdown and other 
deteriorations which may occur in storage 
or transit. Products such as apples and pears 
when picked may be fully mature, but their 
condition will be hard. As they are held in 
storage they gradually soften and go through 
the stages of hard, firm, firm ripe and ripe. 
When the product is in the ripe stage it is 
in the best eating condition and must be con- 
sumed almost immediately. In the firm stage 
it may be held for a short time, and in the 
hard stage, the fruit is fit for storage. 

In the case of apples exported to Great 
Britain, in addition to meeting the grade 
requirements such as Fancy or U. S. No. 1, 
they. must also meet the export standards 
for this particular commodity. These re- 
quire the product to be tightly packed, to be 
no farther advanced in maturity than firm 
ripe, and decay and other condition factors 
are limited to very small percentages. 


+ + 

Care must be exercised to not place these 
grade specifications either too high or too 
low. If the grade requirements are too 
Stringent either a hardship is worked upon 
the grower or the use of the grade will be 
very limited. On the other hand, if the re- 
quirements of the grade are placed too low, 
the product will probably make an unsatis- 
factory delivery. Often after a grade has 
been adopted, conditions may be encountered 
that were not previously experienced. Such 
conditions make changes necessary, and 
after a satisfactory method of handling the 
problem has been worked out, the grade pro- 
visions may be revised. 

From the foregoing it can be seen that all 
Stamdards are worked out with the utmost 
care in order that they may be a practical 


aid in handling agricultural marketing prob- 
lems. 





Topical Survey of the Federal Government 





SAFETY RECOMMENDATIONS 
IN BUILDING CONSTRUCTION 





Code to Govern Use of Lumber Materials Drawn up as 
Model for Local Regulations by Bureau of Standards 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. 


By GEORGE N. THOMPSON 


Division of Building and Housing, Bureau of Standards, Department of Commerce 


In the following article, Mr. Thompson continues his discussion of the activi- 
ties of the Bureau of Standards as they relate to the lumber industry. 


INCE lumber enters into construction 
to a very large extent the adequacy 
of existing local legislation affecting 

its use is of vital importance to the in- 
dustry. Many cities and towns have 
building codes which go into more or less 
detail when stating how various building 
materials may be used. 


+ 

The reason for “doing this, briefly, is 
to prevent people from getting hurt. Ex- 
perience has demonstrated that without 
such safeguards, the ignorant, the care- 
less and unscrupulous will erect, or will 
permit to remain, a certain proportion of 
unsafe structures whose collapse or de- 
struction by fire will inevitably bring 
about suffering or loss of life. 

About 1,500 local codes now attempt 
to exercise this police power through the 
medium of building codes and with vary- 
ing success. Some are based on accurate 
information and express their intent 
clearly. Others are well meant but fall 
short of handling the subject as it should 
be treated. 


In the Department of Commerce Build- 
ing Code Committee, which functions 
with the Bureau of Standards, there has 
existed for some years a body organized 

. for the express purpose making avail- 
Able suggested minimum requirements 
based on the best information to be had. 

In dealing with minimum requirements 
for lumber, as in the case of other mate- 
rials, the Building Code Committee has 
been careful to scrutinize available test 
data, to cgllect the expeirence of archi- 
tects and engineers, and to consult the 
representatives of the industry itself. It 
has issued a number of reports that have 
come to be accepted as standard works 
of reference wherever local codes are be- 
ing adopted or revised. 


+ + 

Safe working stresses for structural 
timber and the relative fire hazard of 
frame construction as compared with 
other types are among the subjects that 
have been considered. Small house con- 
struction in particular has received at- 
tention and is the subject of a special 
report having the largest circulation of 
any thus far issued by the Committee. It 


is the hope of the Committee that its 
recommendations will tend not only to 
insure safety for the occupants of build- 
ings but will also operate to insure the 
maximum usefulness of various building 
materials, including lumber. 
a 

The Cheainities's staff is supplied by 
the Division of Building and Housing 
of the Bureau of Standards, which is 
concerned with sound and economical 
\building construction and the welfare 
of the building industry as one of the 
chief factors in stabilizing business. The 
Division maintains statistical services, 
collects and distributes retail prices of 
building materials, makes studies of con- 
struction methods, maintenance prob- 
lems, and other matters affecting the 
iridustry. In many of these activities it 
touches upon problems of direct interest 
to lumber manufacturers, distributors, 
and consumers. A case in point is a 
study of seasonal operation in the con- 
struction industries made at the request 
of a committee appointed by the Secre- 
tary of Commerce to consider that sub- 
ject. This study developed the fact that 
custom, not climaté, was largely respon- 
sible for seasonal slackening in construc- 
tion activity and was the means of stimu- 


lating increased interest in more orderly 
construction programs. 


+ + 

Active consideration is being given by 
the Fire Resfstance Section of the Bu- 
reau of Standards to the matter of in- 
creasing the fire resistance of construc- 
tions comprised wholly or partly of wood. 
Solid partitions of wood 2', inches 
thick, chemically treated to reduce flam- 
mability, have been tested and found to 
withstand a severe furnace fire for one 
hour before burning thoroughly. Wood 
frame partitions covered with lath and 
plastuer or other facings have withstood 
similar tests for periods from a half hour 
to an hour and a half. It has also been 
found in the tests made that the fire re- 
sistance of wood-bearing members such 
as columns can be greatly increased by 
relatively thin protective coverings ap- 
plied over the column shaft and the 
metal caps connecting it to the floor 
members. 


In the next of this series of articles on “Lumber,” to appear in the issue of 
Jan. 21, Mr. Thompson concludes his discussion of the services rendered to the 
lumber industry by the Bureau of Standards. 











Training Farmers in North Carolina 


State Program for Education in Agriculture 
By ROY H. THOMAS 


Supervisor oj Vocational Agriculture, Department of Public Instruction, 
State of North Carolina 


HE State program of work which outlines 
the major activities to be emphasized the 
coming year by the 186 teachers of voca- 

tional agirculture in as many communities in 
75 counties for training 13,000 farm boys and 
adults taking instruction in agriculture for 
proficiency in farming, has just been formu- 
lated. 


The State program, compiled from the dis- 
trict programs worked out by the teachers 
last Summer, is composed of an agricultural 
phase and a professional phase. The agri- 
cultural phase of the teachers’ program is 
so organized that it will be in common with 
other agricultural agencies of the State. The 
first part of the program giving a general 
statement of the principles the teachers will 
support foltows: 


Teachers of vocational agriculture believe: 


1. In the training of farm boys for the 


business of farming and for a happier and 
more useful life on the farm. 

2. In the teaching of farmers in organ- 
ized classes how to improve the business of 
farming. 

3. That farming is a method of living as 
well as a means of living and that farmers 
should know how to utilize the economic re- 
turns of farming to the end of satisfactory 
standards of living. 

4. That a course in vocational agriculture 
should be available to each boy who expects 
to remain on the farm and a short course 
for every farmer in the school community 
who wants to improve his methods of 


farming. 

5. In the continuance of the live-at-home 
program, 

6. In cooperation with the Governor's 


Council on Unemployment and Relief. 

7. In the continuance of the improvement 
in production practices, better quality prod- 
ucts and decreased cost per unit in produc- 
tion, 

8. That the principles of cooperative mar- 
keting should be taught to farm boys and 
farmers in the patronage area of the school 
in which the Department of Vocational Agri- 
culture is located. 

9. In cooperation with local, State and Na- 
tional agencies working for the improvement 
of agriculture and rural life in the State. 

10. In employment of soil improvement 
practices. 

11. In using and helping develop market- 
ing facilities in order to purchase and sell 
farm products in an organized way. 

12. In organization of the farm business so 
that there will be a better balance between 
crop and livestock enterprises, minimize labor, 
utilize the farm resources and provide eco- 
nomic security. 

The agricultural phase of the program in 
more detail is: 

1. Emphasize in all courses the continuance 





of improvement in production practices. In- 
struction will be continued on methods of 
producing higher quality products and the 
readjustment of cash crop acreage to more 
acreage for live-at-home products. The “3« 
to-1” corn contest, the cotton standardiza- 
tion program, the bale per acre contest, and 
the use of more certified seeds for planting 
projects, will be included as a state-wide 
program for the year. 


2. To give special emphasis to rotation and 
soil improvement practices in order to in- 
crease fertility and decrease fertilizer costs. 
All students, whether farmers or farm boys, 
will be encouraged to become skilled in addi- 
tional cover crop practices. 


3. Instruction on the principles of coop- 
erative marketing will be given to both farm- 
ers and farm boys. The aim is to stimu- 
late students to acquaint themselves with the 
advantages and limitations of local marketing 
facilities, where available. Local cooperative 
organizations, whether formal or informal, will 
be carefully studied. 

4. Adults and boys in the junior and senior 
grades will be given instruction on farm or- 
ganization. Under present economic condi- 
tions, reorganization of the farm for a better 
balance of crops and livestock enterprises is 
very important. The aim is to give the stu- 
dent a knowledge of farm business as a whole 
in the field of emergency relief or the long 
take farming from a managerial point of 
view. 

5. To continue cooperation with the local, 
State and National agencies working for the 
improvement of rural life in this State. The 
186 instructors of vocational agriculture are 
ready 'to exert themselves in a united force 
for @ greater service, whether this service is 
in the field of emergency relief or the long 
time program of preservation and develop- 
ment of our natural resources. 

6. Recognize the farm as a mode of living 
as well as a means of living by giving in- 
struction on methods of utilizing the eco- 
nomic returns of farming to the end of satis- 
factory standards of living through farm and 
home conveniences, beautification of the farm 
homestead, recreation and civic relationships. 

7. Each instructor cooperate with the Gov- 
ernor’s Council on Unemployment Relief by 
offering instruction to groups of farmers, farm 
hands or other special groups on their emer- 
gency farm problems. (Assistance in enroll- 
ing these special groups is to be hand through 
the local committee on unemployment relief. 

The professional part of the program is: 

1. To spend the vocational program by 
increasing effort on the part of each teacher 
of agriculture to reach more individuals in 
his classes and by the addition of several 
new departments. The: objective is to reach 
13,000 students in 1931-32. 

2. Ninety-eight per cent of teachers to 
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State Department of Motor Vehicles Exer- 
cises Wide Jurisdiction under Law to Pro- 
mote Safety in Use of Highways 





By HAROLD G. HOFFMAN 


Commissioner of Motor Vehicles, State of New Jersey 


IKE most States, New Jersey has its dis- 
tinctive and individual problems growing 
out of motor vehicle use. While rela- 

tively small in geographic area, the State has 
a motor vehicle registration approaching the 
1,000,000 mark. That means a high concen- 
tration of automobiles in respect to both area 
and population. 


+ + 


The State’s geographic location gives it 
several other conditions peculiar to itself. 
For instance, its seashore resorts attract thou- 
sands of motor tourists to New Jersey. In- 
land towns which are rich in historic and 
other forms of interest also have a wide ap- 
peal to those living outside the State. 

Still another condition that serves to multi- 
ply traffic in New Jersey, and one which 
grows out of the State’s geographic posi- 
tion, is that its highways are the connecting 
link between large centers of population such 
as New York, Philadelphia, Boston, Balti- 
more, Washington and other points along 
the Atlantic seaboard. 

New Jersey has tried to meet the require- 
ments of its vast volume of traffic, so much 
of which originates outside its borders, with 
highways designed to carry a-heavy burden 
of greatly varied traffic. Beyond that, it 
seeks to regulate that traffic with the safest 
and, at the same time, most liberal, rules 
that can be devised. 

The varied character of the traffic travers- 
ing New Jersey highways, in respect to its 
origin, Clearly dictates that traffic regula- 
tions shall be uniform to the greatest extent 
possible. Thus, the State Motor Vehicle De- 
partment operates under a basic law which 
gives it the widest jurisdiction. 

Only in purely local traffic affairs such as 
the designation of parking spaces, one-way 
streets and the like is the jurisdiction of the 
State abridged by rights conferred upon 
municipal agencies. Even in such instances, 
the approval of the Motor Vehicle Commis- 
sioner is required upon a majority of traffic 
control ordinances adopted by municipalities. 

This limitation—under which the smaller 
political entity, the city or town, is protected 
by the right of appeal to the State supreme 
court from decisions of the Motor Vehicle 
Department—is one with the wisdom of 
which very few disagree. Substantially, the 
entire State recognizes the solution of its 
peculiar traffic problem as requiring the 
guiding hand of a central agency. 

In bringing uniformity to every traffic rule 
and regulation effective throughout the State, 
the Motor Vehicle Department and the State 
Traffic Commission are working hand in 
hand. 


+ + 


Safety, naturally, is the first objective of 
New Jersey's motor vehicle program. How- 
ever, it is recognized that this is not the only 
consideration. The fullest, freest and most 
effective use of motor vehicles demands that 
the rules governing their operation shall not 
be violently prohibitive but as liberal as may 
be consistent with the*prevention of acci- 
dents. 

Through its driver’s license law, the State 
exercises the power of selecting those of its 
citizens upon whom it confers the privilege 
of using its highways. In this activity, New 
Jeresy recognizes its possession of a power- 
ful check upon those unfit to drive. It de- 
mands that every applicant for a license shall 
demonstrate his qualifications through a prac- 
tical driving examination and a mental test 
based upon the Motor Vehicle Act and the 
Traffic Act. 

The driver's license law continues always, 
as it begins, to be a check upon the indi- 
vidual. 
of the Motor Vehicle Department for many 
offenses and mandatory withdrawal of the 
driving privilege for some is prescribed in 
the basic law governing automobile use. The 
power thus conferred is used most rigorously 
in the case of drunken driving. Without ex- 
ception in cases of this character, the per- 
mit is revoked. In less serious offenses, the 
penalty is applied as a last resort when it 
is evident no other will prove effective. 

++ 

Laws applying to the actual operation of 
vehicles are developed in New Jersey with 
the thought of making them as few, simple, 
and liberal as possible and, of course, uniform. 

The State permits a maximum speed of 40 
miles an hour over its highways, with ex- 
ceptions to that regulation stated clearly and 
succinctly. Business and residential district 
speeds are specified at 15 and 20 miles an 
hour. The law states that it shall be prima 
facie unlawful to exceed any of the specified 
speed limits. 

New Jersey officials are aware that the 
maximum speed limit differs from that of 
many other States; that some are more lib- 
eral, others less so. Their attitude on the 
subject, broadly speaking, is that the final 
word has not yet been spoken; that time may 
modify any or all of the various opinions now 
being entertained with regard to speed regu- 
lations. 

The philosophy dictating New Jersey's atti- 
tude on speed of traffic flow is that it is 
conditioned by many other factors than the 
maximum limit. A thorough highway, or 


boulevard, on which a speed of 40 miles an 
hour is made possible by establishing un- 
qualified right-of-way for vehicles using it 
will permit an average speed perhaps higher 
than could be made with no maximum limit 





farmers. 

3. Cooperate with home economics teacher 
in carrying out a joint program of instruc- 
tion. 

4. Each teacher join North Carolina Edu- 
cation Association, American Vocational As- 
sociation and subscribe for Agricultural Edu- 
cation Magazine. 

5. Emphasize program of Young Tar Heel 
Farmers, the State organ@ation of students 
of vocational agriculture. 

6 .Ninety per cent of 186 instructors put 
on educational exhibit at fairs. 

7. Cooperate with other agencies in live-at- 
home program, farm program of Extension 
Service, farmers’ cooperative associations, 
Grange, Department of Conservation and De- 
velopment and North Carolina Crop Improve- 
ment Association. 


Optional revocation at the discretion y 


but with the highway unprotected by “Stop” 
signs at intersecting roads. 

In the matter of such signs, New Jersey 
has embarked upon a policy which it re- 
gards as of vast importance to the task of 
moving traffic swiftly, smoothly and safely. 
It is selecting boulevards throughout the 
State—roads that serve the greatest volume 
of traffic in their territories—and along these 
it is erecting the barricade of “Stop” signs. 
Elsewhere it is rigidly prescribing the use of 
this traffic device which has been so abused 
over many years. The same policy applies 
to electric traffic signals, a vast excess of 
which has adversely affected New Jersey 
traffic movement in the past. 


++ 


Signs and signals are intended to strike a 
balance in road use not to unbalance it to a 
degree that makes them outright obstruc- 
tions. 

An important phase of New Jersey’s direct 
attack on the highway safety problem is that 
which seeks the exact causes of accidents. 
Determination of the cause is the first step 
in effecting the remedy. Accident data are 
tabulated and carefully analyzed in every 
single instance. The result of this study of 
mishaps is to indicate in New Jersey, as 
elsewhere, that the personal element is the 
most important factor in accidents. It is 
recognized that the personal equation is sus- 
ceptible to legal restraint only to a limited 
degree and all laws governing this element 
are evolved with the idea of obtaining a 
maximum result in this direction. 

However, many other causes are shown to 
contribute to the accident situation. Some 
of them are purely physical such as defi- 
ciencies in highway width, visibility and the 
like. The Highway and Motor Vehicle De- 
partments together are capable of remedy- 
ing these. 

The condition of the vehicle is another 
common factor in accidents. New Jersey 
now has a law requiring compulsory mechan- 
ical inspection of vehicles as to lights, brakes, 
steering, and general safety equipment. With 
no sense of intruding punitively into the af- 
fairs of the individual car owner, the Motor 
Vehicle Department thinks his own welfare 
and that of the public at large is best served 
by requiring all cars to pass a safety exami- 
nation. 

The theory basing this is that modern 
traffic conditions must bring new considera- 
tions into the safety picture. Once it was 
sufficient, perhaps, merely to specify the 
character of safety equipment a car must 
have along with standards of condition in 
which such equipment must be maintained. 
Traffic today moves at a pace and in a vol- 
ume that demands an official inspection of 
the individual car to see that it meets legal 
specifications of this character. 

+ + 


The broad view governing motor vehicle 
use in New Jersey in so far as the Motor 
Vehicle Department is concerned is that the 
Department exists as an agency not to harass 
motorists or pedestrians but to serve them 
in every way possible. 





Handling Juvenile 
Delinquency 
in Utah 


By 
‘B. H. Robinson 
Secretary, Juvenile Court 
Commission, State of Utah 


LOSER coordination of effort in the han- 
dling of juvenile delinquency problems 
between the several State institutions and 

the juvenile courts of Utah is expected to 
result from policies recently laid down by 
the Juvenile Court Commission of Utah. 

This program has been worked out in the 
interests of extending the benefits of the 
new juvenile court legislation to delinquent 
juveniles held in institutional custody. How- 
ever, the Juvenile Court Commission pro- 
poses to extend its facilities in gathering and 
providing governing boards of the institu- 
tions with information to assist them in the 
handling and treatment of other cases in- 
volving adults as well as juveniles. 

This assistance is being provided to the 
State Industrial School and the State Train- 
ing School for Feeble-Minded. An offer of 
assistance has been made to the State Prison 
and the State Board of Pardons, but the 
subject has not yet been formally considered 
by either the prison or the Board of Pardons, 
though they are expected to take advantage 
of the proffer. 

Under the new code the juvenile courts 
of the State have no jurisdiction over juve- 
nile cases committed to the industrial school. 
But under the practice, as worked out, the 
two agencies will work in the closest harmony 
toward carrying on treatment during insti- 
tutional custody and after parole. 

The relationship to be followed between 
the juvenile courts and the State Training 
School calls for a conference between these 
agencies over the individual case before com- 
mitment of a feeble-minded juvenile is made. 
This rule has been laid down owing to the 
limited population which the training school 
can accommodate with its present facilities. 
It is the intention of the board of trustees 
of the school to receive as far as possible only 
those classes of feeble-minded persons who 
are susceptible to some training and to re- 
ject the lower class imbeciles, at least until 
such time as accommodations of the insti- 
tution can be materially enlarged. The juve- 
nile courts have agreed to abide largely by 
this policy and consequently will call in a 
psychiatrist from the institution for consulta- 
tion before deciding upon commitment. 

To the State Board of Pardons the Juve- 
nile Court Commission has proffered the as- 
sistance of its courts in obtaining informa- 
tion to assist the Board in passing upon ap- 
plications for parole. In addition, the pro- 
bation officers of the juvenile courts will prob- 
ably be called on to act somewhat in the ca- 
pacity of parole agents for the Board of 
Pardons in supervising paroled prisoners. 








